Group of 77 Meeting of Eminent Personalities to advise on preparations for the South Summit, Georgetown, Guyana, 6 – 7 December 1999.

· Final Report

This special high-level meeting of eminent persons was convened in Georgetown, Guyana on December 6-7, 1999 under the Chairmanship of the Honourable Clement J. Rohee Minister of Foreign Affairs, in his capacity as Chairman of the Group of 77. 

INTRODUCTION

1. The specific objective of the meeting was to articulate concrete proposals for enhancing the outcomes of the South Summit and inform the critical follow-up work for the South’s development agenda in the new millennium.

2. In keeping with the four main themes – Globalization; South-South Cooperation; North/South Relations and Knowledge and Technology – which have been determined by the Inter-governmental Preparatory Committee of the G77 in New York for the South Summit, the Chairman focused the meeting’s discussions, analyses and recommendations on the articulation of a vision and strategy for promoting development and international economic cooperation.

3. The Participants included, among others, several past Chairmen of the G77, the incoming Chairman (Nigeria) and a representative of the Chairman of the NAM.

4. Based on the interventions of several participants it was agreed that specific concerns relating to the World Trade Organization (WTO) and its linkages with the major themes will be addressed.

GLOBALIZATION

Assessment

5. Globalization is both a policy driven and technology driven process and is largely embodied in the Uruguay Round Agreements of the World Trade Organization (WTO).

6. Globalization is characterized by the free and rapid flow of information and ideas and leads to the rapid opening up of the frontiers for business. The greater openness is good but there are inherent dangers especially in view of the asymmetric and different levels of development among countries. The liberalization and expansion of global trade has accentuated disparities between the rich (North) and the poor (South) generally.

7. It is necessary to make a distinction between the technology and policy driven aspects of globalization. This distinction might be demonstrated clearly by the WTO TRIPS Agreement. The existing TRIPS Agreement is biased towards the dominance of the developed countries of technology and capital.

8. The basic premise or argument of globalization is that liberalization and openness of trade by all countries will guarantee improvements of living standards in developing countries. It was noted, however, that the developed countries (mainly the USA and UK) for centuries developed their economies by maintaining restrictive economic and trade policies. Special and Differential treatment, therefore, is absolutely critical to the interests of developing countries.

9. The critical question for the South is how best to manage the market liberalization process to reduce or minimize vulnerability of developing countries. In this regard, the issue of transparency is of utmost importance for developing countries seeking to assert themselves in the multilateral system.

10. The outcome (failure) of the Third WTO Ministerial Conference in Seattle revealed or exposed the WTO as an organization, which, in real sense, excluded the less developed members. The process of consultations and negotiations in Seattle proved to be undemocratic and biased towards the developed economies.

11. Concerted and collaborative action by the South is urgently needed to redress imbalances in the global trade and financial systems.

Recommendations 

12. Developing countries must press for change in the WTO’s decision-making process –and require full transparency and democracy in the operations of that organization.

13. The South, in light of the Seattle outcome, should launch without delay, a sustained diplomatic initiative to counter possible initiatives, which the North is likely to pursue in the immediate post-Seattle period to regain control over the negotiations process.

14. Call for a Global Conference on Finance and Development at the highest level.  

15. Take steps to safeguard the ability of national governments to pursue national policies. In this regard the TRIMS and TRIPS agreements must be reviewed and reformed.

16. The raw process of globalization does not respect the asymmetries and differences in levels of development among countries. However, the reality is that developing countries do need Special and Differential Treatment to deal with globalization and respond effectively to the call for their integration into the global community.

KNOWLEDGE AND TECHNOLOGY

Assessment

17. The key concern of the developing countries is the intellectual rearmament of the South.

18. Science, technology and advanced forms of knowledge hold the key to the political, economic and social development of the South. Technological dependence on the North, lack of capacity to develop their own technology and to integrate modern technology in an appropriate fashion in their societies and economies, may threaten more than anything else the sovereignty and independence of developing countries in the 21st century. These threats need to be recognized, understood and countered.

19. As presently constructed the TRIPS agreement is biased towards the industrialized countries, restrictive to the development interests of developing countries and is a major obstacle to the aspirations of developing countries needing to access new technologies for development. The TRIPS agreement should be reviewed and reformed and made more responsive to the interests and needs of developing countries.

