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I. THE SETTING


1. We, the representatives of the developing countries, members of the Group of 77, having met in our fourth ministerial session at Arusha, United Republic of Tanzania, from 12 to 16 February 1979, to reaffirm our spirit of solidarity and collective session of the United Nations Conference on Trade and Development to be held in Manila in May 1979, as well as on a programme of action on collective self-reliance and mutually beneficial cooperation among ourselves.


2. Recognizing that our meeting takes place in the midst of the severest crisis of the world economy after the Second World War;


3. Conscious of the responsibility placed on the developing countries to find effective solutions to the acute social and economic problems facing them and to work out strategies, which will promote self-reliance and effect basic structural changes, permanently remove the conditions of underdevelopment and accelerate the rapid socio-economic and technological transformation of our societies; 


4. Recalling General Assembly resolutions 3201 (S-VI) and 3202 (S-VI) on the Declaration and the Programme of Action on the Establishment of a New International Economic Order and 3201 (XXIX) on the Charter of Economic Rights and Duties of States, as well as 3362 (S-VII) on Development and International Economic Cooperation;


5. Recalling also the Manila Declaration and Programme of Action adopted by the Third Ministerial Meeting of the Group of 77, which consolidated the negotiating positions of developing countries for the fourth session of the United Nations Conference on Trade and Development in May 1976;


6. Recalling the initiatives taken at the fourth session of UNCTAD and subsequent decisions of that Conference to commence international negotiations on a wide range of issues in the field of trade and development, as part of the effort of developing countries to restructure economic relations with developed countries and to work towards the establishment of the New International Economic Order;


7. Convinced that just peace is not only the absence of war but also must provide conditions for political freedom, the sustained and accelerated development of developing countries and for the promotion of world orderly development;


8. Convinced also that economic and social consequences of the arms race are so detrimental that its continuation is obviously incompatible with the implementation of the New International Economic Order and that resources released as a result of the implementation of disarmament measures should be used in a manner which will help to promote the well-being of all peoples and to improve the economic conditions of the developing countries;


9. Having reviewed the recent developments in the world economy and evaluated the results so far achieved in the negotiations imitated, especially at the fourth session of UNCTAD;


10. Express deep disappointment and grave concern that the negotiations undertaken since the fourth session of UNCTAD have not yielded the expected results so far and that no significant progress has been achieved in the implementation of the Programme of Action on the Establishment of a New International Economic Order owing to the lack of political will on the part of most of the developed countries; 


11. Record profound dissatisfaction at the failure to make adequate progress and produce concrete results in the negotiations on the Integrated Programme for Commodities, primarily owing to the persistent intransigence on the part of most of the developed countries and their refusal to adopt constructive positions on the basic objectives and goals of the programme; 


12. Express further our profound dissatisfaction that, despite the commitment made at the fourth session of UNCTAD and in many other fora, most developed countries have not yet evinced the political will necessary for the successful conclusion of the negotiations on a Common Fund which will serve as a key instrument to attain the objectives of UNCTAD resolution 93 (IV) and express the hope that a discernible change of attitude will be shown at the resumed negotiating session so that the negotiations will be successfully concluded;


13. View with deep concern the trends in the Multilateral Trade Negotiations which indicate that, unless corrective measures are introduced, outcome of these negotiations will fall far short of the objectives set forth for the trade of developing countries by the Tokyo Declaration and may result in the continuation of a trading system which would be increasingly unfavourable to developing countries;


14. Express profound disappointment that the negotiations on the adoption of the International Code of Conduct for the Transfer of Technology have not yet reached a successful conclusion and hope that the forthcoming resumed session will achieve positive results;


15. Strongly urge that developed countries should adopt a more constructive approach and cooperated to bring the ongoing negotiations to a successful conclusion before the fifth session of UNCTAD, to enable the fifth session to meet in a positive atmosphere and chart the course for more constructive and fruitful international cooperation in trade and development in the 1980s. 


16. Express grave apprehension that failure to achieve concrete results in ongoing negotiations before the fifth session could lead to a serious loss of confidence in the international negotiating process and seriously jeopardize the prospect for the international cooperation;


17. View with growing concern the persistent crisis in the international economic order, which is manifested in the developed countries, such as in their inability to control the chronic imbalances in their international payments, in the continuing high levels of unemployment and inflation, combined with now structural rigidities in the economics and long-term prospects of low growth, and whose features in the developing countries include mainly the continuing deterioration in terms of trade, new barriers to exports of their manufactures and consequently new constraints on export earning capacity, the growing burden of external indebtedness, persistent mass poverty and inadequate level of transfer of real resources; 


18. View with deep concern the inequities and injustices in the prevailing order which have cast an avoidable and intolerable proportion of the global burden of readjustment on the developing countries and seriously retarded their development effort;


19. Express alarm at the serious disruptive impact which the disorder in the international monetary system, global inflation and the high degree of instability in exchange rates of major currencies continue to have on the developing countries, especially in the heavy loss of revenues on their raw materials and other exports and the consequent effect on the management of the economies;


20. Strongly deplore the policies adopted by developed countries in the field of trade, specifically the intensification of protectionism and their attempts to formulate arbitrary concepts, such as graduation, selectivity and access to supplies, which constitute serious obstacle to the development of developing countries;


21. Emphasize that the continuing malaise in the international economic system cannot be regarded as a cyclical phenomenon but needs to be recognized as the manifestation of deep-seated structural mal-functioning which, therefore, calls for fundamental structural changes in the international economic system;


22. Stress that the existing international economic order not only fails to support the development process of the developing countries but is also functioning inefficiently;


23. Reaffirm the urgent need to greatly enhance the transfer of resources from the developed countries to the developing countries so as to promote rapid economic development and thus enable them to eradicate mass poverty and improve the standard of living of the people of the developing countries;


24. Underscore the need for developed countries to recognize the structural nature of the current economic crisis and the ineffectiveness of pursuing policies, which assume that their economic recovery can be achieved independently of the structural reform of the international economic system;


25. Recognize that on the part of both developed and developing countries there is the emerging perception of the interdependence of nations and the close interrelationship of issues in the fields of trade, money, finance and development;


26. Consider, therefore, that it is necessary to promote genuine mutuality of interests in the structural changes that are needed in the international economic system and to recast the world order within a framework of independence, equity and genuine sovereign equality;



27. Consider it imperative therefore that the international community accelerates the implementation of the Programme of Action on the Establishment of the New International Economic Order;


28. Consider that the essential economic elements of such an accelerated implementation of the programme include negotiated shifts in the prevailing patterns of trade and production which eliminate protectionism in manufacturing agricultural and other sectors, promote an equitable global distribution of productive capacity and accelerate the industrialization of developing countries; the restructuring and development of the primary commodity sector in the world economy, with improved terms of trade and greater shares for developing countries in processing, marketing and distribution; an international framework conducive to the rapid growth of technological capacity of developing countries and an effective framework for international financial cooperation which ensures top developing countries vastly increased access to resources;


29. Reaffirm that the preparation and implementation of the New International Development Strategy for the third United Nations Development Decade should come within the framework of the implementation of the Programme of Action of the Establishments of the New International Economic Order;


30. Consider further that the basic structural and economic problems facing the least developed countries are so severe that extraordinary additional measures, especially designed in a comprehensive programme as an essential feature of the New International Economic Order, are required;


31. Consider also that there is a need for specific action to overcome economic problems arising from the geographical handicaps facing the land-locked and island developing countries as well as the economic problems facing the most seriously affected countries;


32. Reiterate the vital importance of basing the restructured world economic order and international economic relations within it on full respect for the principles of sovereign equality among independent States, non-intervention in internal affairs, respect for different economic and social systems and the right of each State to exercise full and permanent control over its own natural resources and all its economic activities without suffering any kind of economic aggression for discrimination; 


33. Emphasize that the governments and peoples of developing countries shall continue to mobilize their resources in support of their common struggle against colonialism, foreign aggression and occupation, racism, apartheid and all forms of foreign domination and exploitation, so as to put an immediate end to these major obstacles to development.  They reiterate their unswerving support for the heroic struggles of the peoples of Namibia, Zimbabwe, Azania and Palestine to achieve their liberation and to regain effective control over their natural resources and economic activities.  They are determined to exercise full permanent sovereignty over their wealth, natural resources and economic activities and the right to restitution and full compensation for their exploitation and depletion of and damages to the natural and all other resources of the peoples, countries and territories subjected to those practices;


34. Recognize that developing countries need to enhance their collective bargaining strength and exercise their countervailing power, thereby creating the compulsions, which would make the developed countries willing to negotiate the desired changes in the international economic system;


35. Reaffirm that such countervailing power flows from the individual and collective self-reliance of developing countries, and that the basis of collective self-reliance rests on the intensification and strengthening of economic linkages among developing countries; 


36. Underline the vital importance of initiatives which member governments of the Group of 77 take to accelerate the development and transformation of their economies through the process of collective self-reliance which include an intensification of their joint and concerted efforts to mobilize their resources and markets for building a structure of genuine economic interdependence and complementarity between their economies and explore areas of commonality of interest as well as the strengthening of their solidarity in their negotiations with the developed countries for the establishment of the New International Economic Order;


37. Resolve therefore to give the highest priority to implementing economic cooperation among developing countries based, inter alia, on the Mexico City Programme as well as on the Buenos Aires Plan of Action and resolutions adopted by the United Nations Conference on TCDC, as an essential element in the establishment of the New International Economic Order and to consider the development of an appropriate institutional framework to help in its implementation, as well as strengthen the negotiating capacity of developing countries;


38. Reaffirm our commitment to the solidarity of the developing countries, which makes it possible to harmonize diversity of interests, solve unified positions and strengthen the collective bargaining power of developing countries; 


39. Emphasize that developed countries need to undertake a restructuring of their economies which enable them to adjust speedily and smoothly to the shifting patterns of comparative advantage in the international division of labour, and at the same time should seek to initiate more basic reorientations in their patterns of consumption growth and development to create the conditions for a more rational and more equitable use of the earth’s resources;


40. Reaffirm that developing countries perceive the structural changes in the international economic system as being significant and essential for creating the external environment conducive to carrying through the socio-economic and institutional transformation within their societies which will rapidly modernize and expand their production system, increase their technological capability, promote their self-reliance, eliminate mass poverty, and establish an equitable social order.


41.
Consider it imperative, as a key element of the reform of the institutional framework of international economic relations, that developing countries should have an equitable share in global decision-making and management of the world economy, and for this purpose, they need to participate more effectively in the management of the international economy to ensure not only that policies in the field of trade, money and finance are mutually consistent and are supportive of development, but also that they promote the movement towards long-term restructuring; 


42.
Consider, at the same time, that with the breakdown of the monetary and trading system established after the second World War and the emergence of major new elements in the international system, there is urgent need to recast the existing rules of principles governing international trade and economic relations and to align them with the requirements of a restructured world economic order;


43. Urge that, in order to ensure that the international negotiating process functions effectively and facilitates the implementation of the structural reform of the international economic order, the machinery for negotiations within the United Nations should be adequately strengthened; 


44. Recognize the evolving role of UNCTAD as a major form for the evaluation and review of world, economic developments in the context of its mandate, initiating discussions on new concept and policies and even more for negotiations on a wide range of issues relevant to the international economic relations and, in this context, the need to exchange its capacity to perform its evolving fluctuations effectively;


45. Recognize further UNCTAD as the principle instrument of the General Assembly for international economic negotiations on international trade and development, particularly in the context of negotiations on the establishment of the New International Economic Order; and reaffirm this role;


46. Therefore unanimously adopt, inter alia, the following Programme for Collective Self-reliance and Framework for Negotiations.

II. PROGRAMME FOR COLLECTIVE SELF-RELIANCE


Strongly aware that the attainment of collective self-reliance among developing countries calls for meaningful implementation measures over a sustained period of time, 


The Fourth Ministerial Meeting of the Group of 77,


Recalling General Assembly resolutions 1995 (XIX) of 30 December 1964, as amended, 3177 (XXVIII) of 17 December 1973, 3241 (XXIX) of 29 November 1974, 3442 (XXX) of 9 December 1975, 31/119 of 16 December 1976, 32/180 of 19 December 1977 and 33/195 of 29 January 1979 on Economic Cooperation among Developing Countries, 


Reaffirming the principles established in the Declaration and the Programme of Action on the Establishment of a New International Economic Order, contained in General Assembly resolution 3201 (X-VI) and 3202 (S-VI) of 1 May 1974; the Charter of Economic Rights and Duties of States, adopted in General Assembly resolution 3281 (XXIX) of 12 December 1974; and the provisions of General Assembly resolution 3362 (S-VII) of 16 September 1975 on development and international economic cooperation,


Reaffirming further the principles contained in Concerted Declaration 25 (II) adopted by the United Nations Conference on Trade and Development on 26 March 1968; Conference resolution 48(III) of 18 May on trade expansion, economic cooperation and regional integration among developing countries, as well as Conference resolution 90(IV) and 92 (IV) of 31 May 1976 and Trade and Development Board decision 142(XVI) of 23 October 1976 on the establishment of the Committee on Economic Cooperation among Developing Countries and 161(XVII) of 2 September 1977 on the terms of reference of the Committee on Economic Cooperation among Developing Countries,


Recalling also the Action programme on Economic Cooperation and the pertinent resolutions approved by the Fifth Committee of Heads of State or Government of Non-Aligned Countries held in Colombo from 16 to 19 August 1976, relative to cooperation among developing countries as well as the recommendation on this item made by the Conference of Ministers of Foreign Affairs of the Non-Aligned Countries, held at Belgrade from 24 to 29 July 1978, 


Recalling its programme on economic cooperation among developing countries contained in resolution adopted at the Third Ministerial Meeting of the Group of 77 held at Manila from 26 January to 7 February 1976, which provided a basic framework for the development of further action to turn into reality the objectives of economic self-reliance of the developing countries.


Recalling further the Buenos Aires Plan of Action and resolution adopted at the United Nations Conference on Technical Cooperation among Developing Countries, held from 30 August to 12 September 1978,


Mindful that a strategy of collective self-reliance should be viewed as an integral part of a global economic system, specifically as an essential element of an overall strategy for development encompassing the restructuring of international economic relations, and that Economic Cooperation among Developing Countries is a key element in a collective self-reliant strategy and thus becomes both an essential part of and an instrument for the necessary structural change required for a balanced and equitable process of world economic development, ushering in a new set of relationships based on mutual interests and accommodations,


Aware that a strategy of collective self-reliance embodies the potential for joint action by developing countries that will strengthen their capacity to intensifying trade and economic linkages among developing countries is part of the structural change needed for a more rational international division of labour, leading to a more efficient use of world resources,


Convinced that more intensive economic cooperation among developing countries is beneficial to the entire international economy,


1. Welcomes with great satisfaction the decisions adopted at the Conference on Economic Cooperation among Developing Countries, held at Mexico City from 13 to 22 September 1976, which developed further the programme for economic cooperation among developing countries in accordance with paragraph 14 of resolution No.1 adopted at the Third Ministerial Meeting of the Group of 77;


2. Takes note of the recommendations made by the Working Party on Trade Expansion and Regional Economic Integration among developing countries, pursuant to decision A.I.1 of the Mexico City Conference on Economic Cooperation among Developing Countries;


3. Takes note of the measures of support and coordination of activities undertaken within the United Nations system in the field of economic cooperation among developing countries, as reported by the Secretary-General of the United Nations to the thirty-third session of the General Assembly,1 


4. Welcomes the establishment of UNCTAD Committee on Economic Cooperation among Developing Countries;


5. Welcomes further substantive work carried out by UNCTAD in pursuance of the work programme adopted by the Committee on Economic Cooperation among Developing Countries;


6. Considers that, in accordance with the Manila Declaration and Programme of Action and the Mexico City Conference, the time has now come for concrete action;


7. Considers further more that during the last three years considerable progress has been made in elaborating further the details of the programme on economic cooperation among developing countries and that the technical information already available justifies the adoption of detailed operational guidelines and objectives for implementation of that economic cooperation among developing countries over the next few years; and therefore;


8. Decides on the implementation of the following First Short Medium-Term Action Plan for Global Priorities on Economic Cooperation among Developing Countries, which should be reviewed regularly at future Ministerial meetings of the Group of 77 and at least once at Senior Officials level in the period between the Ministerial Meetings, acting on the principle that economic cooperation among developing countries constitutes a long-term process where progress should be sought on all fronts as opportunities for cooperation are detected on the basis of sound and technically justified proposals. 

First Short Medium-Terms Action Plan for Global Priorities on Economic Cooperation among Developing Countries


1. A first Short Medium-Term Action Plan for Global Priorities on Economic Cooperation among Developing Countries is adopted, to be reviewed at the Fifth Ministerial meeting of the Group of 77, calling for specific action in the following priority areas of economic cooperation among developing countries and in accordance with the following principles of objectives. 


2. Economic cooperation among developing countries is a basic component of their efforts towards the establishment of the New International Economic Order (NIEO).


3. Owing to the fact that economic cooperation among developing countries is a matter that chiefly concerns the developing countries, it should be formulated and implemented by them, at the subregional, regional, interregional and global levels. 


4. In this context, the developed countries and the organizations of the United Nations system should give a strong support to this process in fulfillment of the different General Assembly and UNCTAD resolutions.

A. 
A global system of trade preferences among developing countries (GSTP)


5. The Ministers recommend that:

(i) a long-term objective on a global system of trade preferences must be established 
among countries;


(ii) as a first step, priority should be given to the strengthening and linking up of the 
existing subregional, regional and interregional preferential schemes, as well as 
expanding the scope of bilateral arrangements;


(iii) the following principles, pending the completion of the meetings proposed in 
paragraph (iv) below, should provide guidelines for work in this field:


(a) the recognition that a GSTP would constitute a major instrument for the 
promotion of trade, production and employment among developing countries;


(b) the recognition of the complexities and difficulties involved in the creation 
of a GSTP, which calls for a realistic step-by-step approach on the part of all 
interested governments;

(c) that a GSTP should not reply only on traditional tariff concessions, but in 
addition to covering non-tariff barriers it ought to be progressively interrelated 
with other measures in the field of production, marketing, payments, finance 
and transport;

(d) the strengthening of existing and establishment of a new subregional and 
regional trade preferences among developing countries;

(e) the GSTP would need to be based on the principle of mutuality of 
advantages, so as to yield benefits to all participants; taking into account the 
respective levels of economic and industrial development, trade patterns and 
trade regimes of individual developing countries;

(f) in addition to non-reciprocal trade preferences, effective special treatment 
would be required in favour of products of export interest to least developed 
countries, land-locked and island developing countries on a non-reciprocal 
basis;

(g) subregional, regional and interregional grouping of developing countries 
could participate as such, whenever they consider it desirable, in the 
negotiations for a GSTP;

(h) the GSTP should be open to the participation of all interested developing 
countries;

(i) the gradual establishment of a GSTP should be accomplished by a parallel 
strengthening of subregional, regional and interregional integration groupings, 
which have a highly important role to play in this respect;

(j) the global preferential trading arrangement should consist of a coherent set 
of closely related components, including such elements as the adoption of 
indicative targets for increasing mutual trade, special techniques and modalities 
on preferential 
negotiations and for concessions on quantitative restrictions, 
agreements on direct trade measures and the use of long-term contracts, 
recourse to sectoral negotiations when 
appropriate, provisions on rules of 
origin and safeguards, and other essential provisions of preferential trade 
arrangements.  The GSTP should furthermore incorporate appropriate 
mechanisms and regular medium-term reviews for evaluating progress;

(k) product coverage should include not only manufactures but also 
commodities and agricultural products in their raw and processed forms;


(l) in addition to the GSTP, all other appropriate means of expanding trade 
should be considered by developing countries, including the use of bilateral 
arrangements; and

(m) a trade information system in support of the GSTP should be established.


(iv) 
(a) The studies on the Global System of Trade Preferences, prepared by 



UNCTAD, should be duly analyzed as a first step by each government;



(b) Subsequent to these analyses, during the fourth quarter of 1979, there shall 


be a regional evaluation by means of meetings of government experts with the 


support of the relevant regional economic organizations as appropriate; 



(c) After the above stages, an interregional meeting of government experts of 


the Group of 77 should be held within the framework of UNCTAD before the 


end of 1979 to prepare recommendations on the studies set forth in (iv) (a) 


above. 

 B.
Cooperation among State-trading organizations (STOs)


6. The Ministers recommend that:


(i) Specific open-ended meetings of STOs should be convened by the Group of 77 with 
the assistance of UNCTAD, regional economic commissions and subregional 
groupings of developing countries to discuss the essential features of cooperation 
arrangements among themselves.  UNCTAD and the regional economic commissions 
should cooperate with international centers for public enterprises in developing 
countries such as that established in Ljubljana. 


(ii) The above meetings should also consider studies already undertaken by the 
UNCTAD Secretariat and APEC-TTI in this area.


(iii) The following measures should be adopted by the international community:


(a) the compilation of a comprehensive and regularly updated handbook of 
STOs of developing countries, which could serve as a tool for the promotion of 
their mutual business, contacts, should be undertaken by UNCTAD on a 
priority 
basis.  This handbook should become a significant means of providing 
information on STOs;


(b) in view of the universally-stressed need for organizing intensive training 
facilities for STOs, it is recommended that the STOs needs at the national, 
subregional and regional levels should be evaluated with a view to the 
organization of seminars and 
longer-term training programmes for senior 
and middle-level managerial personnel 
respectively, tailored to include the 
specific needs for the cooperation process; and 


(c) advisory and consultancy services to individual STOs should be provided 
on request by international agencies with a capacity in the field of international 
marketing and procurement. Special regional units for training and 
consultancy services to STOs 
should be created and located at a central 
point in each region, initially for one year, to 
extend the above services.  
Among the services to be extended by such units are in-
depth studies of those 
strategic commodities, which must lend themselves to joint action.


(iv) 
(a) The studies on the State Trading organizations, prepared by UNCTAD, 


regional economic commissions and APEC-TTI, should be duly analyzed as a 


first step by each government.



(b) Subsequent to these analyses, during the fourth quarter of 1979, there shall 


be a regional evaluation by means of meetings of government experts with the 


support of the relevant regional organizations as appropriate.



(c) After the above stages, an interregional meeting of government experts of 


the Group of 77 may be held within the framework of UNCTAD before the 


end of 1979, to 
prepare recommendations on the subjects set forth in (iv) (a) 


above. 

C.
Establishment of multinational marketing enterprises (MMEs)


7. The Ministers recommend that the following action programme for the promotion of MMEs should be implemented:


(i) Support to initiatives generated by public and private promotional schemes 
(e.g. proposals emerging from State Trading organizations, producers’ 
associations, the Council of Producers’ Associations, subregional and regional 
integration and 
cooperation schemes, regional and subregional Chambers of 
Commerce and Industry, and other private and public, national and 
multinational promoters). Such support 
would consist of the provision of 
technical and financial assistance, when requested, to projects for 
multinational marketing arrangements emerging from such organizations.


(ii) Undertaking direct promotional action through sectoral studies and 
promotion of 
open-ended sectoral and multi-sectoral meetings of producers 
and exporters to detect 
opportunities and promote new initiatives for 
multinational marketing action at the subregional, regional and 
interregional 
levels, as the case may be, for the commodities 
identified by 
the UNCTAD 
secretariat on the basis of consultations with governments and 
public and 
private enterprises.


(iii) The UNCTAD secretariat should expand its research programme to 
include 
the analysis of opportunities for the establishment of marketing ventures 
concerned with import procurement and with the provision of services, with a 
view to identifying opportunities for expanding the action programme to 
include 
such type of activities. 


(iv) 
(a) The studies on multinational marketing enterprises, prepared by 


UNCTAD, should be duly analyzed as a first step by each government.




(b) Subsequent to these analyses, during the fourth quarter of 1979, 



there shall be a 
regional evaluation by means of meetings of 




government experts with the support of 
the relevant regional 




economic organizations as appropriate.




(c) After the above stages, interregional meetings of government 




experts of the Group of 77 may be held within the framework of 




UNCTAD before the end of 1979, to prepare recommendations on the 



subjects set forth in (iv) (a) above.

D. 
Strengthening of subregional, regional and interregional economic integration and cooperation


8. The member governments of the subregional and regional economic groupings of the developing countries should analyze the Report of the Meeting of the Working Group on the Expansion of the Trade and Regional Economic Integration among Developing Countries, composed of representatives of the secretariats of the subregional and regional economic groupings of the developing countries, to evaluate its conclusions and within the regional organizations and groupings to which they belong, to give guidelines for possible work in the future by the Inter-secretariat Consultative group proposed in the said report, including a statement about its possible institutionalization.  The results of the meeting of these economic groupings would subsequently be compiled in a sufficiently high level meeting of the Group of 77 so that final recommendations may be adopted. 


9. The Ministers recommend that a meeting of the secretariats of economic cooperation grouping of developing countries on subregional, regional and interregional economic cooperation and integration among developing countries be sponsored in due course by UNCTAD.

