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Enhancing international cooperation towards a durable solution to
the external debt problem of devel oping countries

The Ceneral Assenbly,

Recalling its resolutions 48/ 165 of 21 Decenber 1993 and 50/92 of
20 Decenber 1995, the relevant provisions of the report of the Ad Hoc Conmmittee
of the Whole of the General Assenbly for the Md-term Review of the
| mpl enentation of the United Nati ons New Agenda for the Devel opment of Africa in
the 1990s,! and the relevant parts of the Agenda for Devel opnent,? as well as the
results, as agreed, of all mmjor United Nations conferences and sunmt neetings
hel d since the beginning of the 1990s,

Recalling also its resolution 51/164 of 16 Decenber 1996 on enhanci ng
i nternational cooperation towards a durable solution to the external debt
pr obl em of devel opi ng countri es,

Reaffirm ng the urgent need for effective, equitable, conprehensive,
devel opnent -ori ented and durabl e solutions to the external debt and debt-
servicing problens of devel oping countries, and to help themexit fromthe
reschedul i ng process,

* On behalf of the States Menbers of the United Nations that are nenmbers of
the G oup of 77 and China.

1 Oficial Records of the General Assenbly, Fifty-first Session, Suppl enent
No. 48 (A/51/48).

2 General Assenbly resol ution 51/240, annex.
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Noting that stabilization and structural adjustnent progranmes have been
undert aken by devel opi ng countries but at considerable social and human costs,

Stressing the need for full, swift and flexible inplementation of debt-
relief initiatives, so as to assist devel oping countries, in particular the
poorest and heavily indebted countries, especially in Africa, in their efforts
to inprove their debt situation in view of their continued very high |evel of
total debt stock and servicing burdens,

Noting with concern the continuing debt and debt-servicing probl ens of
i ndebt ed devel opi ng countries as constituting an el enent adversely affecting
their devel opnent efforts and econom c growh, and stressing the inportance of
al l eviating the onerous debt and debt-service burdens connected with the various
types of debt of many devel oping countries, on the basis of an effective,
equi t abl e, conprehensive, devel opnent-oriented and durabl e approach and
addressing the full stock of debt of the poorest and nost indebted devel opi ng
countries as a matter of priority,

Noting that the devel oping countries that have continued, at great cost to
t hensel ves, to nmeet their international debt and debt-service obligations in a
timely fashion have done so despite serious external and donestic financial
constraints,

Expressing concern that debt-relief neasures taken so far have not yet
fully provided effective, equitable, conprehensive, devel opnent-oriented and
durabl e solutions to the outstanding debt and debt-servicing problens of a |arge
nunber of devel oping countries, in particular the poorest and heavily indebted
countri es,

Stressing the need for managenment of the process of globalization and
liberalization in a manner that creates a supportive international economc
environnent with regard to, inter alia, terns of trade, comvodity prices
i nproved mar ket access, trade practices, access to technol ogy, and enhanced
financial flows, particularly official devel opnent assistance, so as to ensure
t he sustained growth and devel opnent of devel oping countri es,

Stressing also the inportance of finding a durable solution to the
non-Paris C ub debt which has becone a serious challenge to many devel opi ng
countries in their pursuit of sustainable econon c devel oprment,

1. Takes note of the report of the Secretary-Ceneral on the debt
situation of the devel oping countries as at md-1997;3

2. Recogni zes that effective, equitable, conprehensive, devel opnent-
oriented and durable solutions to the external debt and debt-servicing probl ens
of devel oping countries are essential for the strengthening of the globa
econony and to the efforts of devel oping countries to achi eve sustai ned econom c
grow h and sust ai nabl e devel opnent;

3 A/ 52/ 290.
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3. Notes that further progress, including swift and flexible
i npl enent ati on of innovative approaches and concrete nmeasures, is essential for
contributing to effective, equitable, conprehensive, devel opnent-oriented and
durabl e solutions to the external debt and debt-servicing probl enms of devel opi ng
countries, particularly the poorest and heavily indebted countri es;

4. Al so notes the adverse inpact of the volatility of short-termcapita
flows, exchange rates and international interest rates on the debt situation of
devel opi ng countri es;

5. Stresses the need for the international comunity to pronote a
conduci ve external econom c environment through, inter alia, inproved market
access, increased resource flows and inproved access to technol ogy for the
devel opi ng countri es;

6. Al so stresses the need for policy coherence anbng devel oped countries
so as to avoid volatility of short-termcapital flows, exchange rates and
i nternational interest rates which can have an adverse inpact on the debt
situation of devel oping countri es;

7. Further stresses that the evolving debt strategy nust be acconpani ed
by a favourabl e and supportive international econonic environment, including the
full inplementation of the results of the Uuguay Round of nultilateral trade

negoti ati ons, and the Marrakesh mnisterial decisions in favour of the |east
devel oped countries and the net food-inporting devel opi ng countries;*

8. Invites bilateral and nmultilateral creditors and comercial banks to
i npl ement new initiatives including debt swaps, and debt and debt-service
cancel l ation for debtor devel oping countries in response to the inplenmentation
of outcomes and action plans of major United Nations conferences;

9. Recogni zes that the Heavily Indebted Poor Countries Debt Initiative,
endorsed by the Devel opnent Committee of the World Bank and the Interim
Committee of the International Mnetary Fund, was designed to enabl e heavily
i ndebt ed poor countries to achieve a sustainable debt situation through
coordi nated action by all creditors on the basis of adjustment efforts by the
debtor countri es;