20. On the question of transfer of technology the developed countries’ view is that technology is transferred when investment takes place. The answer therefore, according to the developed countries, is for the developing countries to make their economies investment-friendly or investment-ready.

Recommendations

21. The South Summit should authorize a South Conference on Knowledge and Technology.

22.  With respect to the transfer of technology the South should develop a framework for the exchange of knowledge and technology. In this regard there could be established a code of conduct for investors which could be the starting point for pushing for an agreement that is friendly to developing countries.   

SOUTH-SOUTH COOPERATION

Assessment

23. South-South cooperation assumes varied forms from the global to the local levels, including:

· Cooperation that involves all or most developing countries, for example the G-77 and the NAM, which deals in particular with global policy issues. The G-77 is a good example of how this cooperation has worked.

· Inter-regional cooperation. This type of cooperation has been hardly pursued among G-77 members and, therefore, least successful. There is great potential in inter-regional cooperation as a strategic means of fostering and heightening South-South cooperation. 

· Intra-regional cooperation. This type of cooperation has been most intensely pursued with a major focus on trade and economic matters. All geographic groupings of countries in the G-77 practice some form of regional integration cooperation.

24. In this era of globalization and global policy making, South-South cooperation at various levels is a sine qua non for the safeguarding of the interests of developing countries and the protection of their political and economic sovereignty. While South-South cooperation has weakened in many parts, the North, on the other hand, has consolidated their mechanisms for joint action.

25.  G-77 must find a new energy and perhaps a new paradigm to perform the task of advocate for the South’s interests. A new paradigm would need to take into account the role of civil society and, therefore, provide the institutional framework for the participation and involvement of non-governmental stakeholders, particularly the private sector.

Recommendations

26. Policy coordination. Greater cooperation in policy coordination is extremely critical at this stage of international economic cooperation. A task force should, for example, be organized urgently to look at the WTO-specific policy matters in the aftermath of the failed Seattle Ministerial Meeting.

27. Inter-regional cooperation. Regular meetings and collaboration of the Secretariats of the various regional integration groups should be established.

28. Cooperation projects and industrial complementation. This should be complemented by suitable payment arrangements and South-South investments.

29. Research and Information centers. Maximize the use of research and information centers (think tanks) in the South. Encourage such participation among non-governmental actors. This would be an immediate beneficial way of governments reaching out to the civil society.

30. Establish points of contact among developing countries- This would be helpful to the matter of policy coordination among developing countries (PCDC).

31. Strengthen the support mechanisms within the Group of 77, particularly the New York Chapter, in both institutional and resource terms, such that, within a set period, there exists viable and effective secretariat institutional back-up for the Group. This would allow for more coherent action and continuity in the Group.

32. A monitoring mechanism should be established to track South-South development cooperation in the G-77 and to show how these developments are taking place. In this regard the South Summit should authorize a comprehensive global report on South-South cooperation to be produced on a regular basis.

NORTH-SOUTH RELATIONS

Assessment

33. North-South relations have been affected negatively by the widening gap between rich and poor countries. In order to narrow this gap and improve relations, an enabling international economic environment must be created through inter alia the provision of increased ODA, implementation of the Uruguay Round Agreements which are favourable to developing countries and meeting the targets and commitments agreed at the United Nations Conferences and Summits.

34. North-South relations have focused on four major themes: Finance, Investment, Trade and Technology.

35. North-South dialogue in the new millennium should be based on common interests, mutual benefits, genuine interdependence and shared responsibilities. It should aim at eliminating global inequalities among states by taking fully into account the interests of developing countries and by strengthening international economic cooperation for development.

Recommendations

36. Dialogue with the North need not be pursued in a permanently established forum. The dialogue should be pursued on many fronts with reasonable flexibility.

37. The South should seek to establish strategic linkages with sympathetic NGOs in the North. In this way the South could increase its chance of exerting pressure on the North in critical areas of negotiations. NGOs in the South could help by following a similar strategy.

38. A mechanism should be developed to facilitate coherence among developing country groups such as meetings of regional groupings etc. This coherence is important to counter or critically examine the coherence among the WTO, IMF and World Bank.  