E.
Cooperation in the transfer and development of technology


10. The Ministers recommend that:

(i) UNCTAD should provide support and assistance not only for the strengthening or 
establishment of sectoral, national, subregional and regional centers for the transfer and 
development of technology, but also in the establishment of links among such centers 
in order to elaborate joint policies, plans, institutional structures and skill exchange 
required for accelerating the technological capacity of developing countries in 
accordance with their needs, in terms of employment, production and income, and with 
their specific requirements in sectors of critical importance to them. 


(ii) In the light of activities being undertaken in the pharmaceutical sector, UNCTAD 
could assist developing countries identifying and undertaking specific action at the 
subregional and regional levels with respect to other sectors of great importance to 
developing countries.


(iii) Account should be taken of UNCTAD’s studies concerning the following sectors: 
Petrochemicals, fertilizers, capital goods in the iron and steel sector, electronics, 
consultancy design and engineering services and food processing. 


(iv) Cooperation among developing countries for the exchange of skills should be 
expanded and in this respect UNCTAD in cooperation with other United Nations 
agencies could assist inter alia in the creation of skilled manpower pools; coordination 
among developing countries in education and manpower training on a medium-term 
and long-term basis, creation of institutions of developing countries in education and 
training; initiation of technological cooperation programmes funded and managed 
directly by the developing countries, establishment of joint consultancy agencies, and 
establishing a link between skill flows and capital transfer.


(v) Adequate resources should be made available in order to enable UNCTAD to assist 
actively developing countries in their endeavours.


(vi) The UNCTAD secretariat should assist developing countries, inter alia, in the 
elaboration of schemes of preferential treatment among developing countries for the 
exchange of technology. 


(vii) The Advisory Service on Technology of UNCTAD should have the means 
commensurate with its task in order to enable to actively assist developing countries in 
the above endeavours.  In carrying out these tasks, the UNCTAD secretariat should 
cooperate closely with other United Nations agencies to ensure coordination and avoid 
duplication.

F.
Least developed countries

11. The Ministers recommend that:


1. In addition to the major steps to be taken by the developed countries in support of the efforts of the least developed countries, the developing countries themselves should provide important support in a number of areas, within the framework of economic cooperation among developing countries.


2. A new Programme of Action for the 1980s for the least developed countries should be launched at UNCTAD V, as recommended by the intergovernmental Group on the Least Developed Countries with the following elements:


(a) in addition to non-reciprocal trade preferences, under GSTP, effective special 
treatment would be required in favour of products of export interest to least developed 
countries, including land-locked and island developing countries on a non-reciprocal 
basis;


(b) within regional cooperation schemes among developing countries, arrangements 
should be made: (i) for the establishment of multinational ventures in the least 
developed countries with a guaranteed regional market; (ii) for joint exploitation of 
common river-basin or other resource potentials, with special support provisions for 
participating least developed countries; (iii) for regional and subregional training 
programmes, with special attention to the needs of the least developed countries in a 
regional grouping;


(c) developing countries could whenever ready to do so substantially expand the flow 
of financial and/or technical assistance support to the least developed countries;


(d) developed countries and international institutions should assist the flow of technical 
and commodity assistance from other developing countries to the least developed 
countries by helping to offset the foreign exchange costs of such flows;


(e) the Secretary-General of UNCTAD, as part of the preparations for the New 
Programme of Action for the 1980s for the least developed countries, should convene a 
meeting of the developing countries to consider the various measures they can provide 
in support of this programme.  Progress and problems in this regard should be reviewed 
at subsequent meetings of this type. 

G.
Land-locked and island developing countries

Land-locked developing countries


12. In the context of economic cooperation among developing countries and in a spirit of collective self-reliance, activities among the developing countries should be intensified, where ever necessary at subregional, and regional and interregional levels, with a view to solving transit-transport problems, keeping in mind the needs of the least developed countries and the land-locked among them.  In this context, it was recognized that various studies had been conducted by UNCTAD and at the regional level, and that programmes and activities had been initiated for least developed countries and land-locked countries among them. 


13. It was also recognized that measures to deal with transit problems of the land-locked countries require effective cooperation and close collaboration between the land-locked countries and their transit neighbours.  Where any study is to be undertaken in any transit country, such study shall be undertaken with the approval or consent of the transit country concerned.  Where any programme or action is to be undertaken in or in relation to any transit country, such programme or action will be undertaken with the approval or consent of that transit country. 


14. The Ministers recommend that the adoption of the integrated planning approach to the transit countries should be based on the following elements:


(a) full cooperation between land-locked countries and their transit neighbours;


(b) clear recognition that major efforts to reduce the cost of access to the sea and to 
world markets facing land-locked developing countries may necessitate improved 
procedures and new investments both in land-locked and in transit countries and 
therefore needed supportive financial assistance by the international community should 
be normally extended on especially concessional terms;


(c) the need to look at and compare all aspects of the problem of transit transport, 
including procedures and regulations, pricing policies, management, training, legal and 
organizational arrangements, maintenance of existing infrastructure and new 
infrastructure requirements.  Past studies have tended to focus on one or another of 
these elements, but seldom on their interrelations as alternative or as complementary 
ways of reducing real transit costs;


(d) possibility of alternative routes wherever this is feasible, for each land-locked 
developing country, in order to ensure against any difficulties that may rise on other 
transit routes;


(e) the need for providing planners from land-locked and transit countries with basic 
information on all the available options.

Island developing countries


15. The Ministers recommend that cooperative arrangements in favour of island developing courtiers should be intensified in areas such as the development of shipping, air services, telecommunications, tourism, insurance and reinsurance. 

H.
Subregional, regional and interregional insurance and reinsurance schemes among developing countries


16. The Ministers recommend that a medium-term action plan for enhanced support should be aimed at intensifying present efforts in order to:


(i) strengthen national insurance markets in developing countries, as particularly called 
for in UNCTAD resolution 42 (III); 


(ii) the UNCTAD secretariat should intensify its work programme in the field of 
insurance and report on progress of work to the Committee on Invisibles and Financing 
related to Trade;


(iii) increased reciprocal exchange of reinsurance business aimed at a corresponding 
decrease of the existing dependence of developing countries on outside developed 
reinsurance markets; and 


(iv) promote technical and institutional mechanisms, adequate professional skills and 
operational methods with a view to generating insurance service fully adapted to the 
increasing needs and specific requirements of developing countries. 

I.
Monetary and financial cooperation

17. The Ministers recommend that:

(i) Multilateral payments and credit arrangements

(a) The strengthening of the existing arrangements is considered to be a 
priority 
task.  It 
is to be expected that, as more experience is gained in the 
operation of multilateral schemes, the scope of these mechanisms will be 
widened.  Furthermore, the setting up 
of new payments arrangements needs 
to be encouraged. 


(b) The establishment and development of subregional payments arrangements 
has shown that they constitute an appropriate starting point to foster a gradual 
approach towards the creation of a global network of multilateral schemes 
open to all developing 
countries, the expectation being that at a later stage, an 
important element of reciprocal 
credits to support mutual trade flows will be 
incorporated.Fundamental importance is attached to the need for 
adopting all 
necessary stops aimed at promoting a gradual but prompt linking up of 
multilateral payments arrangements within a global strategy for 
the expansion 
of trade. 


(c) The creation of the Coordination Committee on Multilateral payments 
Arrangements and Monetary Cooperation as the first forum of monetary 
cooperation at 
the interregional level among arrangements of developing 
countries is a most positive step and its objectives deserve strong support. 
The Committee, without being a formal 
institution, is capable of bringing 
together the technical expertise required and has an open-ended 
membership 
which allows for universal coverage of the developing 
countries in their 
objectives of improving existing arrangements, establishing new ones and 
then progressively creating links among them.  The Group of 77 should invite 
the Coordination Committee to prepare a balanced strategy for the linkage of 
payments arrangements and to provide the necessary assistance through its 
Technical Secretariat to achieve this objective. 


(d) UNCTAD can play an important role as Technical Secretariat of the 
Committee in 
the achievement of its goals in collaboration with economic 
regional commissions, 
IMF and other relevant international and regional 
institutions.  The facilitation of the exchange of information and 
experience 
between the various multilateral arrangements 
with the financial support of 
UNDP and other sources should be continued and strengthened. 


(ii) Trade Financing


(a) The progress made in recent years in several developing areas in the
establishment, 
strengthening and expansion of regional and subregional financial 
institutions as well as of national mechanisms that provide direct 
financing of exports of 
interested developing countries, deserves to be 
underlined. Developing countries should 
continue devising mechanisms to finance trade together with the reinforcement of the 
system for exchanging 
commercial information, including the availability and supply of 
goods, 
through national and regional export promotion institutions.



(b) Without prejudice to the efforts being made in regard to an Export Credit 

guarantee facility, and as a part of the programme of Work on a economic cooperation 
among developing countries, the Secretary-General of UNCTAD should be requested to 
present proposals for the setting up of a Financing Facility exclusively aimed at the 
expansion of trade among developing countries, with special attention to the situation of 
the least developed countries.


(iii) A bank of developing countries

Consideration should be given to strengthening the importance of existing subregional 
and regional development banks to ensure that such institutions fully respond to 
the 
needs of developing countries.  In addition the UNCTAD secretariat should be 
requested to submit a report on the practical feasibility of establishing a bank for 
developing countries in sound banking practices taking into account existing 
institutions.  The report should be submitted by the Secretary-General to a group of 
governmental representatives of developing countries for subsequent consideration. 


(iv) Mobilization of resources among developing countries



(a) The UNCTAD secretariat should continue its efforts in the preparation of 

reports on financial flows among developing countries on an annual basis as a 

part of the work programme of economic cooperation among developing 


countries, covering all financial flows and contributions in accordance with 

Part IV, 26, of the Mexico City mandate. 



(b) A special study of the capital markets of developing countries should be 

undertaken by the UNCTAD secretariat for the purpose of improving access by 

other developing countries to these markets.  Furthermore, this study has to 

identify measures and the means of their implementation with a view to 


encouraging investment among developing countries on the basis of mutual 

benefits and sound commercial practice, as recommended in Part IV, 25, of the 

Mexico City Conference report. 



(c) The UNCTAD secretariat should continue to assist developing countries to 

strengthen the existing multilateral financial institutions by reinforcing their 

mutual links and coordinating their activities in order to enable them to 


identify, prepare, promote and finance large-scale projects in all fields of 


economic cooperation among developing countries (Part I, 2 and IV, 23 (e) and 

(g) of the Mexico City Conference Report). 



(v) Preference in procurement

International financial institutions should give preferential treatment to procurement 
from developing countries in implementing projects in other developing countries. 


(vi) Monetary cooperation

The monetary authorities of developing countries should strengthen their mutual 
exchange of information on monetary and financial matters in accordance with the 
rules and regulations of the concerned countries, as well as on subjects dealing with the 
general monetary situation and its effects on developing countries. 


18. The Ministers are of the view that member Governments of the Group of 77 should avail themselves of the occasion of the Bank/Fund meeting in Belgrade in 1979 to convene a meeting of the Group of 77 at the level of Ministers of Finance or Economy and in this context request the Government of Yugoslavia to make appropriate arrangements for such a meeting in consultation with the Chairman of the Group of 24. 

J. 
Multinational production enterprises among developing countries (MPEs)


19. The Ministers recognize the need for:


(a) The formulation of long-term issues and policy guidelines for the identification and 
selection of multi-country production projects among developing countries, taking into 
consideration current trends and prospects in the international economy;


(b) Coordinating the supply of technical assistance from UNCTAD and other 
international organizations of the United Nations system, within their respective fields 
of competence, in support of the developing countries, efforts for strengthening their 
mutual cooperation for the establishment of multinational production enterprises;


(c) UNCTAD to formulate a clear definition of the concept of multinational production 
enterprises among developing countries and formulate any other proposals which might 
serve developing countries to promote production of multinational production 
enterprises, and to submit its report to a meeting of representatives of developing 
countries for consideration and action;


(d) Cooperation in production drawing significant benefits from (i) barter 
arrangements, i.e. payments by products obtained through joint enterprises; (ii) long-
term contracts for the provision of goods essential for the national economics, and (iii) 
technical cooperation.


20. The Ministers recommend that on the basis of past experiences and existing situation, the identification and establishment of multinational production enterprises could be based on the following:


(a) projects physically located in one or more countries of significant economic interest 
to two or more countries;


(b) projects which have either significant input or output linkages with new or existing 
facilities in more than one country and/or projects involving the location of 
complementarity and similar facilities in one or more countries; and


(c) projects which could only be economically and efficiently developed on the basis of 
markets larger than any single country could provide.


21. The Ministers recommend that:


(i) Consideration be given to the following indicative list of sectoral investment 
possibilities:


(a) the production, marketing and distribution of social goods based on 
complementarities and suitable for the establishment of modular projects;


(b) the rational development and processing of non-renewable resources, with 
special 
emphasis on petroleum projects and unwrought non-ferrous metals;


(c) the optimal exploitation of natural resources for the efficient development 
of agro-
business projects through the processing of primary products;


(d) the development of basic industries;


(e) the development of the engineering industries, with special emphasis on 
capital 
goods;


(f) the development of industries belonging to sectors with long-term growth 
potential.


(ii)The nature of an institutional arrangement for the promotion of multinational 
production among developing countries should be left to the decision of the 
participating government.


(iii) Regional development banks and private development financing institutions 
should 
play an important role in providing financing for the feasibility studies of selected 
projects, as well as equity and long-term financing. 


(iv) UNCTAD in collaboration with regional economic commissions and subregional 
economic groupings should concentrate its activities as follows:


(a) in the formulation and evaluation of sectoral studies leading to the 
identification 
and selection of multi-country projects among developing 
countries within the order of priorities established by interested countries;


(b) in providing a forum for devising intergovernmental framework agreements 
for working out trade and related measures facilitating the negotiation and 
operation of industrial collaboration agreements among interested parties; and


(c) in formulating sectoral studies in the field of basic industries, of which 
those on fertilizers, rubber products and pulp and paper should be completed at 
an early stage 
and should constitute a basis for consultation with interested 
governments and intergovernmental bodies, in close collaboration with 
UNIDO, FAO and the regional 
commissions; and 


(d) the overall promotion of trade expansion and development through 
multinational 
production enterprises among developing countries and the 
linking of the latter with multinational marketing enterprises, joint 
ventures, integration arrangements and 
financial institutions.

K.
Other substantive items contained in the Mexico City Programme on Economic Cooperation among Developing Countries and in the programme of work established in resolution 1(1) of the UNCTAD Committee on Economic Cooperation among Developing Countries


22. As regards the other items included in resolution 1(1) of the Committee on Economic Cooperation among Developing Countries and in the Mexico City programme, procedures should be adopted to ensure that, where necessary, after the Governments have studied them there is a wide regional and interregional examination of those items, so that the appropriate measures may be recommended.

L.
Support measures




23. In view of the fact that the programme of meetings on economic cooperation among developing countries, proposed by the Group of 77,2 was not agreed on at the eighteenth session of the Trade and Development Board, nor at the second session of the Committee on Economic Cooperation among Developing Countries, due to the opposition of the developed countries, and considering that the United Nations General Assembly, at its recent thirty-third session, instructed the Secretary-General of UNCTAD to continue consultations to decide on said programme, and taking into account paragraphs 81 and 82 of the Provisional Report of the Preparatory Committee of the Group of 77; 


The Ministers recommend that:

(i) the position formally adopted by the Group of 77 be ratified and that the need for 
this programme be stressed and the intention to execute it be fully expressed.


(ii) the developed countries be urged to abandon the negative attitude adopted up to the 
present and contribute to the implementation of the relevant resolutions of the United 
Nations General Assembly, thereby taking the first steps towards compliance with the 
concept of support measures, as stated in UNCTAD resolution 92 (IV) and resolution 
1(I) of the Committee for Economic Cooperation among Developing Countries.


(iii) the role of UNCTAD’s ECDC Committee be strengthened to enable it to be a 
forum for the negotiation of support measures from developed to developing countries 
since such measures constitute a basic element of the whole process of economic 
cooperation among developing countries to which developed countries are expected to 
make meaningful contributions.


(iv) 
(a) UNCTAD should upon request of developing countries, subregional, 



regional and interregional economic groupings of developing countries assist 


in preparing specific proposals for support measures as need arises; 



(b) developed countries respond positively to such requests when they are 


made;



(c) any assistance extended on a subregional regional or interregional basis 


should be in addition to assistance extended to individual developing countries.


24. The Ministers strongly recommend that:


1. The United Nations system, in particular UNCTAD and the regional and economic commissions, should strengthen and increase its assistance to economic cooperation among developing countries. In this regard, the UNDP should intensify its assistance to subregional, regional and interregional projects, taking also into account the role foreseen for UNDP by the World Conference on Technical Cooperation among Developing Countries.  To this end, adequate resources should be made available. 


2. Specifically the Ministers recommend that:

(a) measures should be taken by the United Nations to intensify the role of UNCTAD 
within the United Nations system in the promotion of economic cooperation among 
developing countries and its coordination and cooperation with other members of the 
United Nations system, as well as to strengthen its working arrangements with UNDP, 
with a view to enhancing joint operational strategies, taking into account the strong 
cooperation between economic and technical cooperation among developing countries;


(b) as a matter of priority, each developing country should consider drawing up, with 
the assistance of UNCTAD, a full national inventory of its own requirements and 
resources and contribute to the updating of the general inventory that UNCTAD should 
compile in order to match inputs and needs at the global level;


(c) developing countries should support, through individual or collective endorsement, 
project proposals addressed to UNDP in support of economic cooperation among 
developing countries.  To this effect, they may wish to consider special contributes, 
including as appropriate earmarking of a proportion of their own UNDP Indicative 
Planning Figures (IPF);

(d) acknowledging that economic cooperation among developing countries is an 
important element of the New International Economic Order and, as such is based on 
interdependence, common interest and cooperation among all States, developing 
countries should invite, through the United Nations development system, contributions 
from developed countries for the implementation of economic cooperation among 
developing countries projects whose objectives are of interest to both categories of 
countries;


(e) developing countries should urge the United Nations system, and particularly 
UNDP, 
to devote increasing the IPF resources to result-oriented activities in support of 
economic cooperation among developing countries, with special stress on the need for 
substantially increasing UNDP’s resources for subregional, regional and interregional 
projects in this field;


(f) developing countries should request UNCTAD to intensify both its role within the 
United Nations system in the promotion of economic cooperation among developing 
countries and its coordination and cooperation among developing countries and 
cooperation with other members of the United Nations system, as well as to strengthen 
its working arrangements with UNDP, with a view to joint operational strategies given 
the strong correlation between economic and technical cooperation among developing 
countries;


(g) the restructuring process of the United Nations system should ensure that UNCTAD 
is strengthened and provided with all its necessary human and financial means to 
effectively carry out its tasks on economic cooperation among developing countries, 
which have increased significantly without any meaningful additions to its resource for 
appropriate changes in its institutional set-up that could enhance its role as a lead 
agency 
in the establishment of the New International Economic Order;


(h) the UNCTAD secretariat, in carrying out its tasks on Economic Cooperation among 
Developing Countries, should work in close consultation and cooperation with the 
regional economic commissions since they have a vital role in promoting and 
implementing subregional, regional and interregional economic cooperation among 
developing countries. 

M.
Institutional matters


25. The Ministers recommend that consideration should be given to the nature of institutional arrangements for the organization and administration of economic cooperation among developing countries at national, subregional, regional and interregional levels.  Further, the Ministers consider that the institutional profile needed to implement the Economic Cooperation Programme among Developing Countries could take the following forms:


1.  Period meetings at the ministerial level for the Group of 77:  Such meetings would 
fall within the frame work of the provisions of resolution No.1 of the III Ministerial 
Meeting of the Group of 77, held at Manila, and paragraphs 41, 42 and 43 of the Final 
Report of Conference on Economic Cooperation among Developing Countries held in 
Mexico, for the purpose of defining economic cooperation, policy sectors and priority 
areas.  Further the Ministers consider that to carry out the studies recommended by the 
Ministerial Meeting, the secretariats of the United Nations agencies, especially 
UNCTAD, UNDP, the regional commissions and the regional and subregional 
organizations for economic cooperation and integration of the developing countries, 
should give the necessary support to the Group of 77.

2. Action committees: it is necessary to find a formula for participation open to all those 
developing countries interested in one specific aspect or area that will enable a project 
to be implemented among the interested countries.  For the consideration of developing 
countries a noble formula for cooperation called Action Committees is presented.  
These are organs, which could be established within a limited time to analyze and 
launch projects of common interest to three or more member countries but providing 
the opportunity for other developing countries to participate subsequently.  The Group 
of 77 takes note with interest of the significant experience of one developing region 
concerning this instrument. 

N.
Technical cooperation and economic cooperation among developing countries

26. The Ministers recall that technical cooperation among developing countries, as conceived by the developing countries on several previous occasions and by the United Nations Conference on Technical Cooperation among Developing Countries, is a fundamental instrument in promoting economic cooperation among developing countries. They consider that:


(i) prompt and effective implementation of the Buenos Aires Plan of Action and 
resolutions approved by the above-mentioned Conference is required;


(ii) among the many important provisions contained in the Buenos Aires Action Plan in 
this context is the need to promote in the developing countries national research and 
training centers of multinational scope in the developing countries.  This is also the 
subject of one of the resolutions adopted by the Conference.


(iii) in support of the implementation of the Plan of Action, the importance of the 
contribution of developed countries and international organizations to the increased 
national and collective self-reliance of developing countries needs to be stressed, in 
order to implement, inter alia, the recommendations relating to agriculture and 
industry.


(iv) as the first meeting of the United Nations intergovernmental forum, which had 
been assigned the responsibility of the overall review of TCDC, as agreed in Buenos 
Aires, will take place in 1980, the Group of 77 must take the necessary measures to 
adequately prepare for this meeting, so as to reach a common position prior to the 
above- mentioned meetings.  To this end the Group of 77 should hold a preparatory 
meeting preceded by regional preparatory meetings.

APPENDIX

Programme of meetings to be convened by the UNCTAD secretariat by the end of 1979 for the Group of 77 as follows:

1. Regional meetings of subregional and regional economic cooperation groupings to consider action in pursuance of the objectives of the Mexico City Programme on Economic Cooperation among Developing Countries.


2. A meeting of the secretariats of economic cooperation groupings of developing countries on subregional, regional and interregional economic cooperation and integration among developing countries.


3. Three meetings of governmental experts of developing countries to examine and make proposals, bearing in mind the studies undertaken by the UNCTAD secretariat in compliance with paragraph (a) of resolution 1 (I) adopted at the first session of the Committee on Economic Cooperation among Developing Countries.


4. A meeting of secretariats of economic cooperation groupings and multilateral financial institutions of developing countries on inter-country projects.

III. FRAMEWORK FOR NEGOTIATIONS

Item 8 of the Provisional agenda for UNCTAD V

Evaluation of the world trade and economic situation and consideration of issues, policies and appropriate measures to facilitate structural changes in the international economy, taking into account the interrelationships of problems in the areas of trade, development, money and finance with a view to attaining the establishment of new international economic order and bearing in mind the further evolution that may be needed in the rules and principles governing international economic relations and UNCTAD’s necessary contribution to a New International Development Strategy for the Third United Nations Development Decade. 

I.
Evaluation of the world trade and economic situation

1. The world economy is currently in the most serious crisis since the end of the Second World War.  The continuing economic malaise in the international economic system is not simply a phenomenon of cyclical nature, but primarily a symptom of underlying structural maladjustments.  The inability of the developed market economy countries to control their chronic balance-of-payments imbalances, persistently high levels of inflation and unemployment, and the new market rigidities manifested in rising protectionism, that prohibit the structural changes needed for an efficient path of production, all point to new developments that do not augur well for a well-balanced and prosperous world economy in the coming decade.  It is these new developments originating in the developed countries that raise new and profound concerns for the developing countries.  Not only is the progress towards resolving those issues that have long been of concern to developing countries likely to be retarded, the fundamental problems themselves are currently being exacerbated by many of the new imbalances that have emerged in recent years.  Not only have domestic inflationary pressures been strengthened with a loss of potential GDP, developing countries are being penalized as prospective markets of the developing countries are closed off by over protectionism and industrial subsidies. 


2. The international economy, after a series of events in the 1970s including the breakdown of the Bretton Woods monetary system in 1971, the world economic crisis of inflation/recession, the rising tide of protectionism in developed countries, is in a state of fundamental disequilibrium.  Decisions are being made on an ad hoc basis and the specific policy measures, which are taken in developed countries to protect their domestic producers, have resulted in their structural adjustment difficulties being transferred to developing countries.  This transferences, inter alia, manifests itself in disrupted markets for the developing countries and new balance-of-payments difficulties.  Their deficits themselves are largely a reflection of the failure of developed countries to adjust; unless effective adjustment measures are taken by developed countries they would continue to bear the burden of adjustments.  Contemporary institutional and other arrangements have done little to alleviate the burden for developing countries and in fact in some cases have contributed to aggravate it.


3. The failure of the existing international economic order to provide adequate and equitable support to the international development process has had serious repercussions on the economics of the developing countries especially on the economies of the least developed countries.  The volume and value of trade of the developing countries and the real value and purchasing power of their foreign exchange earnings have been adversely affected.  At the same time a disproportionately large share of burden of adjustment in the world economy has been thrown on the economies of these countries. 