10. Also recognizes that the inplenentation of the Initiative requires
addi ti onal financial resources fromboth bilateral and multilateral creditors
wi t hout affecting the support required for devel opnent activities of devel oping
countries and invites bilateral donors to contribute to the Trust Fund for the
i npl enentation of the Initiative;

11. Expresses its concern at the slow progress nade to date in
inpl enenting the Initiative and in this regard calls for a tinmely finalization

4 See Legal Instrunments Enbodying the Results of the Uruguay Round of
Mil tilateral Trade Negotiations, done at Marrakesh on 15 April 1994 (GATT
secretariat publication, Sales No. GATT/1994.7).
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of the agreenents to inplenment it in order to allow the countries to benefit
fromthe Initiative,

12. Stresses the urgent need for the devel oped countries to give the
Initiative the support it both needs and deserves and to inplement it flexibly;

13. Also stresses the inportance of inplenenting the Initiative's
eligibility criteria flexibly, in a transparent manner, and with the ful
i nvol venent of the debtor country, and further stresses the inportance of
continuously evaluating and actively nonitoring the inplications of the existing
terns of the eligibility criteria in the inplenentation of the Initiative, so as
to ensure sufficient coverage of heavily indebted poor countries;

14. Calls for a reduction in the duration of the track record of sound
econom c policies required for the provision of debt relief under the
Initiative, and in order to all ow beneficiary countries to reach debt
sustainability rapidly and avoid additional costs associated with delays in debt
relief, requests that the period between the decision and conpl etion points be
shortened and that interimassistance be provided;

15. Also calls for the provision of additional financial resources by both
bilateral and multilateral creditors, including interimfinancing, wthout
affecting the support required for devel opment activities of devel oping
countries, and encourages bilateral donors to contribute the necessary resources
to the Heavily I ndebted Poor Countries Trust Fund of the Wrld Bank and to the
Enhanced Structural Adjustnent Facility Trust Fund of the International Monetary
Fund for the inplenentation of the Initiative;

16. Stresses the need for the Paris Club to swiftly inplenent the decision
to go beyond the Naples terns to provide debt reduction, including debt stock
cancel l ation for the poorest and nost heavily indebted countries, and urges al
other bilateral creditors to make conparable contributions in the context of
coordinated efforts by all countries;

17. Recogni zes the efforts of indebted devel oping countries in regard to
fulfilling their commtments on debt servicing despite the incurring of a high
soci al cost;

18. Notes with concern the continuing burden of debt and debt-service
obligations of mddle-income devel oping countries and, in this regard,
encourages all creditors to continue their initiatives and efforts to address
t he debt problens of m ddle-incone devel opi ng countri es;

19. Invites creditor countries, commercial banks and multilatera
financial institutions to continue the initiatives and efforts to address the
commer ci al debt problenms of the | east devel oped countries and the requests for
continued nobilization of resources through the Debt-reduction Facility of the
I nternational Devel opnent Association in order to help | east devel oped countries
reduce their comercial debt;

20. Expresses concern at the lack of funding for continuous Enhanced
Structural Adjustnent Facility operations and invites the Executive Board of the

/...
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I nternational Mnetary Fund to consider favourably a portion sale of its gold
reserves in order to generate incone that can be used for this purpose;

21. Wl conmes the recommendati ons nmade by the Executive Board of the Wrld
Bank to allocate an additional 250 million United States dollars from
International Bank for Reconstruction and Devel opnent surplus to the Heavily
I ndebt ed Poor Countries Trust Fund so as to neet the Bank's share of debt
relief, as well as the authorization by the Executive Board of the Internationa
Monetary Fund of a transfer of up to 180 million special drawing rights to
fi nance special Enhanced Structural Adjustnment Facility operations under the
Heavily I ndebted Poor Countries initiative;

22. Expresses strong support for the continuation of Enhanced Structura
Adj ustment Facility operations and al so expresses serious concern about the |ack
of consensus regarding its funding nodalities in the interimperiod (2001-2004);

23. Stresses the need for intensive efforts to secure adequate funding for
the el eventh repl eni shnent of the International Devel opment Association and the
need for an adequate twelfth repl eni shnment of the Association to a |eve
commensurate with the needs of the poorest countries;

24. Reaffirms the Md-term d obal Review of Progress towards the
| mpl enent ati on of the Programme of Action for the Least Devel oped Countries for
the 1990s,% in particular the appropriate actions in favour of those countries
concerning their official bilateral, comercial and nultil ateral debt;

25. Stresses the need for, in addition to debt-relief neasures that
i ncl ude debt and debt-service reduction, new financial flows to debtor
devel opi ng countries fromall sources, and urges creditor countries and
mul tilateral financial institutions to continue to extend concessional financia
assistance, particularly to the | east devel oped countries, in order to support
the inplenentati on of econom c reforms, stabilization and structural adjustnent
programes and the eradication of poverty by the devel oping countries so as to
enable themto extricate thenselves fromthe debt overhang and attract new
i nvestment and to assist themin achieving sustai ned econonic growh and
sust ai nabl e devel opnent ;

26. Calls upon the international commnity, including the United Nations
system and invites the Bretton Wods institutions, as well as the private
sector, to take urgent measures and action for the inplenentation of the
commitments, agreements and deci sions of the major United Nations conferences
and sumits organi zed since the beginning of the 1990s on devel opnent related to
t he question of external debt;

27. Requests the Secretary-Ceneral to report to the General Assenbly at
its fifty-third session on the inplenentation of the present resol ution.

5 Resol ution 50/103, annex.



