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· Final Report 

A.  Development platform for the South 
1. The Second South Summit addressed an invitation to the Chairman of the G-77 “to prepare a platform for the South to provide a framework of development options to support the participation and integration of developing countries into the global economy and the globalization process”.

2. The Panel understood that such a development platform, while taking into account and drawing on the earlier and current agendas and goals of the South, should essentially be a set of principles and approaches to guide the action of the South in the international economic arena. The ultimate objective of such action should be to reform the global economic order in a direction that allows developing countries to integrate in the world economy while retaining the ability to adopt a variety of development options.

3. A development platform for the South should strengthen their ability to assess critically and question the premises and theoretical and ideological constructs emanating from the North that have been dominant on the global scene, and have constrained their policy choices and action.
4. The growing importance of developing countries as global players in key domains of world economy, including in trade, financial flows, energy, climate change or biodiversity, make the adoption and implementation of a common platform a realistic prospect. By the same token, the elements of such a platform should not be predicated on expectation of concessions from the North. Rather, its objective should be to serve as a basis for changes that should be attainable through the action of the countries of the South, including by mobilizing their collective negotiating power in dealing with the North.

B. Challenges faced by developing countries

5. The development platform should relate to the main development challenges faced by developing countries in the current globalized context, including:

· Persisting asymmetries and systemic biases against developing countries in the global economy, including in the management of multilateral institutions and in global policy and decision-making processes, leading to the exclusion of many developing countries from the benefits of globalization

· Restriction of the policy options and instruments available to developing countries to implement development strategies, due to the introduction of international disciplines and obligations, notably in the trade field, imposition of conditionalities by international financial institutions and the operation of international financial markets
· Lack of coherence between global trade, finance and monetary regimes and policies, and development goals and objectives, and marginalization of development and development goals on the global agenda.

C. Organizing principles for a platform

6. To address the above challenges, the South should be guided by a set of interrelated principles and approaches that would inform and underpin specific proposals and actions. The following suggest themselves:

· The dominant ideology from the North maintains that, in today’s globalized world, national frontiers, the location of economic activity and the nationality of economic actors –capital and labour- no longer matter. The aim of global economic policy should be to allow market forces to maximize efficiency in the use of economic resources in a global economic space, leading to a maximization of global welfare. It is a philosophy of economic globalism. By contrast, the South’s approach to the global economy should emphasize the continued importance of questions of location and control of production and their implications for the national interest, whether in terms of the exercise of economic and political sovereignty, or of the welfare and the development of human capital, and the strengthening of entrepreneurial and technological capabilities.

· The dominant ideology, while often paying lip service to the rejection of a “one-size-fits-all”, single model approach, in effect proposes a simple, common policy prescription centred on the three pillars of liberalization, privatization and deregulation. This is often imposed via multilateral instruments and increasingly via bilateral trade agreements where the bargaining power of individual developing countries is weak, as well as via informal “market responses”. The South’ platform should emphasise the need for a range of development options tailored to the specific conditions of each developing country. This is consistent with the current emphasis on national ownership of development efforts that both developed and developing countries accept.
· Both at the national and international levels –and again contrary to the dominant ideology- reliance on market mechanisms alone is not sufficient to guarantee both growth and equity. In particular at the global level there is a need for public, intergovernmental policy, management and action to steer the globalization process in a development direction and to deal with its negative effects, and importantly the acceptance of the premise that development is a shared responsibility and a priority concern of the international community.

· Developing countries’ insertion into the global economy should be “managed” and the necessary capacities, policy instruments and institutional mechanisms – national and international – should be available for this purpose, including a proactive and dynamic role of the state in the development process. While individual countries of the South will decide on the kinds of development strategies best suited to their specific contexts, the possibility of reconstructing the developmental state and safeguarding its policy space should be retained.

· An essential element of the platform should be a concern for the distributional and social impact of development policies at the national and international levels. Any development strategy involves trade-offs and creates winners and losers. Abstract references to global welfare to justify the unfettered expansion of international capital cannot hide the fact that often the benefits of such expansion are concentrated in the home countries of the TNCs and in the better-off sections of the populations of the recipient countries. This is economically inefficient, socially and politically dangerous and morally unacceptable.

· South-South cooperation should occupy a central place in the platform. This includes both increased economic interaction, for which the growing diversity of the South is in fact a positive factor, and the adoption of common proposals to be negotiated internationally.

D. Outline of a proposed framework for a platform for the South

7. In its introductory part, the development platform should offer an up-to-date analysis of the current geopolitical context, the world system and the ideology, power and interests that drive it, and the challenges that globalization and the growing interconnectedness of issues pose for the international community. It should revisit the question of “What development?” and review in this context the nature of developing countries participation in the world economy.

8. Three basic clusters of priority issues, focussing on questions of potential common interest among developing countries, should be the basis of the operational, action-oriented part of the development platform, namely:

· Reforming the international system. Identifying common goals in respect of shared concerns: democratising global economic governance; reforming the global economic system to support development; and facilitating participation and integration of developing countries.

· South-South cooperation. Identifying priorities for action and implementation, including by revisiting proposals and recommendations made by the G77 conferences. There should be special focus on linkages and synergies between sub-regional, regional and inter-regional cooperation, and on identifying strategic initiatives to bolster countervailing power of the South as a global player and its contributions to the global agenda.

· North-South development cooperation. Reviving the international development agenda, including persisting systemic, as well as new and emerging issues that require attention. These include: trade and trade-related issues; finance for development, external debt and monetary issues; knowledge and technology for development; continuing dependence of a large number of developing countries on commodities; growing concentration of market power in the hands of TNCs; multilateral commitments and disciplines that are not compatible with development (e.g. TRIPs, TRIMs, and industry subsidies); foreign direct investment and multilateral disciplines for global economic actors such as TNCs; migration; exploitation of the global commons; and reform of multilateral financial institutions.

9. In its concluding part, the development platform should present a world view and paradigm of an international community for the 21st century, a vision of the world system from the perspective of the South, to serve as a guide for policy and action.

E. Platform building and sustaining the process

10. The preparation of the development platform would bring up to date issues and concepts, make it possible to think through contemporary challenges facing the developing countries, and help identify areas where they agree on need for change and initiative. It should be seen as part of a sustained process of continuous updating and refining of a conceptual, policy and action oriented framework cum agenda for the South that would energize the collective action of developing countries in the global arena through the Group of 77.

11. The development platform should provide a political and strategic direction, a compass for the South, which as a South-generated construct would capture in a single document what developing countries seek, including as expressed in their meetings, such as the recently held Second South Summit in Doha. It would present, as well as facilitate the development of alternatives to ideas and frameworks conceptualized in the North, which have tended to dominate and define global official and political discourse.

12. It would also identify those issues and sectoral areas where deeper analysis and fuller articulation is required, resulting in due course in a series of sectoral platforms that are interrelated and contain specific proposals for action and change.

13. The platform should also inform public opinion and leaderships in the developing countries, and thus help in forming their national, regional and global policies.

14. As an authoritative statement of the South, the development platform should contribute, as well, to building South-North coalitions on development and on related issues of global interest, such as energy, climate change, biodiversity, natural disasters, sustainable development, equity and democratizing global governance and international organizations.
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