4. Moreover, recent developments in the world economy clearly demonstrate that the existing international economic order is not only inequitable but also is functioning inefficiently.  Accelerated development of the developing countries and efficient functioning of the world economy requires a fundamental restructuring of the international economic order.


5. Also, in the existing international economic order developing countries have little say in the manner of its functioning.  This is not surprising, in as much as the decision-making related to the management of the world economy, the designation of the world economy, the designation of the rules of the game for international economic transactions and the power to initiate changes in such rules have been the exclusive domain of the major developed countries. 


6. It is worth pointing out in this context that in the current economic crisis developed countries are wholly preoccupied by short-term economic policies aimed at their own economic recovery.  A perception is emerging within some developed countries that the crisis cannot be resolved without structural changes in their own economies.  But their actions so far have failed to demonstrate that for these changes to be viable, they must be consistent with the broader objectives of reestablishing the New International Economic Order and mindful of the causal link between the policies of developed countries and the development of developing countries.  The emphasis should shift to concerted measures for restructuring as the primary means to achieve stable and sustained economic recovery.  This also requires recognition by the developed countries of the interrelationship between structural changes and measures designed to generate growth in aggregate demand and production capacities in the developing countries, to thus revive the process of growth in the global economy.  Recognition of this interrelationship by the developed countries would greatly help towards injecting a new dynamism into the international negotiation process. 

II.
Issues, policies and measures to facilitate structural changes


7. In considering issues, policies and measures to facilitate structural changes in the international economy it is important, however, to recognize that the concept of structural change covers several distinct, though interrelated elements.  First, structural change covers shifts in the patterns of production, consumption and trade in the world economy.   A second element, related more specifically to the international context, concerns the pattern of effective national control over the use of their own resources.  The element relates to restructuring of the institutional framework including creations of new institutional framework, if necessary, to promote and support both the aspects of structural change referred to.  One of the requirements of structural change would, of course, be larger share of developing countries in the international decision-making process. 


8. Since increased economic and technical cooperation between the developing countries constitute a key element in the restructuring of the present international economic order, further efforts must be made, on the principle of collective self-reliance, to strengthen and develop the economic links between the developing countries.  A new dimension in a restructured international economy exists in the field of trade and economic cooperation between the developing countries and the socialist countries of Eastern Europe and these important links should be nurtured and further strengthened.


9. Furthermore, the various aspects of structural change in the economies of both developed and developing countries, which are called for in different areas under other items, are related to supporting changes in the international institutional framework.  The Common Fund and international commodity agreements under the integrated Programme for Commodities, the evolution of principles and policies to promote long-term industrial adjustments in developed countries, a reform of the international monetary system and an effective system of international financial cooperation for development, the code of conduct on transfer of technology, principles and rules on restrictive business practices are some of the elements of new international institutional framework necessary to support and promote the structural changes that are required in the international economy. 


10. There are, however, some further aspects of the international institutional framework which require careful consideration.  Because of the close interrelationship that exists between the problems and issues in the areas of trade, development, money and finance, the rules and principles governing international relations in these areas as well as policies and measures in these areas need to be mutually supportive, and directed to the same basic objective.  To ensure this, there are issues, which require particularly urgent attention of the international community:


(a) there is a need for global consultation in the fields of trade, development, money 
and finance, in order to ensure not only their mutual consistency but also that short-
term policies promote, and do not obstruct, the movement towards long-term 
restructuring of the international economy. 


(b) how to set in motion further evolution of the rules and principles governing 
international trade and economic relations. 


11. Generally speaking, the existing principles, rules and procedures governing international economic relations in the area of trade, money and finance, though they have been variously adapted to meet on an ad hoc basis changing conditions in the world economy and make provisions for accommodating some of the needs of the developing countries, have not yet been restructured in order to provide firm support for the development process in the developing countries. 

III.
Further evolution of the rules and principles governing international trade and 
economic relations


12. It is worth noting that under the pressure of imbalances in the world economy the framework established in the post-war period to govern international economic relations is threatened with disintegration and it is becoming increasingly difficult for governments of even developed countries to solve their problems within the existing principles, rules and procedures.  The most apparent evidence of this disintegration was a collapse in 1971 of the Bretton Woods System.  Equally important are the increasing strains being placed on the GATT principles and rules.  In the recent past there has been a clear tendency of many developed countries to adopt commercial policies that are against the spirit and letter of GATT.


13. In addition to the requirements for the reform of the international monetary system, there is also a need to revise the existing principles, rules and procedures governing international trade.  Rules and procedures having origin in GATT were originally negotiated in early post-war period without the participation of the present developing countries.  Changes since then do not affect the underlying philosophy of the rules which are not responsive to the trade, a development and financial needs of the developing countries. 


14. To sum up the existing rules and principles governing international trade have become largely outmoded and ineffective.  There is need for thorough revision, based on the new realities of the world economy to establish a system in which the development of the developing countries is a principal goal, with appropriate mechanisms to ensure that the system operates equitably and efficiently. 


15. The existing trading rules need revision so as to extend them to cover the new protective devices falling outside the scope of the existing rules, intra-firm trade of transnational corporations, which is now a major segment of world trade and of the trade of developing countries, and which in effective, also evades the existing rules. 


16. While the satisfaction basic human needs of the people and the eradication of mass poverty must have a high priority in economic and social development, the idea is unacceptable and erroneous that these goals can be achieved without the all round and comprehensive economic development of the developing countries and the establishment of the New International Economic Order. It is necessary for developing countries to guard against the introduction of new concepts by developed countries norms and principles, such as “basic needs” access to supplies, graduation, selectivity, etc. which are being suggested but are in fact totally incompatible with the development requirements and aspirations of developing countries.  Initiatives seeking piecemeal solutions or fragmentary measures for international cooperation would not be substitutes for the urgent need to rewrite, in the light of current world realities, the rules and principles governing international trade. 


17. The need for concerted action for inducing structural changes and for reformulating and renegotiating the present unfair “rules of the game” is now fully recognized.  This should not, however, divert the attention from serious issues requiring immediate implementation of the International Economic Order. 


18. The Group of 77 recommends that the UNCTAD V requests the Secretary-General of UNCTAD, according to the relevant resolutions of the Conference and the Board, to set up a high level intergovernmental Group of Experts: 


(a) to examine the problems relating to the management of the world economy, 
specially policies in the fields of trade, development, money and finance;


(b) to recommend the adoption of concerted measures that would ensure that the 
policies of the developed countries are consistent with the requirements of the 
structural changes in the context of the New International Economic Order. 


19. The Secretary-General of UNCTAD is requested to submit the reports of the above mentioned Group of Experts for consideration at the Trade and Development Board and special attention should be given to these reports at the regular sessions of the Board to be held at ministerial level. 

IV.
New international development strategy

20. The central element of the international development strategy of the Third United Nations Development Decade should be the implementation of the Programme of Action for the establishment of the New International Economic Order and in this context action needs to be taken to enchain the share of developing countries in the international decision making for management of the world economy.


21. The new strategy should also stress that:


(i) The international economic policies of the developed countries, including economic 
groupings of the developed countries and their national policies having international 
implications, should contribute towards promoting the growth of the developing 
countries, taking into account their long-term and short-term development 
requirements. 


(ii) An important objective of industrial, social trade, monetary, financial and regional 
policy initiatives by the developed countries should be to maintain and increase the 
production capacity and real purchasing power of the developing countries. 


(iii) The situation of the least developed countries should be given particular attention 
in the programme of action for the 1980s.


(iv) Adequate attention should be paid to the eradication of mass poverty and to raising 
the living standards of people in the developing countries. 

Item 9 of the provisional agenda for UNCTAD V

Developments in international trade

Item 9(a): Protectionism: trends and short-term and long-term policies and action needed to deal with the problems

The Group of 77, alarmed by the wave of protectionist measures introduced in the recent years by developed countries and affecting particularly exports of the comparative advantage shifted in their favour and opened up important perspectives of growth of their industries, express their deep concern about the adverse effects of such measures on the process of restructuring of the world industrial production and trade consistent with their economic interests.  The wave of protectionist measures taken by the developed countries with growth frequency over the past years is particularly affecting the developing countries by retarding the process of structural change in the industrial sectors referred to above and making it more difficult to achieve the substantial increase in the exports of manufactures and semi-manufactures by developing countries that would be required, inter alia, to attain the Lima Target and developments of the economies of the developing countries.  The Group of 77 expressed their concern at the emergence in developed countries of cartels and use of new devices such as “trigger price mechanisms”, voluntary export restraints and orderly marketing arrangements to restrain trade.  They further expressed concern at attempts by the developed countries to find solutions to sectoral trade problems in exclusive fora instead of bodies with widest international representations.  Viewing these developments with deep concern, the Group of 77 decides that at UNCTAD V effective action should be taken to deal with this problem and to agree on a programme of coordinated international action focusing on the formulation of short-term policies and actions that curb protectionism and on long-term policies for world industrial restructuring.   


1. To this end the Group of 77:


(a) deplores the new protectionist trends in the developed countries, which have serious 
consequences for the developing countries;  


(b) reaffirms the conviction that the proper solution is to be found in world industrial 
restructuring consistent with the development objectives of the developing countries;


(c) declares that when faced with proposed or adopted protectionists measures by a 
developed country or group of developed countries, that affect the exports of the 
exports 
of the developing countries, including the conclusion or the extension of 
voluntary 
export restraints, the developing country or countries affected, without detriment to 
any bilateral action that it deems or they deem advisable, may consult with other 
interested developing countries, with a view to determining appropriate joint action.


This joint action would include, inter alia, voluntary measures of economic, financial 
or commercial policies with a view to counteracting the protectionist measures 
imposed by any developed country or a group of developed countries against 
developing countries. 

A.
Long-term policies and actions for world industrial restructuring

Long-term policies for world industrial restructuring in the interest of an optimal over-all growth requires conscious efforts by the international community to establish rational production patterns in the world.  In this context there is need to follow closely the evolution of the patterns of production and trade in the world, identifying in developed countries the sectors requiring adjustment in order to facilitate the movement of factors of production out of such sectors and in developing countries the sectors deserving special encouragement and support with a view to achieving the most effective international inter-industry and intra-industry specialization.  The following policy measures and actions should be agreed to this effect:


(a) The setting up of a mechanism within UNCTAD which would allow for periodic 
review of the patterns of production and trade in the world economy and identify 
sectors 
needing structural adjustment with a view to achieving a better international division 
of labour and transference of production capacities to developing countries in the 
light of 
their comparative advantage and need to promote processing of their raw materials. 


(b) An agreement on a framework for negotiations within UNCTAD to formulate, in 
cooperation with UNIDO and ILO, the measures and policies that need to be adopted 
by developed countries for encouraging the process of adjustment in the sectors so 
identified, and to facilitate the movement of factors of production out of such sectors.


(c) Constant monitoring should be undertaken,


(i) to avoid development of excessive and uneconomical capacities in the 
developed countries which may lead to demand for protection, and


(ii) to ensure the implementation of policies and measures as referred to in sub-
paragraph (b).


(d) The agreement on world restructuring should be linked, inter alia, to the target of 25 
per cent share in world production of and 30 per cent of world trade in manufactures 
for developing countries by the year 2000.  This should be based not only on inter-
industry specialization which would leave labour intensive goods for production by 
developing countries but also on intra-industry specialization for different sectors and 
branches of an industry. 


(e) UNCTAD should intensify its work on compiling and updating the inventory of 
barriers faced by exports of both agricultural and processed and manufactured products 
of developing countries in developed countries, with a view to holding consultations 
and negotiations for the dismantling of such barriers within a time bound frame.


(f) Sectoral agreements which lead to restrictions on trade of developing countries 
should not be formulated and those in existence should be dismantled to provide for 
free access to the products of developing countries.  Developed countries should not 
find solutions to trade problems of different sectors in exclusive forums without 
participation of developing countries and outside bodies with widest international 
representation.   They should take steps to effectively discourage setting up cartels and 
for dismantling the existing ones, which are having a restrictive effect on the trade of 
developing countries.

B.
Policy measures and action needed to deal with the immediate short-term problems 

Agreement should be reached with the developed countries, aimed at:


(a) The removal of existing restrictions imposed by developed countries against exports 
of developing countries within the shortest possible time bound frame and the adoption 
of measures to attain a considerable increase in the imports of products exported by 
developing countries presently subject to restrictions.


(b) There should be a reaffirmation of the “standstill” by developed countries and a 
decision should be taken at UNCTAD V to set up an effective intergovernmental body 
of experts to examine suo moto in each specific case of protective action by 
“compelling reasons which make it impossible” to avoid such an action against imports 
of developing countries.  In this context, arrangements should be made to inform 
UNCTAD of such protective actions, which do not take into account the developing 
countries interests in foreign trade or are injurious to such trade.


(c) The safeguard action by developed countries when impossible to avoid, should be 
under strictly defined conditions as outlined below and arise out of unforeseen and 
sudden development:


(i) In any case, the restrictions imposed must be considered emergency action 
taken on a specific product and must be preceded by notification and 
subsequent negotiations with the developing countries which this affects;


(ii) Any restriction should be temporary and digressive over an agreed time 
period and should include provision for the increase of the imports affected and 
allow the entry of new suppliers of the imports affected from the developing 
countries;


(iii) The restrictions will be accompanied by appropriate adjustment measures 
that ensure the temporary nature of such restrictions;



(iv) Moreover, the restrictions imposed should under no circumstances be such 
as to result in reduction in exports or output of the developing countries and 
thereby have adverse effects on their economies;


(v) The developing countries whose exports are adversely affected as a result 
of safeguard action should be adequately compensated;


(vi) Safeguard action should be non-discriminatory.  In no case shall the 
exports 
of developing countries be singled out for action, through various devices, 
particularly on 
grounds such as that they are low cost exports.


(d) Measures should be taken to ensure the elimination of tariff escalation so as to 
provide more improved access to exports of manufactures and semi-manufactures from 
the developing countries.


(e) A strategy for surveillance of the protectionist actions by the developed countries, 
which will facilitate the organization of concerted action must be defined.  For this, it 
would be desirable to make intensive use of and strengthen the present mechanisms, 
and those, which may be established, within the framework of UNCTAD, with a view 
to examining the problem of protectionism in its general and particular aspects in order 
to formulate recommendations for its reduction or elimination.

Item 9 (b): Multilateral trade negotiations: evaluation and further recommendations arising therefrom


1. The Group of 77 reviewed the progress made in the MTNs so far and noted with grave concern that the developed countries have devoted most of their attention to their mutual trade and have failed to respond to the interests and concerns of the developing countries consistent with the commitments undertaken in the Tokyo Declaration.  The Group of 77 apprehends that unless corrective measures are taken at this stage, the results of the negotiations for the developing countries would be negative.  It was stressed that, in their present form the draft codes for establishing the new rules for international trade consideration to those of the developing countries, including the least developed among developing countries, and tended to institutionalize the protectionist policies presently being applied by the developed countries.  The Group of 77 calls upon the developed countries participating in the MTN, to comply with the commitments undertaken in the Tokyo Declaration with respect to granting the developing countries special and more favourable treatment in each of the areas of negotiations.  It emphasized that the developing countries, whose interests have so far received limited attention in the MTN, should thoroughly examine the consequences which the results of the MTN will have on their participation in future world trade and on the establishment of the New International Economic Order.


2. The Group of 77 expressed their disappointment with the deep concern over the mechanics of the negotiations, which have led to a lack of transparency in the MTN, compromised their multilateral character and afforded little scope for participation by the developing countries.  Further, the developing countries are being asked to make concessions not consistent with their trade, development and financial needs.  This makes it necessary to make a thorough evaluation of the process of negotiation for the future. 


3. Decisions in the MTNs shall be taken by consensus and agreement of participating developing countries, especially in the case of codes, which are sought to be adopted.  No code should be considered to have been adopted in the MTN or in the GATT without the agreement of developing countries participating in the negotiations.  No additional obligations should result for the developing countries from the codes to be adopted in the MTN or in the GATT without the agreement of developing countries participating in them. 


4. In this context the Ministers of the Group of 77 stress the following: 


(a) Tropical products

Developed countries should respond favourably in conformity with the commitments in the Tokyo Declaration to request on tropical products from developing countries to improve the developed countries’ offers.  Developed countries, which have not implemented their offers should do so immediately.  All barriers to trade faced by all tropical products, including their processed forms, in developed countries should be removed.  To the extent that this objective will not be achieved in the Tokyo Round, further endeavours will be needed and negotiations will have to be continued for the removal of these barriers. 


(b) Other agricultural products

Developing countries note with concern that no results have been realized in the field of agricultural products, especially concerning the most stable and favourable treatment for the suppliers from developing countries. 


(c) Tariffs and non-tariff barriers

The products of interest to developing countries should not be excluded from tariff-concessions especially in sectors like textiles, leather, rubber and wood products.  However, developing countries having a substantial interest and which may be affected by tariff reductions may seek the exclusion of any specific products. 


There should be advanced implementation of tariff cuts for products of particular interest to developing countries.


Developing countries also note with deep concern that no action has been taken by developed countries for the removal of quantitative restrictions faced by products of developing countries and that quantitative restrictions in certain sectors like textiles have not even been discussed in the negotiations.  Therefore, measures should be taken for the removal of such barriers immediately. 


(d) Safeguard

Action should continue to be taken on a most-favoured-nation basis, under strictly defined conditions of market injury or threat thereof, and shall not be used to discriminate against exports of developing countries.  Developing countries view with deep concern the continuing discriminatory treatment of their exports on grounds of lower costs or prices.  They urge that the new code on safeguards should call for very early termination of all such discriminatory measures whether national such discriminatory treatment.  The concept of unilateral selective action even on a provisional basis should be rejected.  The so-called “voluntary export restraints” and orderly marketing arrangements should be brought under the discipline of the Code being evolved in the area of safeguards and be subjected to multilateral review.  There should be special and differentiated treatment for developing countries in the context of the safeguard code.  As a measure of such differential and more favourable treatment in favour of developing countries the newcomers and small supplier developing countries should be excluded from safeguards.  The safeguard action by developed countries against imports of developing countries should be time bound and accompanied by adjustment measures.  Safeguard action should in no case result in the roll back of the exports of the developing countries. 


(e) Subsidies and countervailing duties


The right of developing countries to use export and other subsidies to diversify their economics and to achieve their socio-economic objectives of development shall be recognized.  The developing countries have the right to use export sectors suffer. Countervailing duties may be levied against subsidized imports of developing countries only in exceptional cases and only after determination of “material injury” on the basis of objective criteria and when all bilateral and multilateral consultation procedures have been exhausted.  No action shall be taken on the basis of displacement of exports of developed countries by subsidized exports of developing countries in relation to a third country market, by developed countries.  The use of subsidies by developed countries on products directly competing with products of developing countries should not be allowed. 


(f) Graduation


The Group of 77 rejects the concept of “graduation” sought to be introduced by developed countries in the trading system, which would, inter alia, allow developed countries to discriminate among developing countries in a unilateral and arbitrary manner. 


(g) Improvements in the legal framework of international trade should respond directly and meaningfully to the trade interests and economic development needs of the developing countries and should in no case impose on the developing countries additional burdens or constraints. 


Bearing in mind that a principal objective of developing countries in this area was to establish a new legal framework for differential treatment in trade between developed countries and developing countries and thus to preserve the commitments of the Tokyo Declaration, the Group of 77 reiterates that it is necessary to obtain effective progress in the area before the end of the negotiations. 


5. UNCTAD V will present a very appropriate opportunity to analyse the economic and commercial effects of the MTN on the developing countries and the extent to which the agreements contained in the Tokyo Declaration have been fulfilled. 


UNCTAD V should underline the need that after the end of the MTN the developing countries would have the possibility to negotiate on a multilateral basis with the developed countries in accordance with the requirements of the New International Economic Order. 



6. Before the close of the MTN, the developing countries should make an assessment with the assistance of UNCTAD as to what additional benefits would flow for their trade from the negotiations and how far the objectives of the Tokyo Declaration have been achievement of those objectives before the negotiations are closed and final instruments are drawn. 


7. The Group of 77 stressed the need that further technical assistance be provided for any relevant international organizations to help the developing countries to fully assess, and assist developing countries in realizing, any additional benefits that would flow for their trade from the MTN. 

Item 10 of the provisional agenda for UNCTAD V

Commodities

Item 10(a): Integrated Programme for Commodities


Three main lines of action can be identified within the Integrated Programme for Commodities.


The first one relates to the measures to achieve the dynamic stabilization of commodity prices, thus avoiding excessive fluctuations.



The second which follows from the first is to obtain more security and stability for income derived from the export of commodities by developing countries, using additional measures such as complementary financing. 


In the third place, greater participation by the developing countries in the economy of their commodities, presupposes measures to increase local processing, as well as the participation of those same countries in marketing, transport and distribution and to secure for them a greater and sure access to markets. 


Consequently, it seems necessary to expedite the implementation of the strategy of the Integrated Programme for Commodities to achieve effective integration of the negotiations on the different measures which can be applied and thus achieve mutually harmonized solutions.  To this end, 


The Ministers decide

To promote joint action by the developing countries in negotiating the Common Fund and individual commodities, expediting any pending agreements and ensuring the implementation of the new institution within a specific period. 


Common Fund


The Ministers affirm:

1. That the Common Fund, as a new entity, should serve as the key instrument for the attainment of the agreed objectives of the IPC as embodied in UNCTAD resolution 93 (IV).  It should be an effective and economically viable institution for the financing of stocking arrangements and other measures relevant to commodities as provided in that resolution, whether those aiming at stabilizing commodity markets or those of a developmental nature.  The overall purpose of this institution should be to help to improve market structures and international trade in commodities which are of interest to the developing countries, and to secure stable conditions in the commodity trade at price levels which are remunerative and fair to producers and equitable to consumers, taking into account, inter alia, movements in prices of imported manufactured good, production costs and world inflation, and changes in the international economic and monetary situation. 


2. That the Common Fund is one integral entity and there should be organic and functional links between its two windows which perform complementary functions and are established only for accounting purposes. 


3. That the capital of the Common Fund should be of a magnitude adequate to enable it to effectively attain the objectives for which it is established. 


4. That the main source of capital for the Common Fund should be mandatory direct government contributions (cash and on call) with a meaningful milium equal amount of $US 1 million to be paid by each country and an assessed additional contribution based on an appropriately modified United Nations formula.  The allocation of contributions should be in accordance with the principle of equitable burden sharing as between developed and developing countries.  

5. That the Common Fund should have the necessary instruments to enable it to borrow on favourable terms from the capital market.  Callable capital would be pledged directly to the Fund by ICA members to the value of each ICA’s borrowing entitlements and on modalities to be agreed.


6. That both the first and the second windows should be endowed, from the start, with adequate resources to allow them to provide appropriate finance for their respective measures.  In particular, mandatory direct government contributions should be allocated in an appropriate proportion between the two windows. 


7. That the proportion of direct government contributions to the second window be complemented by voluntary contributions for which a minimum target figure should be set for the establishment of the Common Fund and mechanisms for frequent and regular replenishments should be considered and agreed upon in due time. 


8. That the second window, singly or jointly with other financial institutions, should finance activities such as research and development, both quantitative and qualitative improvements in production, market promotion, marketing and distribution, and diversification. 


9. That the Common Fund should also finance under specific conditions national stocks of commodities in developing exporting countries with a view to improving their market staying power and avoiding distress sales.


10. That cash deposits of ICAs with the Common Fund should not be higher than 30 per cent of their total financial requirements for stocking, in order to facilitate the conclusion of new ICAs, be attractive for ICAs to join the Common Fund, and minimize the financial burden on the part of developing member countries.  At the same time, the terms and conditions for the granting of loans by the Common Fund to the ICAs should be such as to be financially attractive for ICAs to join the Common Fund. 


11. In its operations, the Common Fund shall respect the autonomy of ICAs and commodity organizations. 


12. That the criteria for the definition of international bodies for commodities eligible for financing by the Common Fund should take into consideration the importance of adequate coverage of commodities or export interest to developing countries. 


13. That developing countries should secure a decisive voice in the voting structure of the Common Fund, in particular by ensuring that as high a percentage as possible of total votes would be allocated to member countries on the basis of the equality principle. 


14. That the forthcoming Conference in March 1979 should be held at a high level, including Ministerial level, from all participating countries in order to facilitate agreement and decision on the basis and fundamental elements of the Common Fund before the convening of UNCTAD V in Manila.  They urge all participating Governments, in particular the developed countries, to exercise the requisite political will to ensure the successful outcome of the negotiating Conference. 


15. The Ministers note that some of the measures provided in resolution 93 (IV) are still outstanding and in this regard they affirm the importance they attach to the measures contained in the resolution including paragraphs 3 and 4 in section III. 

Action on individual commodities as contained in resolution 93 (IV)


16. The Ministers urge Governments to move from the stage of commitment to that of action and implementation, and in particular:


(a) Request the convening as soon as is practicable of negotiating conferences for 
commodities now in their preparatory phase and for which the technical stage of 
problem identification has made enough progress, on the basis of action programmes 
on the price stabilization and other measures; these negotiating conferences should be 
concluded within the extended time-frame of the IPC.  To facilitate the negotiating 
process, assistance should be given to developing producing countries in their efforts to 
strengthen and harmonize their negotiating positions through meetings among these 
countries or through the framework of commodity associations. 


(b) Invite member governments of existing ICAs, in accordance with the appropriate 
decision-making procedures of these ICAs, to consider including other IPC measures 
which may be relevant to such commodities and to consider the association of these 
ICAs with the Common Fund, with a view to using the financial facilities available on 
its first and second windows as appropriate. 


(c) Urge that early steps be taken for effective application of appropriate measures and 
procedures for stabilizing and improving in real terms the price of commodities 
exported by developing countries taking account of world inflation, and changes in the 
world international economic and monetary situation including exchange rates, terms 
of trade, return on investment and other relevant factors. 


(d) Request the inclusion, where the developing countries deem appropriate, in the 
studies and specific negotiations of the processed and semi-processed products, which 
are manufactured with the raw materials on the indicative list contained in Conference 
resolution 93 (IV). 


(e) Decide to promote “horizontal” action, which will enable agreements to be reached 
on specific products among producing countries.  The agreement formulas, which the 
producer associations provide could provide this type of guidelines.


(f) Request that the preparatory meetings on the remaining perishable commodities be 
convened as soon as possible so that concrete aspects can be identified which will 
make it possible to hold negotiating Conferences on these products, in view of the 
special importance which they have for the economies of the producing developing 
countries and also in view of the fact that although significant progress has been made 
on the respective studies, discussion of them has been postponed for a long time. 

Other elements of the IPC


Complementary facility for commodity shortfalls


The Ministers


17. Request the Secretary-General of UNCTAD, in consultation with the IMF, to prepare a detailed study for the operation of a complementary facility to compensate shortfalls in earnings of each commodity, taking account of its financial requirements, possible sources of financing, its financial feasibility, institutional arrangements and the modalities and considerations that would provide adequate compensation in real terms to developing countries, paying attention to the situation of the lead developed countries.  This facility should be additional to the improvement of the IMF Compensatory Financing Facility and to actions taken under the IPC to deal with the problem of price stabilization in real terms.  The study should be completed at the earliest possible date with a view to facilitating its consideration by the Committee on Commodities and the Trade and Development Board after the completion of the negotiations on the Common Fund. 


Processing and product development


The Ministers


18. (a) Urge that a commitment be taken to the establishment of “a comprehensive 
framework for international cooperation for expanding in developing countries the 
processing of primary commodities and the export of processed goods” taking into 
account the on-going work and negotiations on related issues.  Consideration should be 
given, inter alia, to the following elements:


(i) Adoption and strengthening by developed countries of adjustment 
assistance policies and measures which would encourage their domestic 
industries to move progressively out of lines of production in which they are 
less competitive internationally, leading to redeployment of productive 
capacities for such industries to developing countries.  In this respect, a first 
step could consist of commitment by developed countries not to grant new 
subsidies to industries directly competing with developing countries’ exports 
and to phase out existing subsidies; 


(ii) Establishment of guidelines to regulate production and investment of 
synthetic substitutes competing with natural products;


(iii) Multilateral commitments from importing developed countries, wherever 
appropriate within the framework of individual commodity negotiations, to 
import from developing countries increasing quantities of commodities in their 
processed or semi-processed forms, or to reserve for developing countries 
outlets created by future increases in demand for such processed or semi-
processed commodities; 


(iv) Commitment to an increasing and progressively more balanced allocation 
of financial resources, both loan and equity capital, through international 
financial institutions for the development of primary commodity processing in 
developing countries; such an allocation should include and meet specific sub-
targets for the least developed among the developing countries;

(v) Periodic review and examination by the Committee on Commodities of 
market access provided to primary and processed products from developing 
countries.


(b) In this context, request the UNCTAD Secretariat, in consultation with UNIDO, 
FAO and other competent agencies of the United Nations system, to undertake a 
systematic and thorough study of the prospects regarding the commodities included in 
the indicative list of resolution 93 (IV), including the amount of investment required, 
the required action by developing countries themselves and the support measures by 
the developed countries and the international financial institutions; the conclusions of 
this study should be considered by the Committee on Commodities, which will forward 
them to the Trade and Development Board with the relevant observations and 
recommendations. 


Marketing and distribution


The Ministers recommend:


19. A commitment to the establishment of a framework for international cooperation in the field of marketing and distribution of primary commodities, with a view to increasing the share of developing countries in the marketing and distribution of commodities exported by them, including, inter alia, the following:


(a) Improvements in the functioning of commodity exchanges through appropriate 
regulations, including removal of discrimination in the structure of membership, 
control, 
and management of commodity exchanges to ensure the equitable participation 
of 
export interests from developing producing countries in the management of the 
commodity exchanges.


(b) Increased technical and financial support from developed countries, and 
international financial institutions for the development of indigenous marketing and 
distribution systems of developing countries, including, inter alia, financing national 
stocking, storage facilities, market intelligence, the establishment of joint marketing 
boards and state-trading organizations securing representation on commodity 
exchange, and establishment and strengthening of commodity exchange in territories of 
the developing countries to deal with their export commodities.


(c) Standardization of marketing practices and arrangements.


(d) Support for detailed investigations of:


(i) The market structures of all primary commodities of export interest to 
developing countries.  To this end, they reiterate the need for the 
UNCTAD 
Secretariat to conclude 
or undertake, where appropriate, studies on transport, 
marketing and distribution for each of the commodities on the indicative list 
contained in conference resolution 93 (IV).  These studies should be submitted 
by a certain date to the Committee on Commodities which will submit them to 
the trade and Development Board with the relevant observations and 
recommendations. 


(ii) Long-term contracts and agreements in commodity trade, particularly 
minerals and 
metals, with a view to exploring the possibility of establishing 
international agreed 
principles and standards governing such contracts, 
particularly the major clauses 
dealing with the fixing of prices and 
renegotiations of their terms. 


(e) Elimination of barriers to fair competition between marketing enterprises of 
developed and developing countries, in particular the practice of dumping and 
excessive brand advertising, through adequate fiscal or other measures. 


Research and development, market promotion and horizontal diversification


The Ministers recommend


20. That a medium-term investment programme of the needs in these fields of commodities on the indicative list contained in resolution 96 (IV) should be prepared by the Secretary-General of UNCTAD, and submitted to the Trade and Development Board through the Committee on Commodities.


Follow-up

The Ministers recommend


21. That the existing machinery of UNCTAD should be utilized and strengthened to monitor the implementation of decisions reached at UNCTAD V in the field of the developmental aspects of the Integrated Programme for Commodities.

Item 10 (b): Other elements


Food production and trade


The Ministers recommend


22. A commitment to substantially increase, with the support of the developed countries and the concerned international organizations, investment and technical assistance to accelerate food production in developing countries, to expand the share of developing countries in exports of food and food products, to ensure stable and equitable prices and access to adequate supply of food and to strengthen world food security, including, inter alia, the following:


(i) Adoption in developing and developed countries of policies and measures that 
would encourage food production and exports of developing countries.


(ii) Adoption of appropriate schemes among developing countries for expanding and 
diversifying food production and trade. 


(iii) Early conclusion of international commodity agreements on food commodities 
with arrangements for establishing adequate reserves where necessary. 

Item 11 of the provisional agenda for UNCTAD V

Manufactures and semi-manufactures

Item 11 (a): Comprehensive measures required to expand and diversify the export trade of developing countries in manufactures and semi-manufactures


1. Developing countries will continue to be hampered in their efforts at expanding their production and exports of manufactures and semi-manufactures unless effective short-term and long-term policies and measures are taken to permit greater access for the developing countries to the markets of the developed countries and to restructure world production and trade patterns.  The restructuring of world trade in manufactures and semi-manufactures calls for changes in the industrial policies of the developed countries (developed market economy countries and centrally planned economies) supported by action with regard to transnational corporations which are a dominant factor in world production, marketing and distribution of manufactures and semi-manufactures, supplemented by measures to increase intra-industry trade to remove the supply constraints on developing countries, to control the operations of TNCs, and to improve access for the manufactures exports of developing countries.  Accordingly, there is urgent need for a concerted set of policies and measures for attaining the objectives of expanding the industrial base of the developing countries, resulting in greater participation by the developing countries in world trade in manufactures. 


2. Up to now, industrial restructuring has been proposed by the developed countries almost exclusively for industries, which are not capital intensive and use simple technology, and abundant manpower.  To accept this policy line would mean qualitatively freezing our development and consolidating an unjust and progressively ineffective international division of labour. 


3. The Group of 77 emphasizes that there is an urgent need for the reshaping of the structure of the world industrial production and trade patterns in order to ensure a substantial increase in the share of the developing countries including the least developed and land-locked countries in world export of manufactures and semi-manufactures.  The Group of 77 recognizes that an expansion of production and diversification of international trade in manufactures and semi-manufactures of developing countries is necessary for attainment of the generally accepted goals for their accelerated economical industrial development.  This requires efforts to build up and expand production capacities establishment and strengthening of distribution and marketing organizations, development of industrial and commercial infrastructures and better access for the products of developing countries in the developed countries markets and adoption of appropriate policies for the developed countries. 


4. A target of 25 per cent share in world production of manufactures for the developing countries by the year 2000 has already been agreed.  In order to attain this target there would have to be substantial improvement in the share of developing countries in the world trade in manufactures from the present extremely low level of eight per cent.  The increased share in manufactures should also in consequence be reflected in a corresponding increased in the share in world trade of developing countries, which should account for 30 per cent of the total world trade in manufactures by the year 2000.  The UNCTAD secretariat in cooperation with UNIDO should identify the growth sectors and the input requirements for the achievement of the target taking into account the particular circumstances and development requirements of the various developing regionals and the special needs of the least developing countries. 


5. A major restructuring of production is essential to achieve these objectives and developed countries should evolve policies which would promote such adjustment through movement of factors of production from the areas where dynamics of comparative advantage is shifting in favour of developing countries and to enable developing countries to process their commodities and raw materials.  Such policies also promote greater intra-industrial specialization and give impetus to orderly transfer of industries to developing countries.  In this context, establishment of appropriate joint ventures and sub-contracting of production within a sector, in developing countries should also be undertaken. 

A.
Production of manufactures and semi-manufactures


6. The following measures should be undertaken to improve the supply capability of the developing countries in the field of manufactures and semi-manufactures. 


(i) International organizations and developed countries should assist developing 
countries in setting up and strengthening financial, commercial and other infrastructure 
for developing countries and promoting their exports of manufactures and semi-
manufactures.


(ii) New financial facilities should be set up by international financial institutions to 
provide additional financing for the manufacturing sector of the developing countries.  
In this context, particular attention should be given to the least developed countries. 


(iii) Facilities should be established to provide long-term export credit refinancing for 
developing countries.


(iv) The processing of raw materials in developing countries should be encouraged by, 
inter alia, participation of developing countries at the appropriate stages in the vertical 
integration prevalent in raw materials industries and the developed countries should not 
maintain or introduce tariff escalation by degree of processing for imports from 
developing countries in their markets.


(v) Developing countries should be encouraged to move to establish and expand 
industries, which have a dynamic world demand and particularly capital goods 
industries.


(vi) Elimination of obstacles to exports of manufactures of developing countries arising 
from standardization motivated by domination and share of markets of developing 
countries by the developed countries. 


(vii) Technological capabilities of developing countries should be expanded with a 
view to their greater participation in industrialization and world trade in manufactures. 

B.
Marketing and Distribution

7. In order to become true partners in the world trade, developing countries and their trading organizations should be effectively involved in the marketing and distribution of their export and import products.  International organizations and developed countries should provide technical and financial assistance and help develop technical and financial expertise in developing countries to enable them to optimize their gains from manufacture trade.  The developed countries should evolve policies which would encourage and facilitate the operation of developing countries; marketing and distribution organizations in the markets of developed countries.  The developing countries should also be assisted in establishing and promoting other commercial infrastructure necessary for effective and efficient trading.  In order that the developing countries are able to optimize the earnings from their imports and exports the following further action should be taken:


(i) The establishment or promotion of trading houses at the national level, engaged 
simultaneously in import and export activities. 


(ii) The establishment of multinational procurement and marketing enterprises of 
developing countries to enable them to derive maximum trading benefits and to secure 
economies of scale. 


(iii) The establishment by firms in developing countries of their own direct marketing 
channels in principal foreign markets.  Policies should be adopted to promote greater 
use of their own trademarks or brand names to establish consumer acceptance. 


(iv) The activities of transnational corporations should be reoriented, inter alia, 
towards 
more complete manufacture in developing countries and further processing therein 
of raw materials for both domestic and foreign markets.  Transnational 
corporations 
should take positive steps for promotion of exports of developing countries in semi-
manufactures and manufactures. 

C.
Market access

8. Developed countries should evolve trade policy measures and adopt other positive policies in such areas as government procurement in these countries, which would assist in promoting the exports of developing countries in manufactures and semi-manufactures and attainment of the target in the Lima Declaration and Programme of Action for production of manufactures in developing countries.  This should be reflected in their trade policy regimes and the schemes evolved under the GSP should be geared towards the attainment of these objectives.  In particular, protection afforded to industries in developed countries processing commodities and raw materials of developing countries or where the comparative advantage lies in favour of developing countries should be removed within an agreed time frame.  There should be no prolongation of arrangements regulating trade in textiles, which restrict development of textile exports of developing countries.  The barriers arising out of restrictive practices in services and invisibles or unfavourable freight structures against developing countries exports should be removed. Developed countries should establish a separate classification in their tariff regime for products of developing countries so as to distinguish from similar products of developed countries with a view to allowing a more favourable treatment to the former.  Special treatment should be accorded by developed countries to handicraft products of developing countries including handloom products, through duty free and quota free entry to this market. 

D.
Services sector

9. The Group of 77 noted with concern that protectionist devices employed by developed countries against developing countries are spreading to the services sector, particularly in transport, banking and insurance.


10. The Group of 77 expresses special concern with new proposals in the field of civil aviation such as the introduction of a new regime of air traffic on an end-to-end basis between developed countries with insistence on excluding stopovers in intermediate developing countries.  This scheme provides for a system of duopoly whereby special fares become an exclusive arrangement between two developed countries.  Under this scheme, the growth of the airlines of developing countries will be curtailed. 


11. The implementation of this duopolistic system in civil aviation would further hamper the development of tourism in developing countries, particularly those categories of countries recognized by the United Nations as requiring special treatment.  This is particularly serious as the tourism industry makes a vital contribution to the development of many developing countries. 


12. The Group of 77 therefore calls upon UNCTAD to request the Secretary-General to initiate as a matter of urgency, an examination and analysis of the effects of the discriminatory civil aviation practices employed by the developed countries on the growth of air transport, including air cargo and tourism in developing countries.


13. The Group of 77 further calls upon the developed countries to immediately eliminate all discriminatory practices in transport, banking and insurance employed against developing countries.

E.
Collective efforts of developing countries

14. To accelerate their economic and industrial development countries should intensify their collective efforts to establish and expand industries based on development of local resources, build necessary infrastructure allowing more meaningful absorption of external capital and technology and widen their national and regional markets and to increase substantially their shares in world trade through better access for their manufactured products. 

Item 11 (b): Principles and rules and other issues relating to restrictive business practices


1. The restrictive business practices notably those of the transnational corporations have adverse effects on the economic development of the developing countries, particularly in the field of production and marketing of manufactures and semi-manufactures. 


2. Through practices such as licensing, patent and cartel arrangements, price fixing, transfer pricing, exclusive dealing arrangements, consignment selling and so-called voluntary quotas etc., not only do they restrict trade but they also prevent appropriate transfer of technology needed by developing countries to accelerate their industrialization so as to expand their production of manufactures and to realize an increased share of manufactures in export markets.


3. The Group of 77, therefore, deems it necessary that specific measures be taken to control the restrictive business practices including those of the transnational corporations, through, inter alia, the enactment of appropriate and effective national legislation.


4. They also feel that efforts should be made to promote cooperation among developing countries to coordinate measures in this field.


5. The Group of 77 took note of the fact that the United Nations General Assembly has decided that a conference to negotiate a set of multilaterally agreed equitable principles and rules for the control of restricted business practices should be convened between September 1979 and April 1980 for this purpose.  The Group of 77 requests the Secretary-General of UNCTAD to convene the above-mentioned conference in the latter part of 1979. 


(i) They expressed the hope that the principles and rules should provide for differential 
treatment for developing countries.  They also felt that transactions between the various 
institutions of TNCs which impose RBPs and which adversely affect the interest of 
developing countries should also be subject to such principles and rules.  The principles 
and rules to be evolved concerning the restricted business practices should also extend 
to the field of trade in invisibles and services which adversely affect the trade and 
economies of the developing countries.


(ii) The Group of 77 urges that the greatest possible efforts be made to find solutions to 
outstanding problems such as the scope of application of the exceptions, preferential 
treatment, institutional agreements and the legal nature of the principles and rules in a 
spirit which will enable the principles and rules to be universally applied and bearing in 
mind that the system must be clearly oriented towards monitoring restrictive practices 
which adversely affect international trade and especially those having a negative effect 
on the developing countries and their economic development.


6. The Group of 77 urges the UNCTAD Secretariat to undertake in-depth studies and intensify the ongoing work on these practices in preparation for the above-mentioned conference which should adopt measures aimed at controlling restrictive business practices particularly in respect of the import and export transactions of transnational corporations such as:


(i) transfer prices for intra-firm transactions;


(ii) arrangements within TNCs for the territorial allocation of markets and products;


(iii) acquisitions by TNCs of domestically-owned enterprises in both developed and 
developing countries;


(iv) formal and informal marketing and distribution arrangements in respect of exports 
and imports of TNCs with other enterprises, including TNCs;


(v) exclusive dealing arrangements and abuses of market power through the use of 
trademarks.


7. In the meanwhile, the role of UNCTAD in the areas of restricted business practices should be strengthened and an appropriate machinery should be established within UNCTAD for effective notification and dissemination of information on restricted business practices adversely affecting the trade of developing countries, for controlling the implementation of principles and rules as well as for making recommendations on possible revisions and improvements; and for technical assistance to developing countries for control of such practices and evolution of appropriate consultation procedures. 


8. The Group of 77 reaffirms that any model law on restricted business practices to be elaborated in UNCTAD would be only a model made by experts of developing countries to assist in formulation of their national legislation. 

Item 11(c): Review and evaluation of the generalized system of preferences


The introduction of the GSP has made some contribution to the improvement of market access for exports of the developing countries during the seventies.  While the preference-giving countries have repeatedly made commitments to maintain and improve the GSP, recent years have witnessed a slackening of efforts to ensure improvements in its operation.  The Group of 77 notes this development with concern and urges that the following specific measures be decided at UNCTAD V. 


1. A positive formal decision should be taken extending the duration of the system beyond the initial period ending 1981.  The GSP should be given a legal character for increasing the certainty and permanence of its application.  The possibility of unilateral withdrawal of concessions under the GSP inhibits investments in production for export and thus hampers fulfillment of the long-term objectives of that system, i.e., to promote the industrialization of developing countries and accelerate the rate of their economic growth.  There should, therefore, be provision for binding of negotiated rates under GSP.  Withdrawal of concessions should not be unilateral but subject to prior consultations with the developing beneficiary countries, on the basis of mutually agreed objective criteria and procedures.  Also in case of withdrawal under such conditions, offsetting trade advantages should be granted.  Further, withdrawal of concessions shall not be made except in the context of conditions justifying safeguard type of action. 


2. The consultation and participation mechanism within UNCTAD should be improved for the implementation and renegotiation of the various GSP schemes, in order to ensure that the best use is made of the system. 


3. Among other things, the schemes under GSP should be geared towards attainment of a share of 25 per cent for developing countries in world production of manufactures by the year 2000 and the need for corresponding increase in share of developing countries in world trade in manufactures to 30 per cent. 


4. Some preference-giving countries have not recognized as beneficiaries all developing countries, members of the Group of 77. Discriminatory features and utilization of these schemes as an instrument for political and economic coercion or of retaliation continue to be incorporated in the schemes of GSP despite Resolution 96 (IV) specifically calling upon concerned countries to rectify the situation.  Also, certain preference-giving countries have incorporated conditions reciprocity of concessions.  These constitute a departure from the conditions, which are applicable to the system.  The principles of non-discrimination and on-reciprocity are reaffirmed and all developing countries should be recognized as beneficiaries without any conditions or discrimination.  Devices such as competitive need criteria which lead to such discrimination should also be eliminated. 


5. Agreement should be sought for a time-bound programme of expansion of product coverage so that the GSP covers all dutiable imports from developing countries, particularly products of interest to least developed countries, taking into account the need for compensating adequately the developing countries enjoying special preferential treatment.  The programme should include in particular also those products which are of special interest to developing countries, i.e. those in Chapters I through 24 of the CCCN. All preference-giving countries, which have not yet done so should extend immediately preferential duty-free entry to all industrial products particularly those based on procession of their commodities and raw materials and all agricultural products originating in developing countries. 


6. In increasing the amount of tariff reductions account should be taken of their erosion suffered by the system in the multilateral trade negotiations.


7. To eliminate non-tariff measures, such as quotas, maximum limits, exclusions because of competition requirements, which restrict the full use of the different schemes for products of special interest to the developing countries.


8. The safeguard mechanism should be prevented from stopping the exports from the developing countries without justification thus invalidating the objective of the GSP.  Escape-clause-type safeguard provided under the GSP should be taken after prior consultation with interested countries and only when it is established that preferential imports are the direct cause of serious injury to domestic industry.  The action should be temporary in nature and subject to multilateral surveillance and review and linked to adjustment measures.


9. The preference-giving countries should liberalize and simplify their GSP rules of origin.  These countries should also harmonize their GSP rules of origin into the greater advantage of preference-receiving countries and with the aim of enabling preference-receiving countries to enjoy greater benefits under the GSP.


10. In the improvement of the GSP schemes higher priority should be given to the products of interest to the least developed countries.  Technical assistance should also be extended to them to enable them to utilize better the trade advantages offered under various schemes, including assistance with regard to the rules of origin and their application.  Financial and technical assistance for the establishment and development of industries in the area of products covered by the GSP should also be made available to the least developed countries. 


11. Agreement should be reached for extending the activities of the second phase of the UNCTAD/UNDP technical assistance project for enabling the developing countries to improve utilization of the benefit of the schemes. 

Item 11(d): Review of the implementation of Conference resolutions 96 (IV) and 97 (IV)



1. UNCTAD V will be an opportune time for the evaluation of the extent to which the developed countries have complied with the different provisions of Conference resolutions 96 (IV) and 97 (IV), and for taking the necessary steps for their effective implementation.


2. The process of implementation of these two important resolutions has been extremely slow and discouraging.  The principle of a standstill on barriers to imports from developing countries has not been adhered to and new restraints have been imposed on exports from developing countries without any multilateral surveillance of such measures and any compensation contrary to the provisions of resolution 96 (IV).  Also various systems of so-called voluntary export restraints, orderly marketing arrangements, minimum price arrangements, measures to prevent disruption of the market, etc., continue to be applied on an increasing scale.


3. While separate recommendations are made on the problems related to GSP, growing protectionism of the developed countries adjustments assistance, restrictive business practices and related matters, the progress in the implementation of the resolution 96 (IV) as a whole, containing a set of interrelated and mutually supporting measures for expansion and diversification of exports of manufactures and semi-manufactures of developing countries should be kept under constant review by the UNCTAD Committee on Manufactures. 


4. The Group of 77 notes that the Arrangement regarding the international trade in textiles was extended for a further period of four years from 1978.  The protocol of extension allowed “for jointly agreed reasonable departures” from the provisions of the Arrangement.  Such departures have tended to nullify the basic objectives of the Arrangement and have seriously affected the textiles exports of developing countries.  The developed countries which have utilized these departures should take steps to bring them into full conformity with the objectives and provisions of the Arrangement as soon as possible.  They should adopt policies of adjustment so that it will be possible to introduce a liberal trade regime with regard to textile after the expiry of the Arrangement. 


5. The technique of tariff re-classifications should continue to be applied to facilitate the accordance of a differential treatment to the products of developing countries.


6. The Group of 77 stresses particularly the need to strengthen and increase cooperation between UNCTAD and UNIDO in order to carry out joint analysis and make policy recommendations on industrialization and trade in manufactures and semi-manufactures from the developing countries.  The prompt establishment of the ad hoc UNCTAD/UNIDO Group of Experts on Industrial Collaboration Arrangements is urged. 


7. With regard to resolution 97(IV) special attention should be paid to reorienting the activities of the transnational corporations in the developing countries towards more complete manufacturing in the developing countries and the further processing of domestic raw materials and bringing about greater control by the developing countries over the processing, marketing and distribution of their manufactures and semi-manufactures.  Moreover, efforts should be continued with a view to strengthening the participation of national enterprises of developing countries in the activities of TNCs, controlling the restrictive business practices of such corporations and to ensure that they are a positive factor in the export efforts of the developing countries.  Decisions should be taken at UNCTAD V to give an early start to negotiations for the establishment of adequate norms for the regulation and control of the activities of the transnational corporations, so that their way of operations coincides and is compatible with and not contrary to the specific interprets of recipient countries. 

Item 12: the provisional agenda for UNCTAD V

Monetary and financial issues

Introduction


The Group of 77 focused its attention at the outset on certain vital interrelationships between trade financial and monetary issues at the global level.  The Group noted that the surest way of resisting the rising tide of protectionism – and indeed of turning it back – was to revive the process of growth in the global economy.  Needed structural adjustments in the pattern of production and trade would be facilitated in both developed and developing countries alike by a climate of economic expansion rather than of stagnation.


It was in this context that they observed that the extent and persistence of considerable underutilization of resources leading to unemployment in the developed world should no longer be seen as an exceptionally prolonged trough to the business cycle with a more or less automatic recovery to follow.  This situation inhibits an effective international adjustments process.  What would be required to restore full employment is a new impulse on a historic scale comparable for example with the transfer of resources to Europe for post-war reconstruction; this time, meeting the needs of the third world would have a decisive role to play in a situation where purely domestic relation in developed economies would be no substitute against the existing background of production capacities geared to export markets that have been developed over three decades of export led growth. 


For the resulting revival of effective demand to lead to the restoration of investment and growth initially in the developed world, international monetary stability was an essential prerequisite. Excessive volatility in currency values would otherwise dampen the inducement to invest; and this cannot be eliminated without a major reform of the international monetary system along the lines spelt out below.  Regional arrangements contemplated by some developed countries are at best a partial solution, which all the same underscores the deficiencies of the present system and the beginning of concern with the problem of reviving investment.  Paripassu with movement towards a fundamental monetary reform, a massive transfer of resources to meet the needs of the third world becomes today the necessary precondition for the revival of the growth process in the developed world and more generally in the world economy.  If excess production capacity in the developed world is reckoned to be of the order of at least $200 billion, an initial additional financial transfer in the range of $35 billion to $50 billion would help launch the process of fully utilizing this excess capacity and help bring about the necessary structural changes in the world economy.  In this regard, special attention should be given to the needs of the least developed countries and the most seriously affected countries.  The mechanism would analytically imply the raising under the collective guarantee of the international community of monies in international capital markets and their disbursement to developing countries over a long term period, with an interest subsidy element as appropriate, in the form of both project and programme lending for structural change. 


It is axiomatic that recourse to, these mechanisms should in no way prejudice the expansion of ODA to meet the accepted international targets for which, again, specific proposals are formulated below.

Item 12(a): Consideration of requirements of the international monetary system which would foster world trade and development, compatible with the needs of a satisfactory international adjustment process, taking account of the adverse effects of fluctuating exchange rates and world inflation, and in particular, taking into account the development of developing countries and their needs for balance-of-payments support


1. Since the breakdown of the Bretton Woods System in 1971, international monetary relations have been marked by unusually high and persistent inflation and a high degree of instability in the exchange rates of major currencies.  Despite the ad hoc measures undertaken since then, the international adjustment process has not been satisfactory and large payments imbalances have persisted.  This is a special concern in the context of an international economy, which seems to be in permanent state of stagnation with low production and trade growth rates occurring simultaneously with high unemployment, underutilization of resources and inflation rates.  The burden of correcting these imbalances has fallen disproportionately upon developing countries, which have borne the weight of the adjustment measures.  It has to be emphasized that in this situation a major proportion of the balance-of-payments disequilibria of developing countries have been caused by external factors arising in the developed countries such as the world recession/inflation.  In the absence of adequate offsetting finance developing countries have had no choice but to limit their development programmes and incur an extremely high external debt compared with their economic capacity.  There is now clear and urgent need for a fundamental reform of international monetary arrangements to make them more effective in fostering world trade and development, and in particular, to make them supportive of the development of developing countries in the over-all context of the establishment of the New International Economic Order. 


2. Although within the International Monetary Fund certain decisions have been taken recently increasing the quotas, establishment of the supplementary financing facility, and new allocation of SDRs, there is still a need for improvements in their characteristics.  They only partially meet the demands of the developing countries. Among other things these decisions do not go far enough in making the SDRs the principal reserve asset of the International Monetary System nor in ensuring equitable distribution of international liquidity.  Moreover, the allocation of SDRs received by developing countries would be reduced by their contribution for the reserve tranche of the seventh increase in quotas.  In this context the Group of 77 recognizes the merit of the proposal made in connection with the seventh general review of quotas that the SDR component of the quota increase of developing countries should be financed by developed countries.  Unfortunately, this was not implemented at that time but it should be done in future increases in quotas. 


3. The severe impact of the erratic exchange rate movements of major currencies on developing countries trade and foreign reserves have contributed to the slowing down of the economic growth rate of these countries.  To overcome this problem the international community should move towards a system based on the SDRs as the principal international reserve asset with a minimum of conditions for their use.  Moreover, developed countries, in addition to intensifying their effort to control inflation,3 should provide financial instruments to protect the real value of the financial assets of the developing countries.  Furthermore, in exercising it surveillance over exchange rates, and balance-of-payments policies of the IMF should intensify its surveillance over the major currencies and pay due regard to the special circumstances and needs of the developing countries.  In this context, the Fund should recognize the structural character of balance-of-payment disequilibria of developing countries and accordingly apply appropriately flexible conditionality in the use of IMF resources designed to stimulate the recovery of world economic activity, the expansion of trade and employment and facilitate a more balanced adjustment process. 


4. Many other issues of importance are relevant in a discussion of the reform of the monetary system.  These include inter alia ways of ensuring a better and more balanced international adjustment process including measures which would make surplus developed countries and reserve currency countries accept an equitable share of the burden of adjustment and to promote the transfer of real resources of developing countries and the establishment of a link between SDRs creation and development financing which could take one of the two forms viz. (i) a direct link whereby the share of developing countries in SDR allocation would be increased above their share in the IMF quotas; (ii) and indirectly link whereby a specified proportion of newly created SDRs allocated to developed countries, would be channeled to multilateral development finance institutions. 


The Group of 77 emphasizes that an essential precondition for effective monetary reform is an equitable decision-making process in the Bretton Woods institutions. 


5. The Group of 77 emphasizes these issues along with the following as being of immediate importance at UNCTAD V:


(a) In order to enable developing countries to maintain their development programmes 
in the face of continuing inflation and recession in developed countries, a facility 
should 
be established to provide balance-of-payments support to finance their 
externally 
induced deficits.  As noted above a major part of the present deficits have arisen 
from 
imbalances in the international economy, in particular recession/inflation as well 
as 
mounting protectionism in developed countries, which has adversely affected both the 
volume and purchasing power of developing country exports.  Since the 
causes of these 
deficits are external to the developing countries themselves, the balance 
of payments 
should not be dependent on “conditionality” of the type imposed on present upper 
credit tranche support.  Rather it should be related to broader development targets.  
For the facility to be meaningful it must be able to provide financing that is 
significant in relation to present levels of deficits.  Bearing in mind that these deficits are 
largely the counterparts of structural surplus in developed countries-requiring in their 
own view a substantially long period of adjustment to eliminate-the facility should 
provide support on long-term maturity that would enable the concerned 
developing 
country to carry out structural adjustments that would facilitate the attainment of its 
development objectives. 


(b) The international economic situation is adversely affecting developing countries 
and a more flexible conditionality in the use of IMF resources would stimulate the 
recovery of world economic activity, the expansion of trade and employment and 
facilitate the adjustment process.  The rules of the game for balance-of-payments 
adjustment should be fair and balanced so that the burden of adjustment falls not only 
on deficit countries but also on persistent surplus countries.  Balance-of-payment 
support 
in general must not be used to exercise political pressure on developing 
countries and 
should not be dependent on acceptance by the developing country of measures and 
programmes which involve social costs which hinder its basic aims, objectives and 
priorities. 


(c) The existing compensatory financing facility should be improved and liberalized to 
compensate fully for shortfalls in the purchasing power of exports of developing 
countries resulting from changes in relative price of shortfalls in volume measured 
according to a trend rate of growth.  Repayments should be set in the light of the 
factors 
giving rise to the shortfall and should be required to be made when the 
purchasing 
power of export rises above the trend rates.  In this context, the Group of 77 should 
urge for the acceptance of the following recommendations:


(i) the limit on outstanding drawings under the facility should be increased 
from 75 per cent to 100 per cent of a member’s quota. Drawings in any 12-
month period should be 
increased from 50 per cent to 100 per cent;


(ii) the repayment period should be lengthened from the present three to five 
years to one of five to seven; 


(iii) countries should have the choice of basing the calculation of their 
shortfalls on their total receipts from merchandise exports or the combined 
receipts from merchandise exports and services;


(iv) in the calculation of shortfalls, account should be taken of the increase in 
the price of imports;


(v) increased import volume resulting from climatic or other factors beyond the 
control 
of the country concerned should also be taken into account in 
calculating the shortfalls;


(vi) drawings under the facility should not be subject to any credit tranche 
conditionality; and


(vii) even when the charges for the Compensatory Financing Facility are lower 
than the commercial rates, the annual rate of 4-3/8  per cent should be 
maintained for the period during which this service is being provided.


(d) The Group of 77 urges that a subsidy account to enable developing countries in 
particular the least developed, to borrow from the IMF supplementary facility be 
created.


6. The Group of 77 emphasizes that a genuine and fundamental reform of the international monetary system is necessary and that such a reform should be consistent with the trade and development requirements of the developing countries.


7. The Ministers of the Group of 77:


(i) Call on the Group of 24 to intensify its work in accordance with its mandate and to 
do preparatory work on the fundamental reform of the international monetary system, 
and invite the Chairman of its Deputies to convey reports of all its meetings to the 
Chairmen of the Group of 77 in Geneva and New York; further call on the above-
mentioned Groups to collaborate with each other on these matters and make 
arrangements for continuing cooperation.  The Ministers of the Group of 77 are of the 
view that member Governments of the Group of 77 should avail themselves of the 
occasion of the Bank/Fund meeting in Belgrade in 1979 to convene a meeting of the 
Group of 77 at the level of Ministers of Finance or Economy and in this context request 
the Government of Yugoslavia to make appropriate arrangements for such a meeting in 
consultation with the Chairman of the Group of 24;


(ii) Recommend that UNCTAD V establish an ad hoc intergovernmental high-level 
group of experts within UNCTAD to examine fundamental issues concerning the 
evolution of an international monetary system that is consistent with the long-term 
trade and development requirements of the developing countries;


(iii) Call for examination of the possibility of holding an international conference on 
monetary reform at an appropriate time.

Item 12(b): Measures to augment the net flow and improve the conditions of resource transfers from developed to developing countries.

ODA - Bilateral


(a) The Ministers of the States Members of the Group of 77 note with concern (i) that the actual performance of the developed countries belonging to the DAC has fallen far short of the 0.7 target; (ii) that ODA as a percentage of DAC GNP has fallen steadily from 0.34 per cent in 1971 to 0.30 per cent in 1977; (iii) that the three largest developed market economies – the United States, Federal Republic of Germany and Japan – have allowed a continuing decline in ODA as a proportion of their GNP; (iv) that concessional flows from socialist countries of Eastern Europe are below the international target.  The Ministers of the Group of 77 record with appreciation that three developed donor countries Netherlands, Norway and Sweden – have passed the 0.7 per cent ODA target, and have stated that they intend to try to reach the level of 1 per cent of their GNPs.


(b) Without prejudice to whatever target that may be set for the Third Development Decade, the Ministers of the Group of 77 call for a programme of immediate measures by each developed donor country in the form of binding commitments for an annual growth rate of ODA disbursements for each of the next three years. In particular, the Group of 77 calls on the United States, the Federal Republic of Germany and Japan to raise their ODA disbursement at least by 25 per cent per year for each of the next three years in real terms so as to double their disbursement by the end of the period.  In this context, the Group of 77 notes that the Government of Japan has announced its intention to double it ODA disbursement in three years and expresses its view that this increase should be in real terms.  They also call on the socialist countries of Eastern Europe to increase their development assistance to satisfactory levels and provide full information on such flows.


(c) There should be general increase in real terms in the present total ODA flows to all developing countries and in the context of this general increase the quantum in real terms of ODA flows to least developed countries, most seriously affected countries, land-locked and island developing countries should be doubled.


The increases to these categories of countries should be achieved within the shortest possible time and in any event not later than in 1981.


(d) The transfer of resources should be depoliticized and placed on an increasingly assured, continuous and automatic basis and achieve a rational and equitable distribution among developing countries taking into account different levels of development.  The quality of ODA should be improved so that:


(i) ODA to least developed countries should be in grants and to other countries at least 
at 95 per cent concessionality.


(ii) Definition of ODA should be modified to be net of amortization and interest.


(iii) Loans with less than 50 per cent grant element should not qualify as ODA.


(iv) ODA should be united and programme assistance should be increased as against 
project assistance.


(v) Local cost financing should be provided. 


(vi) Greater preferential margins should be allowed to developing countries suppliers in 
the context of international bidding for projects financed by multilateral financial 
institutions.


(e) There are now substantial ODA funds, which have been committed but remain undisbursed.  Consideration should be given to the possibility of using these for developmental purposes and particularly to provide balance-of-payment support by having the developed donor countries deposit ODA resources in a revolving fund as soon as they are committed.  They would be drawn down by the developed donor country as and when they are disbursed. 


(f) Developed countries should keep their public opinion informed about the importance of acceleration the transfer of resources to developing countries.


(g) Implementation of immediate increases should be monitored regularly by the Trade and Development Board. 

Multilateral assistance


The Ministers of the Group of 77:


(i) In view of the size and increasing financial needs of developing countries, stress the need of an urgent and substantial general increase of the capital base of multilateral financial institutions provided by developed countries so as to ensure that their commitments in favour of developing countries increase in real terms at a satisfactory rate and are consistent with the needs of those countries.  The increase in capital base should be made for both the World Bank and the regional development financial institutions. 


(ii) Urge IBRD and regional development banks to modify their rules and procedures in granting loans to developing countries in order to avoid delays in implementation and disbursements.


(iii) Urge the IBRD and the regional banks to provide increasing technical assistance both for project development and execution. 


(iv) Since IDA plays a major role in the transfer of resources to the least developed countries and other low-income countries, call for the sixth replenishment to be effected without delay so as to result in a significant real increase in resources.  In this regard the replenishment of the soft windows of the regional development banks should be coordinated so as to result in increased lending capacity in real terms. 


(v) Urge the reviving of the Third Window of the World Bank.


(vi) Considering the multiyear nature of the programme of the operations of UNDP and other related United Nations agencies, urge that the financing of these operations should be planned also to cover several years.


(vii) Agree that the proposal for the establishment in the World Bank of a long-term facility to finance purchases of capital goods by developing countries should be considered as quickly as possible with a view to taking a positive decision at the earliest possible date. 


(viii) Call for an increase in programme lending of the multilateral financial institutions to make it equal to at least 25 per cent of total loans and also to stress in this context that the lending programmes of the multilateral financial institutions should become increasingly responsive to the over-all priorities and in particular to sectoral priorities of the recipient developing countries.  Call for adequate local cost financing to be provided. 


(ix) Call for a massive transfer of resources to developing countries, which would enable them to accelerate their pace of development and thus contribute to inflation-free growth of the global economy.  Such a massive transfer of resources for project development and execution and programme finance purposes to developing countries will be successful only if it is compatible with the development priorities of developing countries and its terms and conditions consistent with their debt servicing capacity over the longer term. 


(x) Support the establishment of clear and coherent objectives for the transfer of resources from developed creditor countries and multilateral institutions as well as to the creation of operative mechanisms that effectively verify the additionality of resources. 


(xi) Reject the principle of arbitrary “financial graduation” which is being established in IBRD and other international financial institutions providing non-concessional finance.  With this principle, developed countries also seek on the one hand to reduce or cease loans to these countries, which have achieved progress in their economies and on the other hand to avoid their responsibility with regard to the transfer of real resources.  The problem should be resolved by establishing objective criteria through negotiations where developing and developed countries will have equal representation and voice. 

Private flows


The Ministers of the Group of 77:


(i) While acknowledging the need for private flows, stress that these should not in any way undermine the targets set for concessional flows.


(ii) Call for expeditious implementation of the Manila recommendations to help remove the present administrative and institutional obstacles impeding the developing countries access to national capital markets.  Call for a preferential treatment for developing countries to enable them to make floatations or placements on schedule in developed countries with national capital markets; and raise in favour of developing countries the ceilings on foreign floatations especially in countries whose currencies are in high demand.  Charges should be carried out rapidly with a view to facilitating the developing countries access to international capital markets.  In this regard, the Group of 77 hopes that the contemplated European monetary system will not lead to realignment of currencies that would result in imposing a cost on developing countries incurring liabilities in these currencies.


(iii) Welcome direct private investments, which are compatible with their national legislation and development priorities while at the same time allowing them to enjoy an increased local participation in management, administration, employment and on-the-job training for local manpower, as well as local participation in ownership.  The Group of 77 Ministers recalls the urgency of defining a code of conduct governing the activities of the transnational corporations, which meets the interests of all parties concerned.


(iv) Call on multilateral financial institutions to consider undertaking co-financing arrangements, after study and detailed examination in accordance with the priorities of the countries concerned. 

Multilateral guarantees


Whereas multilateral financial institutions (MFIs) have the capacity to extend guarantees to enable their members to mobilize resources from the private capital markets, they have not so far provided guarantees in any significant volume since such guarantees are considered by their articles of agreement as being equivalent to loans.  In seeking multilateral guarantees, the Group of 77 stresses the need to ensure that such guarantees bring additional capital flows to the developing countries concerned and do not in any way adversely affect the access to capital markets already enjoyed by some developing countries.  The guarantees must be established in such a way as to avoid the possibility of existing borrowers being asked to go to the facility for guarantees even if they do not wish to do so.  In this context, the Group of 77 countries urge that attention be given to: (1) a recommendation to establish a separate multilateral guarantee facility for the interested developing countries; (2) a recommendation to amend the articles of agreement of multilateral financial institutions to allow them to provide guarantees more easily, including partial guarantees.

Item 12 (c): Other financing issues related to trade


The Ministers of the Group of 77 considered the proposal for the establishment of the multilateral export credit guarantee facility which was examined and recommended by a group of international experts in UNCTAD V to agree on the establishment of such a facility in favour of developing countries that wish to enhance their access to international capital markets and diversify their exports. 

Item 12(d): (i) Review of implementation and further action that may be required pursuant to Trade and Development Board resolution 165 (S-IX), part A


The Ministers of State Members of the Group of 77 while recognizing the efforts of some developed countries in taking steps to alleviate ODA debts of some developing countries, regret that the efforts so far have not been fully consistent with the relevant provisions of Part A of resolution 165 (S-IX).  In this regard the Ministers:


-   Invite the developed countries which have already taken some actions in favour of 
some developing countries affected by the resolution to extend these actions to cover 
the ODA debt of all the poorer developing countries described in the resolution without 
discrimination on any ground.  In the case of developed donor countries which grant 
relief measures to only a limited group of countries the Group of 77 would not consider 
such developed countries as having implemented resolution 165 (S-IX);

-   Urge the developed countries which have not yet done so, to take, as early as 
possible, the necessary steps to fully implement Part A of the above-mentioned 
resolution; to benefit all the poorer developing countries covered by the resolution 
without discrimination;


-   Recall that the initial aim was to succeed in alleviating the ODA debt of the 
developing countries affected by resolution 165 (S-IX) within the framework of 
international cooperation.

Item 12 (d): (ii) Detailed featured for future operations related to debt problems of interested developing countries (Trade and Development Board resolution 165 (S-IX), part B)


The Group of 77 calls for:


(a) The completion of negotiations of detailed features for future debt operations by UNCTAD V in the light of the basic concept contained in resolution 165 (S-IX).  In this context, the preamble objectives and initiatives procedures as drafted by the UNCTAD intergovernmental group of experts are satisfactory.  In “analysis”, the Group of 77 rejects any effort to bifurcate debt problems into “acute” and “long-term”. In “action”, the Group of 77 stresses the need to ensure that domestic measures correctly reflect the responsibility of the debtor and do not give external authorities the right to infringe on the sovereignty of States. 


(b) The establishment of an International Debt Commissions, comprising eminent public figures with recognized knowledge and experience of debt problems and economic development.  Any interested developing country which believes it has, or may have a debt problem could address itself to the Commission.


The Commission will:


(i) examine the debt and development problems of the requesting country;


(ii) in the light of such examination and in accordance with the modalities of the 
detailed 
features, make recommendations on measures required to deal with the debt 
problem in the broader context of development including measures of debt 
reorganization and additional bilateral and multilateral finance, and 


(iii) convene a meeting of all parties concerned with a view to implementing the 
recommendations under (ii).


In carrying out its work, the commission will be assisted throughout by relevant international organizations including UNCTAD.  This procedure and the detailed features drawn up in terms of resolution 165 (S-IX) will assure a global approach in which countries in similar situations will be treated similarly.


The Ministers of the Group of 77 note with dismay that explicit provisions in two UNCTAD consensus resolutions, namely 132 (XV) and 165 (S-IX) calling UNCTAD to attend the creditors clubs were not honoured by the Paris Club in a recent instance.  This was so in spite of an invitation by the debtor developing country concerned.  In future debt negotiations interested developing countries using creditor clubs should be entitled to full assistance and participation from UNCTAD and other relevant international institutions.

Item 12(e): Review of the present system of international financial cooperation in the context of world trade and development and consideration of ways and means within this context to make it more effective in contributing to the development of developing countries


1. Past experience has shown that various aspects of international financial cooperation have been dealt with in an ad hoc manner by a multiplicity of fora and institutions, which often operate along lines, which are not mutually supportive of or even consistent with, each other.  This has led to a lack of predictability, which has prevented individual developing countries from planning predictability, which has prevented individual developing countries from planning their development with confidence and it has also resulted in a failure to achieve the targets for the development of developing countries despite the fact that these have been universally accepted.  Basically, the problem has been that there is no meaningful commitment in respect of the total transfer of resources required to achieve these targets and the contributions necessary from individual developed countries and multilateral financial institutions in order to ensure that the total is reached.  The need for a coherent system of international financial cooperation is becoming increasingly evident and the Group of 77 endorses the following basic elements of such a system. 


2. In order to become fully supportive of internationally accepted targets for the development of developing countries the Group of 77 should seek from developed countries commitments to cooperate more effectively in evolving in a comprehensive manner and effective an equitable system of international financial cooperation, which must, inter alia, meet the following objectives:


(a) Ensure the transfer of real resources to developing countries adequate to meet the external capital needed to achieve these development targets.


(b) The form and composition of these capital flows should be consistent with the development plans of recipient developing countries and fully responsive to their investment and development priorities including sectoral allocations: the characteristics of the capital flows should be such – quickly disbursing, united, programme, etc., so as to enable their rapid and effective utilization. 


(c) This transfer of real resources should be on terms commensurate with the debt servicing capacity of the developing countries and their own development objectives.  This would imply that not with standing the importance of private flows the bulk of the resource transfer should be in the form of concessional flows. 


(d) In order to achieve this, the developed countries that have failed so far to reach the ODA target, should sharply increase their ODA to reach this internationally accepted target.


(e) Private capital flows to developing countries should be sustained on improved terms and conditions.  Capital market regulations in developed countries should be liberalized in order to ensure the improved access of developing countries to these markets.


(f) In the context of transfer of resources to developing countries the need for more concessional transfers to least developed, MSA and other special categories of developing countries should receive special attention.


(g) In addition to securing adequate long-term capital flows the system of international financial cooperation should provide necessary financial resources including fund quota increases, longer-term balance-of-payments financing and compensatory finance to offset shortfalls in the purchasing power of exports and to meet unforeseen import needs of individual developing countries.  These financial resources should be available on appropriate terms and conditions and should be fully supportive of the country’s development programme. 


(h) This system of financial cooperation would also provide for a multilateral framework for future debt operations of interested debtor developing countries that safeguards their development programmes on the basis of Trade and Development Board resolution 165 (S-IX).


(i) The transfer of real resources should be placed on an increasingly assured, continuous and automatic basis, providing reasonable certainty to recipient countries in making their development and investment programmes.  There should be an assessment at an international level of the necessary contributions of developed donors and multilateral financial institutions.  Means should be found in the form of an international covenant to ensure that transfer of resources take place in a way consistent with this international assessment. 


(j) The policies of multilateral financial and monetary institutions and their treatment of individual countries should be fully consistent with the priorities and development objectives established by the international community in the United Nations General Assembly.


(k) Developing countries should enjoy an equitable share in the decision-making process at the international level on matters affecting the international monetary and financial system including decision-making in specialized agencies competent in these areas.


(l) There should be regular monitoring to ensure that inadequate functioning of any of the components of the system of international financial cooperation is remedied promptly. 


(m) The transfer of resources should be adequate in volume, terms and conditions to meet the development finance needs of all developing countries. 


The Group of 77 calls for agreement at UNCTAD V on these basic elements of system of international financial cooperation in the firm belief that it would be in the interest of the international community as a whole.  Further detailed work on the elements should then be entrusted to appropriate intergovernmental machinery within UNCTAD, beginning with the convening of a group of experts. 

Item 13 of the provisional agenda for UNCTAD V

Technology

Item 13(a): International code of conduct on the transfer of technology


1. In view of the crucial importance of technology to the economic and industrial growth and development of countries, the Group of 77 reaffirms that the basic aims in the negotiation on the code of conduct on the transfer of technology are to eliminate restrictive and unfair practices affecting their technological transactions and to strengthen their national technological transformation and development while increasing the international flow of all forms of technology under favourable terms. 


2. The United Nations Conference on an International Code of Conduct for the Transfer of Technology was held from 16 October to 10 November 1978, pursuant to resolution 89(IV) of UNCTAD and General Assembly resolution 32/188.  The draft code of conduct upon which the negotiations at the United Nations Conference were held had been prepared by the intergovernmental Group of Experts, which had itself met in six sessions over a period beginning in November 1976 and ending in June 1978.


3. The Group of 77 was not satisfied with the progress made at the negotiating Conference.  The Group of 77 had unreservedly accepted various proposals put forward by the Committee Chairmen.  This was done in the spirit of compromise.  Despite the great flexibility and political will displayed by the Group of 77 in an attempt to secure progress, it was clear that other Groups lacked the political will to move forward.  Some Groups had done nothing to advance the negotiations.  The Group of 77 could not accept a text that endorsed the status quo, which was unfavourable to developing countries.  The Group of 77 emphasizes that the progress which had been achieved had been made possible by the virtually unilateral concessions of the Group of 77.  The Group of 77 views the situation with concern and invites developed countries to show evidence of more cooperative spirit so as to resolve the outstanding fundamental issues at the resumed United Nations Conference on International Code of Conduct in February/March 1979.  What is needed is political will on the part of the other groups to move forward. 


4. The United Nations Conference will meet again in February/March 1979, at which time it will continue the negotiations leading to the adoption of the code of conduct.  While some progress has been made in negotiating some provisions, a significant number of issues remain to be resolved. 


5. The Group of 77 maintains that all international transfer of technology transactions must be within the scope of application of the code, and that such transactions occur either when the parties are from different countries or when they are located in the acquiring country if one of the parties is either owned or controlled by a foreign entity in accordance with the relevant national legislation.


6. The code must be applicable in transactions or arrangements between parent enterprises and their subsidiaries in the acquiring country, or between subsidiaries or affiliate of the same enterprise wherever they are located. 


7. The Group of 77 affirms that the aim of the chapter on restrictive practices must be to eliminate practices, which have an adverse effect on the social and economic development of countries, and particularly of developing countries.


8. The Group of 77 further affirms that any mention in the code of conduct of industrial property rights must be balanced by reference to the national needs of economic and social development, as defined by each country, particularly of the developing countries.


9. The Group of 77 considers that the law applicable to transfer of technology transactions must be the code of conduct and the law of the acquiring country, particularly with respect to issues involving public policy.   Moreover, public policy issues, as determined under the law of the technology acquiring State, should normally be decided by national courts and tribunals of the technology acquiring State.  Arbitration is recognized as a means of the settlement of disputes if the manner of selection of arbitrators and the procedure is of a type, which will be fair and equitable, and if the code and national law provided for under the provisions of the code is the law applied by the arbitrator.


10. The Group of 77 reaffirms the need to adopt a legally binding code of conduct as one of the key instruments, which will contribute to the establishment of the New International Economic Order.


11. The Group of 77 therefore urges the resumed session of the United Nations Conference to take necessary steps to conclude work on the elaboration of a universally applicable international code of conduct which incorporates the positions of the Group of 77 as stated in paragraphs 5 to 9 above, and to achieve the objective stated in paragraph 10 above in the shortest possible. 


12. The United Nations Conference should also take the necessary measures to consider and establish appropriate international machinery for its effective implementation.


13. It is the firm conviction of the Group of 77 that at the resumed session the Conference should concentrate on the fundamental issues.  If these fundamental issues are tackled successfully the Code could be completed and finally adopted.


14. The Group of 77 recommends further that the outstanding issues be resolved at the resumed session of the United Nations Conference in February/March 1979 and those issues that may still remain unresolved be considered at the fifth session of the United Nations Conference on Trade and Development.

Item 13 (b): UNCTAD’s contribution to the economic, commercial and development aspects of the industrial property system in the context of its on-going revision


1. The revision of the Paris Convention for the Protection of Industrial Property Rights taking place in the World Intellectual Property Organization should reflect the historical and economic changes, which have taken place, and the new trends in national legislation and practices of developing countries.  The process of the revision should culminate in the establishment of a fair balance between the public interest and the broader needs of development, on one side, and the industrial property holders rights on the other.


2. The Declaration of Governmental Experts from developing countries members of the Group of 77 on the role of the industrial property system in the transfer of technology of October 1977 (see document TD/B/C.6/24/Add.1, annex IV) should be one of the main bases for subsequent negotiations, particularly at the Diplomatic Conference scheduled for February 1980. 


3. The Group of 77 reiterates that the new Article 5A of the Paris Convention should reflect the main concerns particularly of developing countries promote the actual working of inventions in each country and enable member countries to take all appropriate measures to prevent abusive practices in the field of industrial property.   Therefore, the Group of 77 urges all developed countries to live up to their commitments taken and agreed at the second session of the Preparatory Intergovernmental Committee on the revised Article 5A of the Paris Convention.


4. In order to serve as a useful tool for facilitating the transfer of technology to developing countries, and the development of indigenous technology and to respond to the historical and economic changes which have been taking place in the last few decades, the current revision of the Paris Convention should recognize that all rights granted by a patent should be related to the working of the patent and guided by the considerations and concerns expressed by the experts from developing countries in their Declaration of October 1977 (see para. 2 above).


5. The process of revision of the Paris Convention as regards trade marks should be guided by the Declaration of the objective of the Revision of the Paris Convention (December 1975), giving “ full recognition to the need for economic and social development of countries”, to redress the present imbalance between rights and obligations of trade mark owners, and by the considerations and concerns expressed by the experts from developing countries in their Declaration of October 1975 (see para. 2 above).


6. The Group of 77 reiterates its position on all aspects of the revision of the industrial property system as contained in the above declaration.  The Group of 77, therefore, expects that its concerns find a place in the on-going process of the revision of the Paris Convention.


7. UNCTAD should continue developing its activities, including technical assistance, in providing its valuable contribution to the function of the industrial property system in the transfer of technology and the main lines of its revision, related to the economic, commercial and developmental aspects on the basis of the results of the meetings held on this subject in 1975 and 1977, respectively, seeking preferential treatment for the developing countries.


8. The Group of 77 urges the World Intellectual Property Organization to publish, before the end of 1979, the new Model Law on Inventions for Developing Countries.

Item 13 (c): Strengthening the technological capacity of the developing countries including accelerating their technological transformation

1. In the implementation of resolution 87 (IV) in relation to “Strengthening the Technological Capacity of the Developing Countries”, while some positive steps have been taken at the national, regional and subregional levels, a comprehensive strategy is yet to be worked out and put in motion to bring about the technological transformation of the developing countries.


2. The review of the progress made so far in the efforts to strengthen the technological capacity of the developing countries reveals the following:


(i) A large number of developing countries have established national centres or 
institutions.


(ii) At the regional level, an Asian Centre has been established in Bangalore and an 
African Centre in Dakar, while decisions have been taken to establish a Regional Arab 
Centre and a Latin American mechanism for technological information (RITLA). 


(iii) At the subregional level, the decision has been taken to establish a subregional 
centre on pharmaceuticals for the Caribbean region.


3. While the establishment of some national centres and the decisions to set up regional and subregional centres are indicative of steps in the right direction, there is need for further assistance to ensure that when these centres become operational they would have the capacity to fulfil their objectives.  Financial assistance is required from UNDP, other international financial institutions and from voluntary contributions.  These centres would need to be complemented by interregional centres as appropriate in order to reinforce the bargaining power and economies of scale of developing countries. 


4. What is needed in the implementation of resolution 87 (IV) is the assistance of the international community to the developing countries in their technological plans and policies (at the national, regional and subregional levels); the creation of institutions as well as the technological infrastructure; and the type of regional centres which could assist and cooperate with national centres in the fulfillment of their objectives.


5. There is an urgent need to strengthen the technological capacity of the developing countries and to move towards the acceleration of their technological transformation.  Measures towards these ends might include:


(a) the formulation and implementation of a technology plan as one of the fundamental 
instruments of national development strategy for technological transformation;



(b) the formulation and implementation of policies, laws and regulations on the transfer 
and development of technology in all its aspects;


(c) the formulation and implementation of technology policies and plans concerning 
specific sectors of critical importance to these countries;


(d) the establishment and functioning of institutional mechanisms, including 
technology centres, the establishment and strengthening of Technological Training of 
Research Centres of Institutes and other arrangements at national subregional, regional 
and sectoral levels;


(e) the increased training and exchange of personnel and experience among developing 
countries including cooperative exchange of skills among these countries and 
establishment of appropriate institutional arrangements for them;



(f) the elaboration of special arrangements for the transfer and development of 


technology;



(g) the promotion and intensification of R and D activities on problems of critical 
importance to developing countries, particularly undertaking them in developing 
countries.



6. The problems faced by developing countries in the technology field vary not only from country to country, but from sector to sector in these countries.  Technology plans should therefore be based on concrete policies for each individual sector and should integrate those policies on individual sectors into a coherent technology strategy as part of a national development strategy. 



7.  Preliminary work has been carried out by UNCTAD in sectors of critical importance to developing countries such as pharmaceuticals, food, energy, electronics, design engineering and consultancy, iron and steel, standardizations and quality control, and control of transfer pricing.  The Group of 77 emphasizes that it is important to examine at an expert level specific sectors of critical concern to all developing countries in order to evolve an appropriate common strategy in these sectors so that a phased programme can be drawn up for increasing production in developing countries of manufactured products in the light of the Lima Declaration and the Plan of Action and of the MTN.  Such a strategy should fully take into account the technology inputs required for the formulation of global production plans by the joint UNCTAD Expert Group in these sectors.



8. In paragraphs 13, 16 and 18 of Conference resolution 39 (III), and in paragraphs 10 and 11 of Conference resolution 87 (IV) as well as in the chapter on Special Treatment for Developing Countries and international Collaboration in the draft Code of Conduct on Transfer of Technology, developed countries have accepted to undertake several measures to cooperate with the developing countries in strengthening their technological capacity. 


9. Very little, however, is known about the implementation by developed countries of the international obligations they have thus assumed.  Nor is much known about the institutional structures they have created and the new policies they have adopted to implement these obligations.  The Secretary-General of UNCTAD is requested to obtain information from Member States an implementation of these commitments and to report to the Committee on Transfer of Technology.




10. It is important, therefore, that UNCTAD V decides on the concrete modalities through which the action agreed to by the developed countries is undertaken and the manner in which such implementation is kept under continuous review.


11. The UNCTAD Advisory Service on Technology has played a significant role in assisting developing countries to strengthen their technological capacity.  However, much more is required to ensure that the Advisory Service on Technology becomes an effective tool in helping developing countries in carrying out a programme of action towards their technological transformation.


12. The Advisory Service on Technology is, however, handicapped by its lack of resources.  The Secretary-General of UNCTAD should, therefore, make concrete proposals for consideration at the Fifth Conference concerning the ways and means of making the Advisory Service on Technology more effective in meeting the increasing requirements of developing countries for technical and operational assistance in strengthening their technological capacity, individually and collectively, and paving the way for their accelerated technological transformation.  For this purpose enlarged financial assistance is required from UNDP, other international financial institutions and through voluntary contributions, particularly by developed countries. 

Item 13(d): Development aspects of the reverse transfer of technology

1. The first serious consideration of the development aspects of reverse transfer of technology took place from 27 February to 7 March 1978.  The Intergovernmental Group of Experts had before it three types of studies which were prepared by the UNCTAD Secretariat.  
The studies were:


(i) studies focusing on international issues;


(ii) case studies of four Asian countries examining some of the main issues at the national 
level; and


(iii) a study on the conceptional and empiric basis for cooperative skill exchange among 
the developing countries themselves.


2. Pursuant to the report of the Intergovernmental Group there had been areas of agreement.  For example, agreement had been reached on the following:


(i) that the problem of reverse transfer of technology is a multifaceted one, embracing 
social, economic and development issues as well as other aspects;


(ii) that in order to have a balanced understanding of the issues and improving the policy 
responses, there was need for studying the experience of countries belonging to different 
geographical areas; and


(iii) that there is a need for a comprehensive approach to reverse transfer of technology.


3. The report of the Intergovernmental Group of Experts also emphasized the fact that action was needed by the developed countries, the developing countries, and UNCTAD.  Concerning the participation of UNCTAD, the Group suggested that further work was needed on the subject of reverse transfer of technology. Reaffirming General Assembly resolution 33/151, the Group of 77 requests the Secretary-General of UNCTAD in collaboration with other agencies concerned, to continue within the work programme of UNCTAD his studies, particularly on the following three main areas:


(i) the experience and policy of individual countries to and from which flows of skilled 
manpower take place;


(ii) the modalities of cooperation at the national, regional and international level; and


(iii) the examination of the feasibility of various proposals made hitherto regarding 
cooperative exchange of skills among developing countries. 

Item 14 of the provisional agenda for UNCTAD V
Shipping

Item 14(a): Developments pertaining to the Convention on a Code of Conduct for Liner Conferences


1. The Code of Conduct for Liner Conferences was adopted at a diplomatic conference held in Geneva in March 1974.  The Code has not yet come into force because of non-fulfilment of the 25 per cent tonnage requirement.  The industrialized countries, who own the majority of the world tonnage, have not ratified the Code. Some developing countries have demonstrated their political will by signing, ratifying and acceding to the Code.   To date, 34 developing countries have signed the Code.  Of these, 20 come from Africa, seven from Asia, and seven from Latin America. Meanwhile, developing countries are mainly users rather than providers of shipping services.  Whilst efforts are being made to rectify this anomalous position, vital problems arising therefrom continue unabated.  These relate, in particular, to the provision of adequate and reliable shipping services, undue escalation of freight rates and dubious surcharges. 


2. The Ministers take note of the above developments and urge:


(i) that other developing countries should endeavour to ratify or accede to the Code, if 
they have not already done so;


(ii) that developing countries initiate steps to bring the provisions of the Code into operation 
in their respective liner trades;


(iii) that developing countries seek assistance from their regional commissions and 
UNCTAD as to the most harmonious and effective way in which they could implement 
provisions of the Code in cooperation with, whenever possible, like-minded States and 
shipping lines;


(iv) that continued political pressure be put on the developed countries with a view to 
their ratifying the Code and thereby bringing up the total tonnage requirement for the 
Code to enter into force;


(v) that, in the event that at the time UNCTAD V convenes the Code has come into force, 
developing countries should urge all States to initiate without delay the implementation 
procedures continued in the Code;


(vi) that UNCTAD, in cooperation with regional United Nations agencies, conduct in-
depth studies of level and structure of conference tariffs to help establish rational, realistic 
and non-discriminatory relationships between the freight rates and commodities traded by 
developing countries;


(vii) that developing countries establish or strengthen shippers councils or any other 
similar institutions and devise an effective programme at global, regional and national 
levels with a view to counter-balancing the monopolistic power of liner conferences;


(viii) that the application of any increase in freight rates as well as the imposition of 
surcharges by liner conferences be subject to prior consultation among governmental 
authorities, groups of shippers,  national shippers councils, or similar institutions.  These 
consultations must be based on a formula to be jointly worked out among the parties 
concerned, and must also take account of the economic realities of developing countries.


3. In order to further improve the position of the developing countries, the Group of 77 
requests the Secretary-General of UNCTAD, after the Code comes into force, to conduct 
studies so that in future strengthened. 

Item 14(b): Participation of developing countries in world shipping and the development of their merchant marines


1. Despite the recognition by the third session of the United Nations Conference on Trade and Development that developing countries should have an increasing and substantial participation in the carriage of maritime cargoes, the situation to date remains far from satisfactory.  It is noted, again, that no progress has been made in the area of shipping under the International Development Strategy for the Second United Nations Development Decade and the Programme of Action for the Establishment of a New International Economic Order.


2. The introduction of new systems of transportation like international multimodal transport may bring its own train of problems particularly for developing countries. It is also noted that the insignificant share of developing countries in the carriage of all types of bulk trade, including refrigerated cargoes, is a matter for serious concern.  In particular, there is need to ensure that the monopolistic power existing in international shipping is controlled.


3. The Ministers, aware of the above considerations, urge:


(i) that action be taken to enable developing countries to transport an equitable share of all 
cargoes generated by their own foreign trade;


(ii) that regular bulk cargo movements between a pair of exporting and importing 
countries should, in principle, be transported on an equitable basis by vessels of the 
national 
lines of the respective trading countries, or by vessels otherwise operated by them.  
However, where a developed country is trading with a developing country in this 
regard 
and the developed country is incapable of operating national carriers as economically as 
the developing country, the developed country should leave transport arrangements in 
the hands of developing countries;


(iii) that sales and purchases of bulk and refrigerated cargoes and transportation 
provisions in relation thereto are shared in accordance with bilateral or commercial 
agreements which will ensure the principle of equitable participation. 


4. The Ministers call for cooperation among developing countries in relation to the following:


(i) Discussions should be opened, followed by negotiations where appropriate, between 
developing exporting countries and developing importing countries with a view to taking 
measures which would ensure that, as far as feasible, all cargoes shipped between 
developing countries should be shipped on vessels of the national lines of the respective 
trading countries or by vessels otherwise operated by them;


(ii) Discussions should be opened between developing bulk importing countries which 
import less than shipload quantities of bulk products with a view to examining the 
possibilities of joint bulk operation in cooperation with developing exporting countries;


(iii) Developing countries which are situated within the same liner service area should 
pool information on cargo movements and movements and service requirements with a 
view to developing joint sailing arrangements to increase the competitiveness of their 
liner fleets vis-à-vis that of the liner fleets of the traditional maritime countries;



(iv) Developing countries should establish regional associations of shipowners and joint 


ventures in shipping and shipyards.



5. The Ministers, taking note of the desire of many developing countries to phase out open registry operation, call on the UNCTAD secretariat, in consultation with other related agencies, to undertake further studies in respect of the repercussions of phasing out open registries, its economic and social impact on the economies of developing countries, its effect on world shipping, and how the phasing out of open registries would ensure simultaneous development of the merchant fleets of developing countries, with a view to taking a decision on the desirability of phasing out, and also to study the feasibility of establishing a legal mechanism for regulating the operations of open-registry fleets during the corresponding period, stressing the need to adopt such legislative measures as might enable them to ensure that substandard vessels do not operate to their disadvantage. 


6. The Ministers urge that action be taken to facilitate financing of the ship acquisition4 ship-building and port development:


(i) Developed countries extending credit for ship financing to developing countries should 
be urged to make these credits available on favourable terms.  In particular the maximum 
loan duration should not be less than 12-14 years, including an adequate period of grace.   
Similarly down payment should not be more than 10-20 per cent of the contract price.  
Such loans should be at the most favourable rate of interest.  Concessionary credit should 
also be extended to developing countries obtaining their ship requirements in shipbuilding 
yards located in other developing countries;


(ii) Technical and financial assistance should be provided to developing countries for the 
development of their shipyards;


(iii) Developed and developing countries should explore together thoroughly the 
possibilities of using bilateral and multilateral development aid for the acquisition of 
second-hand ships. International financial institutions should give refinancing facilities to 
national financial institutions of developing countries in their lending for ship 
acquisitions;


(iv) Developing countries which have the required management and operational expertise 
in shipping should be encouraged to participate in joint ventures with other developing 
countries.  Joint ventures among developing countries would provide the required 
collateral for the financing of vessels as a result of the larger scale of operations and 
pooling of cargoes.  Joint ventures between developed and developing countries can also 
offer possibilities for developing countries to acquire vessels as well as management and 
operational expertise;


(v) Lack of competently prepared feasibility studies is sometimes an important restricting 
factor for ship finance.  To assist developing countries with feasibility studies for ship 
acquisition a special ad hoc unit should be established within UNCTAD;


(vi) Similar facilities should be extended for financing projects for port development in 
developing countries;


(vii) Similarly credit on easy and favourable terms should be made available to 

developing countries for acquisition of freighter aircraft;


(viii) The Committee on Shipping should keep the subject of ship finance on its agenda, 
review the matter at regular intervals, and recommend measures, which may be necessary, 
including the establishment of a consultative group;


(ix) Developed countries, particularly those with ship-building industries should be urged 
to refrain from adopting protectionists measures which will have the undesirable effect of 
both raising the prices of ships and denying to developing countries the opportunity to 
establish and expand their shipbuilding industry in which they enjoy comparative 
economic advantage. 


7. The Ministers urge further work to be undertaken by UNCTAD


(i) Having identified in broad outline the possibilities for expanding the tanker and bulk 
carrier fleets of developing countries the UNCTAD secretariat should now proceed with 
in-depth studies of the possibilities in specific bulk trade routes, examining the manner in 
which cargo is currently tied to trading partner countries or transnational corporations and 
the means whereby it may be retied to the developing countries concerned;


(ii) In cooperation with the Centre for Transnational Corporations, the UNCTAD 
secretariat should investigate the controls, which are exercised by transnational 
corporations over bulk movements of commodities such as iron ore, coal, grain, 
phosphate and bauxite/alumina;


(iii) Development of containerization and multimodal transport should receive the closest 
possible attention of the developing countries so that these countries can derive full 
benefits 
from new technologies.  UNCTAD, in cooperation with ICAO, should carry out 
appropriate studies, including those on air cargo movements, so as to increase the air 
transport fleets of developing countries and to facilitate the export of goods by air as 
desirable.  To this end, modernization and improvement of port facilities should also be 
necessary.  The Committee on Shipping, in the context of its new terms of reference 
covering the subject of multimodal transport, should undertake intensive work to prepare 
guidelines for developing countries, as well as consider ways and means for assisting 
developing countries in the physical development of such facilities and further surface 
transport.


(iv) The Committee on Shipping should review at its regular session the whole question 
of the participation of developing countries in world shipping and the development of 
their merchant fleets, with particular emphasis on problems with which developing 
countries are confronted.  In this regard,


(a) The UNCTAD secretariat should give the necessary technical support to the 
Committee on Shipping to enable the Committee to discharge its responsibilities;


(b) The UNCTAD secretariat should undertake in-depth studies on the refrigerated 
trade of developing countries. 


(v) UNCTAD should extend technical assistance and training to developing countries in 
shipping matters such as:
(a) fleet development, including projections for the fleet and service requirements of developing countries and the acquisition of vessels;

(b) ship operations, including liner operations, container control, cargo handling and forwarding;
(c) chartering and brokering;
(d) financial management, including ship accounting systems;
(e) ship maintenance and management.

Item 15 of the provisional agenda for UNCTAD V

Least developed among developing countries

The Ministers urge the immediate implementation of an action programme in favour of the least developed countries, additional to the measures in favour of all developing countries, as well as effective implementation of the measures contained in Conference resolution 62 (III) and 98 (IV) with respect to the least developed countries, taking into account the interests of all developing countries and the responsibilities of the international community as expressed in those resolutions.


1. The Ministers therefore recommend that the fifth session of the Conference, as one of its major priorities, launch a radically expanded programme, in two phases:


Phase One: An emergency effort for the immediate future in the form of Crash Programme (1979-1981) of greatly expanded assistance for the least developed countries, aimed at providing an immediate boost to their economy, immediate support for projects for the provision of the most pressing social needs, and paving the way for much larger longer-term development efforts; and


Phase Two: A substantial New Programme of Action for the 1980s for the least developed countries with the objective of transforming their economies towards self-sustained development and enabling them to provide, as part of this process they have established by themselves, at least minimum standards of nutrition, health, transport and communications, housing and education as well as job opportunities to all their citizens, and particularly to the rural and urban poor, by the end of the decade.


This New Programme of action for the 1980s would be undertaken within the framework of International Development Strategy for all developing countries during the Third Development Decade. 

I.
Crash Programme (1979-1981)

2. The Crash Programme for the least developed countries should contain, inter alia, the following: 


(a) Greatly expanded assistance resources for projects, especially those which have 
been identified, and programmes which can be executed quickly and bring substantial 
immediate benefits to the least developed countries, including:


(i) Immediate expansion of resources to strengthen efforts to improve nutrition, 
health, 
education, transport and communications, housing and job problems, 
and thus to provide immediate support for projects for the provision of social 
needs;


(ii) Massive supply of inputs necessary for agricultural and rural development, 
such as 
fertilizers, pumps etc., in order to increase production and productivity, 
especially of foodstuffs;


(iii) Provision of assistance for overcoming urgent bottlenecks in management, 
maintenance, repair and physical facilities in order to obtain better use of 
existing infrastructure and industrial plant;


(iv) Financial and commodity support for activities at the community level 
which 
create jobs, including support for local small-scale labour-intensive 
rural public works projects;


(b) Emergency help, as necessary, to meet balance-of-payments needs, disaster, relief 
etc.;


(c) Speed up of approval and implementation of all assistance projects already in the 
pipeline;


(d) Immediate financial support for preparations for the substantial New Programme of 
Action for the 1980s, including identification of planning bottlenecks and steps to 
correct them, survey of resources, feasibility studies and detailed preparation of 
investment projects, as well as projects to meet social needs;


(e) Major immediate efforts to mobilize the skilled personnel (both domestic and 
foreign) 
which will be urgently needed to support the planning efforts for the 1980s as 
well as 
other aspects of the Crash Programme (1979-1981).

II. 
New Programme of Action for the 1980s

3. The substantial New Programme of Action for the 1980s for the least developed countries will require support from donors for a much wider range of actions than have been typical of such flows in the past, and they will need to be provided under far more flexible criteria and conditions.  They should cover four main areas: social needs, structural change, emergency support and the search for transformational investments.


Fields of immediate financial support


4. The New Programme of Action should provide direct and indirect financial support for the improvement of nutrition, health, housing education, transport and communications, and employment in each of the least developed countries. Such expenditure should accelerate economic progress by providing needed income in rural areas and among the urban poor, and should bring tangible benefits to the poorest and subsistence sectors of the population even before the structural changes needed can take place.  The aim should be to provide fully adequate minimum standards for the poor as soon as possible, and in any event by the end of the decade.  As the decade progresses, the better working of the economic system in the least developed countries should itself provide increasing support for such standards.


Structural change

5. The substantial New Programme of Action for the 1980s must aim to transform the main structural characteristics of the least developed countries, which are the sources of their extreme economic difficulties, as well as to adjust to their natural handicaps.  The characteristics to be overcome are:


(a) Very low income per head, with the bulk of the population far below a minimum 
standard of social needs;


(b) Very high proportion of the population in the subsistence sectors;


(c)Extremely low agricultural productivity and weak agricultural support institutions;


(d) Extremely low level of exploitation of natural resources – minerals, energy, water, 
etc. (because of lack of knowledge or lack of financing and skills for their 
development);


(e) Very limited development of manufacturing industry;


(f) Extremely low level of exports per head of population and even with aid inflows, 
very limited absolute availabilities of imports;


(g) Acute scarcity of skilled personnel at all levels;


(h) Very weak institutional and physical infrastructure of all kinds (including 
administration education, health, housing, transport and communications, etc.);


(i) Most of the least developed countries suffer from one or more major geographical or 
climatological handicaps, such as landlockedness, drought and desertification, or high 
exposure to cyclone or flood disaster or locusts.


Emergency support

6. The New Programme of Action should make full provision for emergency assistance to meet unexpected problems as they arise, and thus to permit the programme as a whole to go forward, despite fluctuations in export earnings, natural disasters, etc. 


The search for transformational investments

7. High priority should be given within the New Programme of Action to identify and support the major investment opportunities in the least developed countries, because of their high potential for leading the way to the substantial transformations that are necessary if more ambitious growth and welfare targets are to be realized.  Existing international financial institutions should allocate increase financial resources in support of these activities. 

III.
Detailed steps for the planning and approval of the New Programme of Action for the 1980s

8. The substantial New Programme of Action for the 1980s on behalf of the least developed countries requires, in the first place, a global planning effort, aimed at launching the programme and mobilizing international support.  This should be paralleled by commencement, as soon as possible, of planning efforts for a greatly expanded programme by each least developed country itself, with full support from bilateral and multilateral assistance institutions to complement each country’s own more intensive work in the identification, preparation and implementation of such a major new programme, and reflecting its own specific needs and priorities. 


9. The stages of the global planning effort should include: 


(a) Preparation, by the UNCTAD Secretariat, of an outline for a substantial New 
Programme of Action for the 1980s to be given full consideration at UNCTAD V;


(b) Launching of the New Programme of Action by decision of the fifth session of the 
Conference, with details to be worked out as indicated below;


(c) Studies being undertaken by the UNCTAD Secretariat of the requirements, special 
measures and other detailed elements of an improved strategy to assist the least 
developed countries should, inter alia, be geared specifically to providing detailed 
recommendations for the operation of the substantial New Programme of Action for the 
1980s;


(d) The results of these detailed studies are to be considered by a group of high-level 
experts to be convened by the Secretary-General of UNCTAD late in 1979;


(e) The recommendations of the group of high-level experts, as well as the background 
studies should be reviewed by the Intergovernmental Group of the Least Developed 
Countries at its third session, called especially for this purpose, early in 1980, and by 
the trade and Development Board, as part of its preparations for the Third United 
Nations 
Development Decade. This work should led to the adoption of precise 
recommendations to meet the objectives of the New Programme of Action for the 
1980s, with commitments by the international community, and particularly developed 
countries and international institutions, as well as the least developed countries 
themselves with respect to:  (i) targets for growth; (ii) external financial requirements; 
(iii) priority areas for support; (iv) institutional arrangements; and (v) provision for 
reviews of progress.


10. The studies to be undertaken by the UNCTAD Secretariat should take account of the similarities of the economic situations, which exist in the least developed among the developing countries within the same geographical region.

IV.
Financial assistance requirements and policies

11. The massive efforts needed for the New Programme of Action for the 1980s will require much more ambitious planning and preparation on the part of the least developed countries themselves, with the full support of the international community.  However, such plans can only seriously be drawn up if there is assurance that substantial additional resources are indeed committed to the least developed countries.  Thus serious planning must start with such assurances. 


12. The Ministers therefore call upon the fifth session of the Conference to take the following steps in support of the Crash Programme (1979-1981) and the New Programme of Action for the 1980s, described above:


(a) To urge the developed countries and international institutions to support these 
programmes to a maximum extent and, in particular, to call upon:


(i) Each developed country to at least double the quantum of ODA in real 
terms 
currently being made available to the least developed countries. Such 
doubling should come through as part of an increase in the present total ODA 
flows in real terms to all developing countries.  These increases should be 
achieved within the shortest possible 
time, and, in any event, not later than 
1981;


(ii) Developed countries which now provide substantially less than the average 
flows of concessional assistance to the least developed countries, expressed as 
a per cent of each donor’s GNP, to agree to reach at least the average flow by 
1981;


(iii) Donors to take immediate steps to plan for the provision of the much 
larger flows 
to be required in order to implement the New Programme of 
Action for the 1980s, and as part of the process of working out the details 
for the programme, to provide specific 
assurances of the size and continuity of 
such resources during the decade;


(iv) Governments of developed countries to provide some resources in form of 
automatic or semi-automatic transfers, to meet the needs of the least developed 
countries, particularly for programmes to combat poverty and improve the 
social 
infrastructure in such areas as health, education and housing, transport 
and communications; 


(v) Donors to provide assistance in real terms, offsetting, as necessary, the 
effects of inflation.


(b) To call upon the developing countries in elaborating their programme for greater 
collective self-reliance and economic and technical cooperation among themselves, to 
pay particular attention to the special difficulties of the least developed countries and to 
expand support for the latter substantially as a further important contribution to the 
above programmes. 


(c) With respect to the terms and conditions of assistance, to urge developed countries 
to implement immediately the following steps:


(i) Provision of all financial assistance in the form of 100 per cent grants;


(ii) Removal of all kinds of typing stipulations from all financial assistance;


(iii) Conversion of all past official debt into grants. 


(d) As a major contribution to expanding the capacity of the least developed countries 
to put external assistance to immediate use, donors to provide for up to 100 per cent 
local cost financing in connection with financial and technical assistance projects 
where considered necessary by a least developed country. 


(e) Donors, in providing expanded assistance to meet the needs of the least developed 
countries, to make full use of the more flexible modalities agreed upon in the 
UNCTAD donor/recipient meeting in November 1977 (see part two of TD/B/681), and 
in particular are urged:


(i) To provide more flexibility in the types of financing made available, so as 
to include not only project assistance, but also programme and sector 
assistance, balance-of-
payments assistance, budgetary support, etc.;


(ii) To provide assistance in support of social objectives, minimum standards 
of consumption and human welfare and minimum levels of public services; 


(iii) To provide for recurrent costs wherever appropriate;


(iv) To give urgent attention to making administrative improvement 
implementation of assistance programmes;


(v) To increase the volume and to improve the quality of technical assistance.


(f) To invite governments of individual least developed countries to organize meetings 
with bilateral and multilateral donor institutions to examine the report of the 
donor/recipient meeting (TD/D/681) in detail and to consider the specific follow-up 
steps that might be taken to implement the recommendations in each country.  The 
UNCTAD secretariat should stand ready to assist least developed countries in 
organizing such meetings, in collaboration with the Regional Economic Commissions 
and with support from UNDP.


(g) To call upon bilateral and multilateral donor agencies to coordinate their efforts 
with the objective of ensuring that at least an adequate minimum flow of assistance is 
provided to each least developed country.  Specific arrangements for this purpose 
should be worked out as part of the process of specifying detailed institutional 
arrangements for the New Programme of action for the 1980s.

V.
Commercial policy measures

13. The extremely low absolute level of export receipts for the least developed countries and the resulting sharp limitation on the capacity to import is one of their major structural handicaps.  Special efforts will therefore be needed to ensure adequate markets for the expanded production, which the New Programme of Action for the 1980s will bring about.  The Ministers therefore recommend the following:


(a) Within the integrated Programme of Commodities, adoption of appropriate 
differential and remedial measures as called for in paragraphs 3 and 4 of Part III of 
Conference resolution 93 (IV);


(b) With respect to the multilateral trade negotiations, effective implementation is 
urgently needed to paragraph 6 of the Tokyo Declaration, which states:


“The Ministers recognize that the particular situation and problems of the least 
developed among the developing countries shall be given special attention, and 
stress 
the need to ensure that these countries receive special treatment in the 
context of any 
general or specific measures taken in favour of the developing 
countries during the negotiations.”


(c) With respect to the Generalized System of Preferences:


(i) In the continuous improvement of their GSP schemes, developed countries 
to give 
special attention to the least developed countries;


(ii) Improvement, liberalization and simplification of the Rules of Origin in 
respect of export products of the least developed countries;


(d) Provision for waiver of interest on present IMF compensatory financing facilities to 
stabilize export earnings, in the case of the least developed countries;


(e) Provision of assistance for the expansion of exports of the least developed 
countries, wherever possible, in an integrated manner, covering all the relevant stages, 
including planning, production, transportation, promotion and sales;


(f) Provision of longer-term purchase arrangements for the products of the least 
developed countries by the developed countries wherever possible;


(g) Provision of especially favourable treatment to imports from the least developed 
countries in the case of government procurement by developed countries.  In this 
context, 
the least developed countries should be given the benefits of the Code being 
negotiated in the MTN without being required to make reciprocal concessions;


(h) Developed countries and international organizations should adopt special measures 
in favour of the least developed countries to foster the creation of industries for on-the 
spot processing of raw materials and food products, as one of the based for 
diversification of exports;


(i) Where there are projects to expand exports of the least developed countries, special 
consideration should be given by developed countries, as part of the programme, to 
temporary removal of tariff and non-tariff barriers to market access for such products, 
taking into account the interests of other developing countries;


(j) In the effort to increase export earnings in real terms for all developing countries 
within the context of individual commodity agreements, special attention should be 
paid to the peculiar situation of least developed countries; consideration should also be 
given for exemption from pre-financing of buffer stocks and payments of dues and 
subscriptions;


(k) Establishment of special arrangements to assist the least developed countries in the 
sale of their exports in developed country markets, including the creation of especial 
sections within import promotion centers in the developed countries for this purpose.

VI.
Transfer of technology

14. The developed countries and competent international institutions should:


(i) assist the institutions of least developed countries to obtain under preferential terms 
and conditions and at a minimum cost, the results of scientific and technological 
developments appropriate to their requirements;


(ii) in order to overcome the technological and negotiating weaknesses of the countries, 
assist in the establishment of transfer of technology centers designed to obtain 
necessary technological information, to select from available alternatives and to 
negotiate proper terms and conditions for external collaboration;


(iii) make arrangements for the grant of patented, patent-related and on patented 
technologies, including know-how, suited to the economic conditions of the least 
developed countries;


(iv) provide the necessary assistance for establishing institutions of applied technology, 
with the aim of developing indigenous technologies and promoting the adaptation of 
imported technologies to national requirements;


(v) in order to compensate for the reverse transfer of technology through in brain-drain 
from the developing countries, now amounting to several billion dollars, make 
arrangements for the provisions to the least developed countries on a cost-free basis, of 
skilled manpower suited to the requirements of accelerated development of the least 
developed countries.


15. The Ministers urge developed countries and competent international institutions to strengthen their efforts to assist the least developed countries in the field of transfer of technology and to implement fully the provisions of paragraph 34 of Conference resolution 98 (IV).

VII.
Shipping


16. The governments of developed and developing countries should invite shipowners and liner conferences to establish freight tariffs for the least developed countries which will encourage and assist in expanding the export and import trade of these countries which will encourage and assist in expanding the export and import trade of these countries, and to develop promotional rates for exports of the least developed countries which will facilitate the opening of new markets and development of new trade flows.


17. The developed countries and the international financial institutions should give high priority to giving financial and technical assistance to the least developed countries to help them in acquiring and expanding their national merchant fleets and in improving the port facilities.

VIII.
Other special measures

18. The fourth session in the Ministerial Meeting of the Group of 77 urge developed countries and international institutions to implement the especial measures on behalf of the least developed countries in other fields, as contained in Conference resolutions 62 (III) and 93 (IV), and in particular call upon UNCTAD, the UNDP and other relevant agencies to strengthen their assistance to the least developed countries in the field of insurance and reinsurance and to implement fully the provisions contained in paragraphs 31-33 of Conference resolution 98 (IV).


19. All the above measure should be applied to all the least developed among developing countries without discrimination.

IX. 
Further work by UNCTAD

20. The Minister call upon the Secretary-General of UNCTAD to take primary responsibility, with full participation by other appropriate institutions, for detailed preparation of the Crash Programme (1979-1981) and the New Programme of Action for the 1980s on behalf of the least developed countries, and for the detailed arrangements at the global level for their implementation, coordination, and monitoring of progress.  To meet the urgent needs of the least developed countries under the programmes, the work of the UNCTAD secretariat should be strengthened, and necessary additional resources should be made available. 


21. The Secretary-General of UNCTAD should continue and intensify the work programme of UNCTAD on behalf of the least developed countries as contained in Conference resolution 98 (IV), paragraph 37 (b) and, in preparation for the New Programme of Action for the 1980s, along the lines indicated in TD/B/AC.17/7, paragraph 52.  Further work should be undertaken, with particular attention to the need for in-depth study of the circumstances of individual least developed countries, in the following areas: (such studies, in the form of pilot studies and individual country case studies, should provide the basis for necessary policy changes at the international or country level, and should identify promising areas for technical and financial assistance). 


(a) Study of longer-term export potentials, import substitution potentials, and 
alternative strategies for their realization;


(b) Study of import cost-savings potential;


(c) Evaluation of the role of foreign financial and technical assistance and potential for 
expanding the capacity to use aid effectively;


(d) Survey of the internal trade and distribution network, including its relations to 
foreign trade;


(e) Survey of the adequacy of credit facilities for small farmers and artisans, and the 
possible role of foreign assistance. 


22. In view of the importance of improving the foreign economic sector performance of the least developed countries, the Ministers request the Secretary-General of UNCTAD to establish an advisory service in the field of planning and policies for the foreign economic sector of the least developed countries, to be financed from the regular budget of UNCTAD.


23. The requirements for preparation by individual least developed countries of their own specific proposals under the Crash Programme (1979-1981) and the New Programme of Action for the 1980s will require strong technical assistance support.  The UNDP and bilateral assistance institutions are urged to support UNCTAD in strengthening its technical assistance activities in support of such efforts. 


24. In order to effectively discharge its responsibilities in this area, and in recognition of the importance of these issues, the unit of the UNCTAD dealing with the least developed among the developing countries should be adequately strengthened and urgent consideration should also be given in the context of the restructuring of the institutional machinery of UNCTAD, to transforming it into a separate division of the secretariat. 

Item 16 of the provisional agenda for UNCTAD V

Land-locked and island developing countries

Item 16(a): Specific action related to the particular needs and problems of land-locked developing countries


1. Reiterate the special measures and specific actions related to the particular needs and problems of the land-locked developing countries envisaged in Conference resolution 63 (III) and 98(IV), part IV, and in Trade and Development Board resolution 109 (XIV), as agreed, and urges their full implementation by the international community. 


2. Recognize that land-locked countries are generally among the least developed among the developing countries; and their lack of territorial access to the sea, aggravated by great distances to seaports, by remoteness and isolation from world markets, and in the case of one of them devastation by a long war, and by the greater difficulties and costs of their international transport services, acts as a major impediment to their foreign trade and one of the serious constraints to their further economic and social development; that their difficulties often include inadequacy of physical facilities along the transit routes  and in the seaports, delays and uncertainties in transit-transport operations, complications related to the commercial aspects of transiting a foreign territory, as well as very high real costs of access to world markets. 


3. Stress the need for financial and technical assistance from the international agencies and developed countries as a means to solve the common transit and transport problems relating to land-locked countries and their neighbours. 


4. Recognize that specific action related to the needs and problems of land-locked countries must aim to:


(a) reduce the costs of access to and from the sea and to world markets of land-locked 
countries;


(b) improve the quality, efficiency and reliability of transit-transport services taking 
into account the needs and means of both the land-locked countries and their transit 
neighbours;


(c) restructure the economies of the land-locked countries to overcome their geographic 
handicaps;


(d) offset the costs of improvements through especially favourable terms and 
conditions of assistance;


(e) construct dry ports as an additional facility. 

Cooperation between land-locked countries and transit countries


5. Recognize that measures to deal with the transit problems of land-locked countries require effective cooperation and close collaboration between land-locked countries and their transit neighbours.  Where any study is to be undertaken in any transit country, such study shall be undertaken with the approval or consent of the transit country concerned.  Where any programme or action is to be undertaken in or in relation to any transit country, such programme of action will be undertaken with the approval or consent of that transit country.  Any proposals in relation to special measures to reduce the transit costs shall be given the consideration by the transit country. 

Integrated planning approach


6. An integrated planning approach recognizes the need for close cooperation between the land-locked and transit developing countries concerned.  Such cooperation, between these countries, including the establishment of high-level consultative committees, should include the following key elements:


(a) the need for close cooperation between land-locked developing countries and their 
transit neighbours concerning all aspects of transit facilities in accordance with 
agreements between the land-locked and transit countries;


(b) clear recognition that major efforts to reduce the cost of access to the sea and to 
world markets facing land-locked developing countries may necessitate improved 
procedures and new investments not only within the land-locked developing countries, 
but also within the neighbouring transit developing countries as well;



(c) the supportive role of needed financial assistance by the international community as 
a whole.  Transit transport infrastructures need to be effectively improved both in the 
land-locked and transit countries.  Financial arrangements must be provided by all 
members of the international community which take fully into account the fact that the 
improvements would be beneficial to both land-locked and transit countries.  Such 
assistance should normally be on especially concessional terms;


(d) the need to take into account all aspects of the problem of transit and transport of 
land-locked and transit countries bearing in mind the relevant arrangements and 
evolving policies of the concerned countries and including: procedures and regulations, 
documentation, management, training, organizational and institutional arrangements, 
maintenance of existing facilities and infrastructure, new facilities and infrastructural 
requirements, possibilities for joint ventures, the effects of delays and uncertainties on 
the cost and quality of transit services.  Improvements in each of these factors can lead 
to lower transit costs, and several complementary improvements will normally be 
needed to achieve maximum reduction in these costs;


(e) the importance of studying the possibilities of providing each land-locked country 
with alternative routes wherever this is feasible, in order to ensure against any 
difficulties that may arise on their transit routes;


(f) the need for detailed planning and costing studies on all available options. Such 
studies should aim to provide decision-makers with a clear picture of what 
improvements are likely to have the highest pay-offs, and a clear guide to the priorities 
for more detailed follow-up projects; they could form a concrete basis for attracting 
needed assistance from the international community.

Integrated, regional and subregional transport planning


7. Consider the following as key elements of integrated, and where necessary, regional and subregional transport planning:


(a) the land-locked and developing transit countries can derive substantial long-term 
benefits from the improvement and development of integrated transport infrastructure, 
and, where necessary, regional and subregional transport infrastructure.  The 
international organization and financial institutions should give high priority in their 
assistance programmes for such projects;


(b) land-locked and developing transit countries would benefit substantially from the 
harmonization of transport planning and the promotion of joint ventures in the field of 
transport, where necessary at the regional and subregional levels;


(c) interested land-locked countries, in cooperation with other countries, might consider 
creating a cooperative air transport development projects, which might provide more 
economical balanced and effective airfreight and passenger services, based upon a 
central organization which could undertake the necessary planning studies with 
appropriate technical assistance;


(d) all possible efforts should be made to apply accepted international conventions to 
facilitate transit traffic of the land-locked countries to promote and diversify trade of 
land-locked countries.  In view of the above, the question of revising any of the 
existing 
multilateral conventions so as to bring them in closer conformity to the need to 
promote the trade and development of the land-locked and developing transit countries 
should be examined. 

Priority areas for action and assistance


8. Urges the international community to give strong financial and technical assistance support in the following areas:


(a) development of all-weather through-road transport routes connection land-locked 
and developing transit countries with terminals of ports (sea/air) roadways and railways 
as the case may be, including adequate provision for heavy vehicles and maintenance;


(b) the extension or connection of the rail system of transit countries into land-locked 
countries and the provision of adequate rolling stock without the need for 
transshipment;


(c) development or improvement of navigability of inland waterways including existing 
waterways so that continuous year-round use is possible;


(d) to ensure that each land-locked developing country has at least one airport fully 
equipped in accordance with international standards and to provide for the purpose of 
aircraft and other equipment related to air transport on favourable terms;


(e) to provide for the early introduction of new, more efficient or more economical 
forms of transport, such as pipelines (for oil, natural gas and other suitable products) 
and containerization systems; 


(f) to provide fast and reliable communication links between the commercial centers of 
the land-locked countries and transit points;


(g) development and improvement of transit and port facilities especially for the use of 
any land-locked country, including the establishment of berth, transit shed, transit 
storage, and exclusive transit areas in transit ports including related facilities at 
necessary breakpoints;


(h) to establish TIR warehouses in land-locked countries on a preferential basis;


(i) the governments of developed and developing countries should invite and urge ship- 
owners, members of liner conference and insurance companies, as far as feasible, to 
establish freight rates and premiums for the land-locked developing countries which 
will encourage and assist the expansion of the export trade of the land-locked countries 
and to develop promotional rates for non-traditional exports of these countries, which 
will facilitate the opening up of new markets and the development of new trade flows.


9. Where the projects are related to, or have a bearing on, transit-transport infrastructures (roads, railways, waterways, ports, etc.) in the transit countries, a joint request by the concerned land-locked and transit countries would have to be made for financial and technical assistance. 

Restructuring and diversification of the economies of land-locked developing countries


10. Urge the provision of concessional assistance by the international community to help diversify the economies of the land-locked developing countries, with particular priority to the establishment of import-substitution industries and export-oriented industries, as well as to the development of natural resources.

Special Fund for land-locked developing countries


11. Keeping in view the meager resources available to the Fund:


(a) urge the international community and particularly developed countries and other 
countries in a position to do so, to contribute generously to the United Nations Special 
Fund for land-locked developing countries;


(b) endorse the interim arrangements by which the Special Fund is managed by the 
Administrator of the UNDP in close collaboration with the Secretary-General of 
UNCTAD;


(c) invite the Administrator of UNDP to ensure that the resources of the Special Fund 
are used in ways which are in addition to, and generally different from, the types of 
activities which the UNDP normally finances;


(d)  welcome the growing support of UNDP for technical assistance projects aimed at 
improving the transit and transport situation of land-locked developing countries. 

Further action


12. Requests the Secretary-General of UNCTAD to continue and intensify the work programme of UNCTAD in relation to the special problems of developing land-locked countries, including:


(a) review of the special economic problems deriving from the geographical situation 
of the land-locked developing countries, and consideration of possible further 
recommendations for action in their favour, with a view to reducing the real cost of 
their access to and from the sea and to world markets;


(b) studies of the transit-transport situation, facilities and arrangements in different 
areas with a view to facilitating government action aiming at:

(i) improvement, where required, of transiting procedures and regulations;


(ii) international joint ventures in the field of transit-transport;


(iii) charges in the transit-transport sector.


13. Requests the UNDP to increase their financial and technical assistance to land-locked countries and further requests the international community and international financial institutions to continue to provide and increase their assistance to land-locked developing countries at concessional rates.


14. Recommends intensified activities relating to conducting necessary studies, implementation of special measures and action programme, including those under ECDC, as well as those under UNCTAD, and at regional and subregional levels, in cooperation with regional commissions; and further recommends that financial and technical assistance be provided for this purpose by the international community, international financial institutions and UNDP. 

Item 16(b): Specific action related to the particular needs and problems of island developing countries


1. The Ministers reiterate the specific actions related to the particular needs and problems of island developing countries as contained in Conference resolution 98 (IV), part III, and in the relevant General Assembly resolutions and urge full compliance with them by the international community. 


2. They also endorse the recommendations of the UNCTAD expert group on feeder and inter island services by air or sea for island developing countries (TD/B/687), and urge their early implementation by the international community.


3. Further specific action is needed in the case of island developing countries to off-set the major handicaps in transport and communication, great distances from market centers, highly limited internal markets, lack of marketing expertise, low resource endowment, lack of natural resources, heavy dependence on a few commodities for the foreign exchange earnings, shortage of administrative personnel and heavy financial burdens.  The developed countries and international organizations should be prepared to adjust their programmes and policies to ensure that the full benefit of general measures in favour of developing countries are generally shared by these island countries. 

I.
Priority areas for action of assistance

4. The Ministers urge the international community to give strong financial and technical assistance support to the efforts of the island developing countries in the following areas:


(a) In order to lower their vulnerability to economic instability, every effort should be 
made to diversify their economies;


(b) Island economies, particularly those with limited domestic markets, rely heavily on 
exports for their foreign exchange earnings.  Access to markets should therefore be 
facilitated by:


(i) assistance in trade promotion efforts;


(ii) simplification of preference procedures, so that small administrations and 
enterprises can take advantage of preferential access to markets where it is in 
principle available;


(c) Many of these countries are actively seeking private foreign investment for export 
processing industries, other industries, tourism, etc. Such efforts should be supported 
by assistance from the international community, including:


(i) investment in infrastructure – water, electricity, industrial estates, transport;


(ii) establishment of appropriate technical education and training programmes, 
including the areas of marketing and management;


(iii) design of incentive packages;


(iv) establishment of joint ventures upon request by developing island 
countries;


(v) assistance in negotiating with foreign private investors.


(d) Migrant workers from the island developing countries make an important economic 
contribution to their own countries.  For this reason, the host countries are urged to 
assist the island developing countries in their economic and social development by 
financial and technical assistance.  Studies to examine the means of maximizing the 
social and financial benefits to the source island countries should be undertaken; these 
studies could consider also alternative measures to migration.  Governments of host 
countries should take the necessary action to prevent exploitation of migrant workers, 
in particular by assuring that housing and remuneration for the specific type of work 
undertaken equate with the standard and rates obtained in their respective countries. 


(e) Feeder and inter-island transport services for the island developing countries 
generally need to be subsidized.   UNCTAD and other appropriate agencies should 
stand ready to respond to requests from island developing countries for assistance in 
designing appropriate subsidy schemes, and bilateral and multilateral donors of 
assistance should stand ready to respond to requests from such countries to help 
finance 
them. 

(f) Islands are often subject to natural disasters hurricanes, volcanic eruptions, 
earthquakes, tidal waves).  Efforts should be made at the regional or global level to 
improve methods of mitigating or preventing damage from natural disasters.  The 
scope for setting up or improving regional or interregional disaster insurance schemes 
or funds should be explored.


(g) Assistance procedures should be simplified, in recognition on the one hand, of the 
small total amounts to be disbursed and which cannot support heavy administrative 
overheads, and on the other, of the limited time available to the few civil servants of 
small governments.  Modifications in policy which donors might consider specifically 
for island developing countries include:


(i) moving away from projects aid to programme aid;


(ii) investing aid missions with greater authority to commit the donor 
governments;


(iii) adjustment of normal aid procedures to lighten the burden on the 
administrations 
of island developing countries;


(iv) UNDP should convene a meeting of donors of island developing countries 
to discuss assistance procedures.


(h) Often in island developing countries there are tasks requiring the attention of 
specialists, which, though essential, are not sufficient to keep the specialist fully 
occupied.  In such cases, it can be sensible to recruit an expert whose services can be 
made available to a number of such countries.  It is often desirable that he serves a 
limited region so that he can become conversant with the local context.  Donors should 
consider such arrangements sympathetically.


(i) A major element for improved conditions for island developing countries can be 
provided through cooperation arrangements in a variety of fields, as well as through 
broader integration schemes.  For example, the island developing countries will greatly 
benefit from cooperation arrangements among themselves in areas such as the 
development of shipping, air services, telecommunications, tourism, insurance and 
reinsurance.  These countries cannot afford to maintain expertise with respect to many 
services and, therefore, can particularly benefit from sharing arrangements amongst 
themselves.  Minimum services will often require assistance which could be of a 
financial, technical, administrative and marketing nature and support from the 
international community will be necessary. 


(j) Financial, manpower and geographic constraints have often restricted the ability of 
Governments of some island developing countries to have adequate participation in 
international conferences.  The international community should assist them in 
overcoming such difficulties.


(k) Increased utilization of islands harbours by international shipping for servicing, 
refueling, ship repair and transshipment.


(l) Greater utilization of airports of islands ideally situated for such purposes as transit, 
refueling and servicing. 


(m) Compensatory finance arrangements covering not only shortfalls in export earnings 
but also unexpected increases in import bills should be made available to island 
developing countries.

II.
Further work of UNCTAD

5. The Ministers request the Secretary-General of UNCTAD to continue the work programme of UNCTAD on behalf of island developing countries as contained in Conference resolution 98 (IV), including the review of the special economic problems deriving from the geographical situation of island developing countries and consideration of possible further recommendations for action in their favour, with a view to reducing the geographical handicaps.


With the objective in mind a global project should be launched to support the need to identify special measures in favour of developing island countries.  The project will be phased into two stages:


(i) In the first phase, the project will produce an in-depth study analyzing the 
uniqueness of island economies and the constraints inhibiting their economic growth, 
in particular their distance from market centers, the smallness of their economies and 
markets, low resource endowment and heavy dependence on few commodities for 
foreign exchange earnings. 



(ii) In the second phase, the outcome of the above-mentioned study will form the basis 
for a conference of planners from island countries that will propose specific measures 
for external assistance, recognizing, inter alia, the traditional island life and 
institutions, physical environment, development priorities and the problems of island 
countries in the international economy. 


6. The UNDP, international financial institutions and bilateral assistance institutions are requested to increase the assistance to island developing countries.  These institutions are urged to support UNCTAD in strengthening its technical and advisory services on behalf of island developing countries.  This can be achieved by identifying specific programmes of technical assistance, which will meet the requirements of island developing countries.  The criteria, terms and conditions governing the flow of bilateral and multilateral financial and technical assistance to the island developing countries should be geared to the special needs and problems of the countries concerned.  A major proportion of such aid should be made on a grant basis. 


7. Since the regional economic commissions have identified the special needs of island developing countries in their respective regions UNCTAD should, in carrying out its task, coordinate its activities and cooperate with regional and subregional economic commissions in the implementation of programmes in favour of these countries. 


8. Recognizing the importance of tourism as a major source of income, employment and foreign exchange for some island developing countries and the need for these countries to have an equitable share in international air passenger transport, it is deemed appropriate:


(a) To support the recommendations of the UNCTAD Group of Experts on inter-island 
and sea services and urges their immediate adoption and implementation by the 
international community;


(b) To support the efforts of these island developing countries to conclude as soon as 
possible equitable air services agreements both for scheduled and non-scheduled 
services 
by airlines of national designation; and


(c) To invite the UNCTAD in collaboration with appropriate regional institutions to 
undertake as a priority research subject studies on the policy issues involved in the 
development of air transport services. 

Item 17 of the provisional agenda for UNCTAD V

Trade relations among countries having 

different economic and social systems

Introduction


1. This subject has been dealt with systematically since the First UNCTAD.  Progress has been made, but there can be no doubt that trade and economic relations between the developing countries and the socialist countries of Eastern Europe could be greatly increased and improved.  The present situation of the international economy and the phenomena of growing protectionism have made it necessary for the economic relations of both groups of countries to be increased and be linked to the efforts to establish a New International Economic Order.  Planning trade by means of long-term agreements and contracts; consideration of comprehensive approaches to economic relations instead of attention focused exclusively on trade; the greater capacity of the developing countries to formulate policies for foreign economic relations and to achieve their implementation; attaining a mutual expansion of trade based on the principle of non-reciprocity; and a greater impact of multilateral approaches, are among some of the elements which could contribute to the achievement of a greater and better economic relationship between the two groups of countries. 


2. In this context, the socialist countries of Eastern Europe should play an increasingly more active role in bringing about the early establishment of the New International Economic Order.


3. The Ministers propose that UNCTAD adopt a comprehensive programme on trade and economic relations among countries having different economic and social system.  Such a programme should embody the establishment and improvement of a series of instruments for the promotion of economic relations and should embody the following measures:

1.
Expansion and improvement of preference schemes


(i) The socialist countries of Eastern Europe should expand and improve without delay 
their schemes of generalized preferences.  A preferential duty free entry should be 
granted to all manufactured products of developing countries, particularly those based 
on processing of their commodities and raw materials and on all tropical products. 


(ii) Action should be taken by the socialist countries of Eastern Europe to remove all 
forms of tariff and non-tariff barriers.  This should be done on the basis of non-
reciprocity and non-discrimination.


(iii) Such improvements should, inter alia, recognize the need for increased imports of 
manufactured and semi-manufactured products from developing countries.

2.
Payments arrangements

Limited progress has been made in the field of payments.  In order to improve the situation, the following measures should be implemented:


(i) All payments should be made in convertible currency, unless in those cases where 
developing countries express a preference for or interest in other special arrangements 
like the clearing account system.


(ii) Improvement in the CMEA payments arrangements by, inter alia, the use of 
transferable roubles so that developing countries can use their surplus balances in 
transactions with other CMEA countries, or transfer such balances into convertible 
currencies. 

3.
Trade development potentials for exports of developing countries

(i) The socialist countries of Eastern Europe should take the necessary measures to 
identify and accommodate in their medium and long-term plans the potential areas of 
trade development with developing countries, particularly in the field of manufactured 
and semi-manufactured products.  In this manner, developing countries would be aware 
of the import potential that the socialist countries of Eastern Europe would have for 
their exports, particularly in sectors where developing countries have a comparative 
advantage.  All effort would be made by developing countries to utilize such areas of 
export interest. 


(ii) The socialist countries of Eastern Europe should adopt other policy measures, 
which would ensure the growth of demand in their countries for products of developing 
countries and the consequent imports from developing countries.  These policy 
measures should result in reserving and increasing share for the developing countries in 
the markets and import programmes of the socialist countries of Eastern Europe, 
especially in the import market for processed and semi-processed goods.  Special 
measures could also include sub-contracting and tripartite ventures. 

4.
Establishment of joint ventures

(i) Where developing countries consider it to be advantageous, joint ventures should be 
promoted and established, particularly in the field of industry, agriculture and trade, 
with individual developing countries, groups of countries and tripartite corporations.  
The socialist countries of Eastern Europe should encourage and participate in such 
efforts.  Such joint ventures should include effective participation of nationals of 
developing countries and greater utilization of local materials.


(ii) The objectives of such joint ventures should be to promote the industrialization of 
developing countries and to increase the exports of manufactured and semi-
manufactured products from these countries.

5.
Financial assistance


(i) The socialist countries of Eastern Europe should increase their financial assistance 
to developing countries with a view to meeting the target of 0.7 per cent of ODA set in 
the Second United Nations Development Strategy before the end of 1980.



(ii) They should adopt the necessary measures, which would make the Special Fund of 
the International Investment Bank effective.  Through this Fund resources should 
continue to be made available to developing countries for the identification and 
financing of national, subregional and regional projects directly or through the regional 
development banks.


(iii) Through this bank, the socialist countries of Eastern Europe should be able to 
arrange resources earmarked for financial assistance to developing countries and a 
lowering of the rates of interest levied on borrowings in convertible currency by 
developing countries.

6.
Technical assistance and training

It was considered desirable to provide incentives for multilateral approaches which will make possible relations between one or several countries of one group and one or several countries of the other group and with the corresponding secretariats of their economic groups.  For this it would be necessary to increase mutual knowledge and develop contacts at every level.  It was seen that there are several multilateral mechanisms in the socialist countries of which the developing countries could take advantage:


(i) The socialist countries of Eastern Europe should increase the level of technical 
assistance given to developing countries, in particular for the training go high-level 
staff from the developing countries in the technical and scientific fields and assistance 
in the establishment of technical and scientific institutions or centres in these countries; 


(ii) The UNCTAD secretariat should assist developing countries through a study of the 
ways and means of effective utilization of technical cooperation agreements between 
developing countries and socialist countries of Eastern Europe;


(iii) The UNCTAD secretariat should submit concrete proposals on effective utilization 
of the Special Fund of the International Investment Bank for financing programmes of 
economic and technical assistance to developing countries.


In order to facilitate trade and economic cooperation, and the exchange of information, action should be taken to set up joint intergovernmental commissions between developing countries and socialist countries of Eastern Europe and to promote cooperation between their chambers of commerce.


7.
Institutional matters

(i) The Intergovernmental Group of Experts on Trade Opportunities which met from 17 
to 22 October 1977 should be reconvened to study, inter alia, the proposals of the 
Group of 77 submitted to the Group of Experts.


(ii) The Intergovernmental Group of Experts to study a multilateral system of payments 
between socialist countries of Eastern Europe and developing countries should also be 
reconvened.  This Group met from 28 November to 2 December 1977.


(iii) UNCTAD should upon request continue to organize bilateral consultations not 
only at regular sessions of the Board, but also at other times.


(iv) The Group of 77 recognizes the need to increase its capacity to formulate policies 
and to establish institutions for their implementation, so as to orient trade and 
cooperation with the socialist countries of Eastern Europe.  Both parties should be 
better informed of the characteristics and structures of their corresponding external 
sectors, thus creating and improving appropriate institutional arrangements between 
them to solve the difficulties, which their economic relations might face as well as for 
promotion, considering broad participation of the economic agents involved. 


(v) The role which UNCTAD could play to support the developing countries in 
practically all the fields mentioned was stressed.  This support can take the form of 
studies, convening groups of experts, organizing training courses and direct technical 
assistance.  For this, coordination with the regional processes for cooperation and with 
the United Nations regional commissions and the UNDP would be very useful.

Item 18 of the provisional agenda for UNCTAD V

Economic cooperation among developing countries

Support measures by developed countries and international organizations for Economic Cooperation among Developing Countries (ECDC)


1. The Ministers of the Group of 77 reaffirm that strategy of collective self-reliance should be viewed as an integral part of a global economic system, specifically as an essential element of an overall strategy for development encompassing the restructuring of international economic relations, and that Economic Cooperation among Developing Countries is a key element in a collective self-reliant strategy and thus becomes both an essential part of and an instrument for the necessary structural changes required for a balanced and equitable process of world economic development, ushering in a new set of relationships based on mutual interests and accommodations.  Therefore:


(a) A first Short Medium-Term Action Plan for Global Priorities on ECDC is adopted, 
to be reviewed at the Fifth Ministerial Meeting of the Group of 77, calling for specific 
action in the priority areas of economic cooperation among developing countries. 


(b) Economic cooperation among developing countries is a basic component of their 
efforts towards the establishment of the New International economic Order (NIEO).


(c) Economic cooperation among developing countries is a matter that chiefly concerns 
the developing countries, and it should be formulated and implemented by them, at the 
subregional, regional, interregional and global levels.


(d) In this context, the developed countries and the organizations of the United Nations 
system should give strong support to this process in fulfillment of the different General 
Assembly and UNCTAD resolutions.


2. Recognized that the programme of meetings on economic cooperation among developing countries, proposed by the Group of 77, was not agreed on at the eighteenth session of the Trade and Development Board, nor at the second session of the Committee on Economic Cooperation among Developing Countries, due to the opposition of the developed countries, and considering that the United Nations General Assembly, at its recent thirty-third session, instructed the UNCTAD Secretary-General to continue consultations to decide on said programme, and taking into account paragraphs 81 and 82 of the Provisional Report of the Preparatory Committee of the Group of 77;


The Ministers recommend that:

(a) the position formally adopted by the Group of 77 be ratified and that the need for 
this programme be stressed and the intention to execute it be fully expressed, including 
in particular through the convening by UNCTAD, by the end of 1979, of the following:


(i) Regional meetings of subregional and regional economic cooperation 
groupings to consider action in pursuance of the objectives of the Mexico City 
Programme on 
Economic Cooperation among Developing Countries;


(ii) A meeting of the secretariats of economic cooperation groupings of 
developing countries on subregional, regional and interregional economic 
cooperation and integration among developing countries;


(iii) Three meetings of governmental experts of developing countries to 
examine and 
make proposals, bearing in mind the studies undertaken by the 
UNCTAD secretariat in 
compliance with paragraph 2(a) of resolution 1(I) 
adopted at the first session of the Committee on Economic Cooperation among 
Developing Countries;


(iv) A meeting of secretariats of economic cooperation groupings and 
multilateral financial institutions of developing countries on inter-country 
projects.

(b) the developed countries be urged to abandon the negative attitude adopted up to the 
present and contribute to the implementation of the relevant resolutions of the United 
Nations General Assembly, thereby taking the first steps towards compliance with the 
concept of support measures, as stated in UNCTAD resolution 92(IV) and resolution 
1(I) of the Committee for Economic Cooperation among Developing Countries.


(c) the role of UNCTAD’s ECDC Committee be strengthened to enable it to be a forum 
for the negotiations of support measures from developed to developing countries since 
such measures constitute a basic element of the whole process of economic cooperation 
among developing countries to which developed countries are expected to make 
meaningful contributions.


(d)



(i) UNCTAD should upon request of developing countries, subregional, 



regional and interregional economic groupings of developing countries assist 


in preparing specific proposals for support measures as need arises;



(ii) developed countries respond positively to such requests when they are 


made;



(iii) any assistance extended on a subregional, regional or interregional basis 


should be in addition to assistance extended to individual developing countries.


3. The Ministers strongly recommend that the United Nations system, in particular UNCTAD and regional economic commissions, should strengthen and increase its assistance to economic cooperation among developing countries.  In this regard, the UNDP should intensify its assistance to subregional, regional and interregional projects, taking also into account the role foreseen for UNDP by the World Conference on Technical Cooperation among Developing Countries.  To this end, adequate resources should be made available. 


4. Specifically the Ministers recommend that:

(a) measures should be taken by the United Nations to intensify the role of UNCTAD 
within the United Nations system in the promotion of economic cooperation among 
developing countries and its coordination and cooperation with other members of the 
United Nations system, as well as to strengthen its working arrangements with UNDP, 
with a view to enhancing joint operational strategies, taking into account the strong 
correlation between economic and technical cooperation among developing countries;


(b) as a matter of priority, each developing country should consider drawing up, with 
the assistance of UNCTAD and other international organizations concerned, a full 
national inventory of its own requirements and resources as a basis for securing 
appropriate support measures from developed countries;


(c) developing countries should support, through individual or collective endorsement, 
project proposals addressed to UNDP in support of economic cooperation among 
developing countries.  To this effect they may wish to consider special contributions, 
including as appropriate earmarking of a proportion of their own UNDP Indicative 
Planning Figures (IPF);


(d) acknowledging that economic cooperation among developing countries is an 
important element of the new International Economic Order and, as such is based on 
interdependence, common interest and cooperation among all States, developing 
countries should invite, through the United Nations development system, contributions 
from developed countries for the implementation of economic cooperation among 
developing countries, projects whose objectives are of interest to both categories of 
countries;  


(e) developing countries should urge the United Nations system, and particularly 
UNDP, 
to devote increasing the IPF resources to result-oriented activities in support of 
economic cooperation among developing countries, with special stress on the need for 
substantially increasing UNDP’s resources for subregional, regional and interregional 
projects in this field;


(f) developing countries should request UNCTAD  to intensify  both its role within the 
United Nations system in the promotion of economic cooperation among developing 
countries and its coordination and cooperation among developing countries and 
cooperation with other members of the United Nations system, as well as to strengthen 
its working arrangements with UNDP, with a view to joint operational strategies given 
the strong correlation between economic and technical cooperation among developing 
countries;


(g) the restructuring process of the United Nations system should ensure that UNCTAD 
is strengthened and provided with all the necessary human and financial means to 
effectively carry out its tasks on economic cooperation among developing countries, 
which have increased significantly without any meaningful additions to its resources 
nor appropriate changes in its institutional set-up that could enhance its role as a lead 
agency in the establishment of the New International Economic Order;


(h) the UNCTAD secretariat, in carrying out its tasks on Economic Cooperation among 
Developing Countries, should work in close consultation and cooperation with the 
regional economic commissions since they have a vital role in promoting and 
implementing subregional, regional and interregional economic cooperation among 
developing countries.

Technical cooperation and economic cooperation among developing countries


5. The Ministers recall that technical cooperation among developing countries as conceived by the developing countries on several previous occasions and by the United Nations Conference on Technical Cooperation among Developing Countries, is a fundamental instrument in promoting economic cooperation among developing countries.  They consider that:


(i) prompt and effective implementation of the Buenos Aires Plan of Action and 
resolutions approved by the above-mentioned Conference is required;


(ii) among the many important provisions contained in the Buenos Aires Action Plan in 
this context is the need to promote in the developing countries national research and 
training centers of multinational scope in the developing countries.  This is also the 
subjects of one of the resolutions adopted by the Conference;


(iii) in support of the implementation of the Plan of Action, the importance of the 
contribution of developed countries and international organizations to the increased 
national and collective self-reliance of developing countries, needs to be stressed, in 
order to implement, inter alia, the recommendations relating to agriculture and 
industry.

Item 19 of the provisional agenda for UNCTAD V

Institutional issues


1. The Group of 77 recognizes the evolving role of UNCTAD as a major forum for the evaluation and review of world economic developments in the extent of its mandate, for initiating discussions on new concepts and policies and even more for negotiations on a wide range of issues relevant to international economic relations and, in this context, the need to enhance its capacity to perform its evolving functions effectively. 


2. UNCTAD needs to be strengthened, especially in the following aspects:


(a) Clear recognition of UNCTAD as the principal instrument of the General Assembly 
for international economic negotiations on international trade and development, 
particularly in the context of negotiations on the establishment of the New International 
Economic Order, and reaffirmation of this role;


(b) Reaffirmation of UNCTAD’s role as the major instrument for review and follow-up 
of international economic developments;


(c) The need to strengthen coordination between UNCTAD and other agencies and 
organizations of the United Nations system in order to enable UNCTAD to perform its 
role effectively;


(d) Urgent need to provide UNCTAD with sufficient resources and special flexibility in 
its method of operations, so as to enable it to perform its role and functions effectively, 
taking into account the logistic problems associated with the increased workload of 
UNCTAD;


(e) The need for further adapting the permanent intergovernmental machinery of 
UNCTAD to the new emphasis in the role of UNCTAD, in particular its increased 
activity as a negotiating forum, while enabling it to continue to perform the full range 
of tasks with which it has been entrusted;


(f) The need to maintain and strengthen UNCTAD’s support to the developing 
countries in the field of trade and development, particularly in the context of the 
negotiations for the establishment of the New International Economic Order. 


3. The increasing activities and functions of UNCTAD also demand, particularly in the 
present context, their harmonization, rationalization and coordination in a systematic 
manner so as to maximize its effectiveness.  Consequently, it is recommended, inter 
alia, that:


(a) Ways and means should be sought of grouping the specific issues and subjects to be 
addressed by special expert group meetings, in order to minimize the number of sub-
meetings and to encourage the attendance of high-level governments experts. Meetings 
of experts appointed in their personal capacity should be reduced in number;


(b) Rather than have a whole Committee meet in routine formal sessions unless there 
are sufficiently important and large number of issues to be discussed, special sub-
groups 
could be convened to deal with a specific number or issues within the competence of 
the Committee;


(c) The practice by which each Committee, group or sub-group decides on when and 
how to meet should be reviewed by the Board with a view to ensuring minimum 
frequent disturbances in the schedule of meetings;


(d) An appropriate mechanism to provide policy direction and coordination on certain 
issues and to harmonize and integrate activities of the secretariat on these issues;


(e) Urgent need that documents in all working languages be made available at an 
appropriate time in accordance with the relevant rules.


4. The strengthening of UNCTAD should be seen as an equally important element in 
the process of completing the restructuring of the social and economic sectors of the 
United Nations. 

Notes

1. Economic Cooperation among Developing Countries, Report of the Secretary-General (A/33/367).

2. For the programme of meetings, see the appendix to the present item.

3. The available empirical evidence supports the observation that, contrary to expectations, floating has not generally succeeded in isolating domestic economies from foreign inflationary shocks.  This is especially true when these shocks emanate from the reserve currency country.  In particular, developing countries, mainly pegging their currencies to the United States dollar (which is also their main foreign reserve assets), experience both direct price effects and indirect price effects through constant pressures on their domestic monetary bases.  These countries cannot easily sterilize such imported inflation due to either their underdeveloped financial markets or commitments of credit policy to long-term credit objectives.  Furthermore, their trade pattern may not permit changes in their currency peg, since such changes can have an impact on their competitive positions.  Differences in national inflation rates when superimposed on exchange rate changes result in wide divergence in real exchange rates.  This is perhaps a major reason for the need of exchange rate surveillance under a system of managed float. 

4. These proposals are in line with recommendations made by the UNCTAD Group of Experts on improved methods of financing ship acquisition by developing countries, which met from 29 May to 2 June 1978 (see TD/B/C.4/179).


